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- By David B. Ottaway 

and Laura Parker 

IVtahingtan Past Service 

; WASHINGTON — VS. and 

European security officials have 
drafted a list of people they want to 
arrest on suspicion of involvement 
in the bombing of Pan Am FEght 
103 as belief has hardened drat M- 
estinian terrorists associated with* 
Damascw-based group were be- 
hind it, according to U.S. officials 
dose to the investigation. 

- The sources said investigators 
were also fairiy certain that they 
knew the outlines, or “traiV* of the 
technical execution of the Dec. 21 
bombing, which killed all 2S9 per- 
sons aboard the airliner and if on 
the ground in Lockerbie, Sonfland. 

William S. Sessions, the FBI di- 
rector, said in an interview last 
week that he was “confident” that 
the investigation, involving U&, 
British and West German authori- 
ties, would be able to 
who was responsible for the bomb- 
ing. Bat neither he nor other FBI 


■mfm 


K 


win discuss details of 


US, officials continue to caution 
that no final ddenmnanans have 

been reached. “They have names erf 
suspects but no conclusions," one 
official said. 

Other sources said, however, that 
investigators were closer to reach- 
ing a conclusion than this state- 
ment suggested and that they be- 
lieved those involved were directly 
or indirectly associated with the 
Damascus-based Popular Front for 
the Liberation of Palestine-General 
Command, led by Ahmed JebriL 

It remains unclear whether the 
incfividaals were acting on behalf 
of Iran, Libya or themselves, the 
sources said Mr. Jebril has close 
ties to Iran and Libya, as weQ as to 
Syria. 

Both Iran and Libya are known 
to hold grudges against the United 
States, Iran most recently because 
of the accidental shooting down of 
an Iranian Airbus by a navy ship in 

See TERROR, Page 6 
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16 Die as Army 
Quells Protest in 
Soviet Georgia 



By Esther B. Fein 

New York Times Service 

MOSCOW — Sixteen parole 
were killed and more than 200 in- 
jured just before daws os Sunday 


confirmed the deaths and said that 
the square was “under army con- 
trol” and that “several instigators 
of the unrest were detained.” 

The military commander of the 


when tho usan ds of nationalist Transcaucasian region. Colonel 
demonstrators who had gatheredin General Igor N. Rodionov, an- 




the Georgian capital of Tbilisi for 
several days refused to disperse and 
troops with dubs moved into the 
crowds. 

An official statement read on 
Georgian television said that “16 
civilians were killed and more than 
100 were hurt’' and that 91 soldier? 


nounced on local television and ra- 
dio on Sunday night that an 11 
P.M. curfew was in effect and that 
further rallies woe banned. 

As the violence was reported, the 
Presidium of the Supreme Soviet 
issued a decree reaffir ming that 
there were heavy penalties for “lrin~ 


Demonstrators hi TbStsi, the Georgian capital, gathering outside a gorenmeat btiikSng to demand 




»ww 

secession from the Soviet Umoo. 


were injured after trouble broke hos ^' 

out in Tbilisi's central Lenin for “public malts or Je 

Square eariy Sunday morning. mscreditmg of state bodies or offi- 

“My God, it is so tragic, so awful <a ^f* . . . 

and tragic,” said Lana Gogober- TJ* d** 1 * w f appanpdy «- 
idze, a Georgian film maker who sued as a am of the leiderahip’s 
has been inwWed in the demon- discontent m± the events in Geor- 
strations. “Young giris and boys ^ lts . mU ® t to be finn with 
are dead. The aruation is very dan- defiant nationalist groups, 
gerous here.” Soviet troops and tanks were 

The official press agency Tass s®it into Tbilisi on Friday, after a 
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Moscow Says Submarine Fire Killed 42 
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77ir Associated Press 

OSLO — The Soviet Union said 
Sunday that 42 sailors were killed 
when a nudear-powered subma- 
rine caught fire, exploded and sank 
in the Norwegian Sea, and dis- 
closed that the vessel carried two 
torpedoes armed with nod ear war- 
brads. 

An announcement in Moscow 

. ..... *V. i “id that 27 crew members had S*™ isumu boo awv 

i ' r.C - been rescued from the ddp. miles west of the nonhera a 

^ ' ; down to prevent nuclear contami- Norwegian officials said 

r -. : ‘ nation, the Soviet press agency systems on such torpedoes 

Tass said, and the warheads were likely prevent radiatim from 
v\ ^ iStii TFi|i | ,|' Ii'il ' RM ' ~'&Wi • -• • designed to prevent radiation leaks released even if the ship bre 

V'*. when deeply submerged. under the tremendous water 

'ffl- Norwegian researchers who test- sure at that depth. 

Finn U^etveftirftbeNonv^anNBtioDalbistitote of Rftfialkm Hygiene, with a lead-CBcasedsan^le S^Srite^rid AattoealteiS tbe^n^^Samr^ym^anaty 
of water token from the ate when the sdnurioessdL Hie water was being tested for ndfoadiuty. rine had rdeased no radiation samples collected from the 

Japan Scandal Hastens Era of Tniipi Ne# Leaders 


when it caught fire and exploded 
on Friday. 

But more tests were to be con- 
ducted to see if the reactor leaked 
after the ship sank about 1,400 me- 
ters (about 4500 feet) to the bot- 
tom of tiie sea, they said. 

The accident occurred in inter- 
national waters 120 miles (200 kilo- 
meters) southwest of the Norwe- 
gian Bear Island and about 310 
miles west of the northern coast of 
Norway. 

Norwegian officials said safety 
systems an such torpedoes would 
likely prevent radiation from being 
released even if the ship broke up 
under the tremendous water pres- 
sure at that depth. 

Five physicists worked through 
the night Saturday to analyze the 
samples collected from the acci- 


dent zone. They found “no indica- 
tion there has been any radioactive 
leakage,” said Anne Alvik, the head 
of the Committee of Radiation Ac- 
cidents, a Norwegian government 
body set up after the accident in 
1986 at the Chernobyl nuclear 
plant in the Soviet Union. 

Scientists planned to install per- 
manent monitoring equipment 
near the sunken submarine to keep 
radiation levels under surveillance 
for years, Norwegian officials said. 

Tass said: “The crew of the tor- 
pedo carrying nudear-powered 
submarine was made up or 69 men. 
Twenty-seven of them were saved. 
The crew of the submarine dis- 
played courage in the struggle for 
keeping it afloat. The submarine 
had on board two torpedoes with 
nuclear warheads.” 


A Norwegian Defense Ministry 
spokesman, Erik Seastad, said ear- 
lier Sunday that Norway had not 
been told whether the ship was nu- 
clear-armed. 

He said reconnaissance flights 
showed 40 to SO Soviet seamen had 
been pulled from the water, but the 
crew of the Orion spy planes could 
not say how many were alive in the 
frigid sea. 

The Soviets declined an offer of 
the use of Sea King helicopters 
from a Norwegian rescue base 600 
kilometers away, Mr. Senstad said. 
He declined to comment on wheth- 
er more lives might have been saved 
in the Norwegian offer had been 
accepted- 

The Norwegian news agency 
NTB said that the rescue hdicop- 
See SINK, Page 6 


discrediting” of state bodies or offi- 
cials. 

The decree was apparently is- 
sued as a sign of the leadership’s 
discontent with the events in Geor- 
gia and its intent to be firm with 
defiant nationalist groups. 

Soviet troops and tanks were 
seat into Tbilisi an Friday, after a 

with 158 hunger strikes* demand^ 
ing independence from Moscow 
had swelled into strikes and pro- 
tests of several thousand people. 

The incident was the latest crisis 
of nationalism to confront the gov- 
ernment of Mikhail S. Gorbachev, 
the Soviet leader. For more than a 
year, ethnic groups throughout the 
Soviet Union have been issuing de- 
mands that range from reinstate- 
ment of their native languages to 
outright secesaon. 

The big^st challenge to the no- 
tion of national harmony came in 
the Caucasus region, where more 
than 80 people have died in the last 
year in clashes between Armenians 
and Azerbaijanis over control of 
the Nagorno-Karabakh Autono- 
mous R^oiu which is governed by 
Azerbaijan, a largely Moslem re- 
public, and populated by an Arme- 
nian Christian majority. 

Mr. Gorbachev has condemned 
ethnic discord, saying last year that 

See GEORGIA, Page 6 


- By Patrick L. Smith . 

Imemarional Herald Tnbime 

TOKYO — As Japan's long-run- 
ning stock scandal approaches 
what is expected to belts political 
denouement in coming weeks, 
younger and more aggressive lead- 
ers are preparing to assume posi- 
tions of influence in the national 

NEWS ANALYSIS • 

political hierarchy far earlier than 
they would have if the Recruit af- 
fair had not erupted. 

And. as generational change in 
Japan’s leadership advances, it is 
also becoming dear that the youn- 
gest politicians to emerge in the 
postwar era will bring a new and 
potentially problematic assertive- 
ness in Tokyo's relations with the 
LImted States and other nations. 

The political change that now 
seems imminent could mean a 
.tougher approach from Tokyo to 
such issues as trade, market-open- 


ing and cooperation in defense and 
security matters. 

u We , re certainly going to see 
greater insistence on the Japanese 
point of view from leaders who are 
more confident of our place in the 
world,” saidKqji Kaknawa, a leg- 
islator who heads the governing 
party's foreign affairs committee. 
“The question is whether this 
should be interpreted positively or 
negatively.” 

The scandal now poses a direct 
threat to Prime Minister Noboru 
Takeshi ta and virtually all Japa- 
nese pc^tical leaders (/his genera- 
tion, but it is stOl undear how 
quickly new leaders wfll be pushed 
to the fore in factions of the gov- 
erning Liberal Democratic Party, 
or how extensive tire process of 
“political purification" wfll be. 

But an increasing number of 
Liberal Democrats, including in- 
fluential members of Mr. Takeshi- 
ta’s generation, have crane to ac- 
cept that the scandal is likely to 


result in change of a magnitude 

national has in the 

political sphere during the Liberal 
Democrats' 34 years in power. 

Referring io the resignation of 
Kakuei Tanaka as prime minister 
following the Lockheed scandal in 
the 1970s, Toshio Koamoto, who 
heads a anafl faction in the govern- 
ing party, said over the weekend: 
“This is a precedent, and it is vital 
to strengthen the party by restoring 
people's faith in pofiacs.” 

Mr. Koomoto is the first faction 
leader and the most senior Liberal 
Democrat to suggest that Mr. Ta- 
keshita step down. 

Mr. Kakizzwa and other observ- 
ers believed until recently that the 
pace of change in the nation's lead- 
ership wonkl hinge <m whether pros- 
ecutors brought criminal charges 
against active politicians invtifved b 
the scandal, which centers on the 
distribution of discounted shares in 
Recruit Cosmos Qx, a tiring real 


estate company, to mNpp minis. 
ten, legislators and other officials. 

But with the exposure last week 
of Mr. Takeshita’s apparently ex- 
tensive involvement in the scandal, 
pressure for the r etireme n t of the 
present generation of liberal Dem- 
ocratic Leaders is now exposed to 
be dictated less by legalities than 
by ethical issues — who is tainted 
by the scandal and who is not — 
and by political expediency. 

On Sunday, the prime minister 
made three stops on a political tour 
of Oita prefecture in central Japan, 
each time indicating that he intaid- 
ed to resist increasing pressure 
from the major opposition parties 
to step down and call new dec- 
dons. 

“I am endowed with power to 
dissolve parliament and my cabi- 
net, but I have no intention of tak- 
ing such steps at present,” Mr. Ta- 
keshita said. “1 wul stake my career 
on political reforms to regain pub- 
lic confidence in politics.* 


Mr. Takeshi ta, following disclo- 
sures in newspaper reports, has ac- 
knowledged receiving 50 million 
yen (about $375,000) in political 
contributions from Recruit. How- 
ever, two major Tokyo newspapers, 
Asahi Shimbun pm Sanket Sniin- 
bun, reported Sunday that he 
would disdose this week to the Diet 
that he had received a total of 200 
million yen in donations from Re- 
cruit and in profits on their stock. 

At this point, the prime minister 
and other senior party officials are 
viewed widely as fighting a defen- 
sive action at best. Reflecting the 
political paralysis affecting the 
beads of all nugor factious within 
the Liberal Democrats, party disci- 
pline is quickly giving way to the 
newfound assertiveness of youngs 
politicians. 

Several Liberal Democratic 
groups have begun calling for (he 
prime minis ter's resignation, and 
are threatening to form a new con- 
See JAPAN, Page 6 
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Bush Foreign Policy Review: Little New 


By R. Jeffrey Smith 

' Washington Past Semet 

WASHINGTON — Three re- 
ports presented to President 
George Bush as part of a lengthy 
review of Ui foreign policy rec- 
ommend no major new -initiatives 
toward Europe rathe Soviet Union 
and offer no support for dramatic 
arms cuts or sharply expanded eco- 
nomic cooperation with (be East, 
UJ5. officials say. 

The dasrified reports, prepared 
by an interagency committee and 
submitted to Mr. Bush last week, 
((ww intinwl instead »b*l ttw» 
istratioc should closely follow cur- 
rent policies, largely developed 
during the Reagan presidency, to- 


ward Eastern and Western Europe 
and toward the government of 
Mikhail S. Gorbachev, the Soviet 
leader, the officials said. 

The officials could point only to 
the possible elimination of some 
UJk trade tariffs and other eco- 
nomic measures involving Poland, 
in response to Polish endorsement 
of opai elections, as a specific new 
initiative supprated by the reports. 

The foreign affairs review has 
occupied hundreds of senior policy 
planners and tied the administra- 
tion’s hands on many pressing po- 
licy issues since Mr. Bush became 
president in January. 

The reports on the Soviet Union, 
Eastern Europe and Western Eu- 


rope are considered among the 
most important of dozens of papers 
distilled from the review covering 
most regions of the world, U.S. 
mflitaiy policy and arms control. 

A White House official indicated 
that the three were part of only a 
handful reviewed so far by a special 
committee chaired by Robert M. 
Gates, the deputy national security 
adviser, and approved fra submis- 
sion to Mr. Bush and other mem- 
bers of the National Security 
CoundL 

Mr. Bush responded to the three 
reports by asking fra some supple- 
mentary information, the officials 
said, but appeared to accept their 


conclusions and did not ask that 
ibey be redrafted. 

While some senior officials ex- 
pressed frustration with what they 
described as the complacent view 
in the reports of the present U.S. 
role in world affairs, others praised 
the process dial produced them 
and the reports themselves for 
helping to “educate” Mr. Bush and 
his new appointees on emerging 
problems in European and Soviet 
relations and fra creating “a paper 
trail” that might be used in policy- 
making many months from now. 

On about a dozen co n tro v ersial 
topics, the officiate said, the reports 

See POLICY, Page 6 


Davis Cup Victors: West Germany, Sweden, U.S. 

Sweden defeated Austria, 3-2, on Sunday to advance to the Davis Cup World Group semifinals 
after Stefan Edberg, above, overpowered Horst Skoff in Vienna. In Prague, Cari-Uwe Steeb and 
Boris Becker of West Germany defeated their Czecb rivals for a 3-2 quarterfinals victory. Sweden 
next meets Yugoslavia, wfaicb defeated Spam, and West Germany meets the United States. Page 19. 


Foreign Frontier Looks Ripe 
To Hungry U.S. Pro Leagues 


Most Spaniards Reject r Religious Tax’ 


By Sarah Nicholson 

inttmariewd Herald Tribute 

MADRID -Two-thirds of Spanish taxpay* 
era hare rejected an option^ that permits them w 
earmark a proportion of what they give unto 
Caesar to the Roman Catholic Church instead. 

The-Sodahst gov ernme nt allows people to 
divert a small proportion of their taxes to reK- 

J. . La. ttul« tw fwa 


the church's expenses mrader to wean (he 
church from direct government subsidy. 

Nearly 90 percent of Spaniards consider 
themselves to be Roman Catholics, but their 
recent lukewarm response to the “religious tax” 
is rekindling the question of how deeply their 
piety runs m tins now predominantly secular 
society. 

Even though exercising the option involves 
no extra outlay, only 35 percent of taxpayers 
chose to allot one half of one percent of their 
taxes to help support the Roman Catholic 


Church in 1988, the first year they were given 
that option, according to figures recently re- 
leased by the Ministry of Finance and Econo- 
my, 

Fewer still — 12 percent — chose another 
option to earmark prat of their taxes fra “other 
social ends.” 

“The message is dear,” said Jos* Juan To- 
haria, a sociologist at Autonomous University 
of Madrid. ^ “Most Spaniards begrudge anything 
that link* the church and the state. They want 
refigion to stay where it now is, in the realm of 
the private.” 

Even church officials concede at least partial 
defeat. “People do not scan to take a favorable 
view of the state serving as a cash register fra 
the church," said Father Joaquin Onega, depu- 
ty secretary of the Roman Catholic bishops 
conference. 

' Bnt he also noted that the percentage who 
rated fra the religious tax was higher tun the 
30 percent of Spaniards who are regular 
churchgoers. 


In the 10 years since Spam’s democratic 
constitution separated church and state, new 
legislation has swept away laws that had 
banned divorce, abortion and the sale of con- 
traceptives and that had made blasphemy an 
imprisonable offense. 

“Even devout Catholics welcomed the 
church's leave-taking from public affairs,” said 
the secretary-general of the progressive P me 
John XXm Theologians Association, Joan Ta- 
mayo. “Spain is now one of Europe's most 
tolerant countries, and that is a healthy rigs fra 
a country with such a turbulent religious past” 

Bnt, in ok last holdover from rite days of 
Franco, who boasted that Spain was the “spiri- 
tual reserve of the West,” tire state continues to 
sire the church a hefty subsidy. Last year a 
fourth of the church's total budget of 60 billion 
pesetas ($520 millio n) came from state coffers, 
with a large portion going toward the salaries of 
the country's 21,200 diocesan priests. 

The religious tax was devised by the SociaKsi 

See TAXES, Page 6 


By Gerald Eskenazi 

New York Times Service 

NEW YORK — Symbolically 
and fittingly, a basketball paint- 
ed like a globe sits in the locker- 
room-sized office of David 
Stem, commissioner of the Na- 
tional Basketball Association. 

Nonchalantly, Stem picks it 
up and tosses it aloft playfully, 
controlling his world. 

His office sits 15 stories above 
Fifth Avenue in New York, but 
his view, and that of the people 
who run America's other major 


professional sports leagues, has 
become increasingly global. 

There is anew world beckon- 
ing the traditional U.S. sports of 
basketball, basebaUairiiooibalL 

And the National Hockey 
League, plying an international 
game and with a niche as the No. 
4 sport in the United States, is 
expanding its already wide hori- 
zons. 

This global sprats view is high* 
lighted by these recent develop- 
ments: 

• The International Basket- 
ball Association voted over- 
whelmingly Friday to permit 
professionals, including NBA 
players, to play is the Olympics, 

• The National Football 
League is committed to a spring 


satellite league based in Europe, 
and could be ready to start it as 
eariy as next year. That league 
should hdp elevate sales of over- 
seas television rights, which gen- 
erated S2 million fra the NFL 
last year. 

• The new baseball commis- 
sioner, in office less than two 
weeks, has created a post for a 
deputy who expects to bring 
South America and Europe into 
the national pas time with in- 
creased television broadcasts 
and promotional tours by play- 
ers. Recognizing the profitable 
market, baseball w3L under the 
new network televirion agree- 
ment that begins in 1990, own its 
overseas television rights. Cur- 
rently, the network owns the 
rights. 

• The National Hockey 
League's preseason exhibition 
tour of Europe, Scandinavia and 
the Soviet Union next fall could 
foreshadow a plan under which 
teams from various countries 
would compete during the regu- 
lar-season is games that would 
count for the NHL teams in the 

league ctunding c 

• The NBA is working on a 
deal uniter which two teams 
would open the 1989-90 regular 
season with a pair of games not 


in New York or Boston, but in 
Japan. 

The cornerstone of all this 
change is the development in the 
televirion habits of Europeans. 

A viewing boom is under way, 
thanfcg to television deregulation 
in Europe, which now permits an 
increasing number of cable and 


In England alone, the number 
of TV systems — which incorpo- 
rate various channels — has dou- 
bled from two to four within the 
last two months, and there will 
be 1 1 by the end of the year. 

Suddenly, programmers from 
Frankfurt to Madrid to Rome 
must fill thnncamfo of hours a 
year. And, the sports moguls in 
the United States say a consider- 
able number of those hours will 
feature their games. 

“The deregulation of TV in 
Europe is creating an appetite 
fra ready-made programming, 
some part of which is being filled 
by American sports,” said 
Charles Jonscher, a London me- 
dia consultant. “In the United 
Kingdom alone, the seven new 
stations this year are budgeting 
hundreds of milli ons of dollars 
annually to fill programming. So 
when you look at just sports 

See LEAGUES, Page 18 
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The unique, full-length history 
of the world's first international 
newspaper. Author Charles Robertson, 
a processor of government at Smith 
College in Massachusetts, spent 
several years combing through the 
paper's archives, interviewing its 
personnel (both active and retired) 
and then assembling a vast range 
of materials into a history that 
reads like biography — "the life 
storv of a venerable but still 
rapiifly changing institution. 

Tne papers full story is 
presented here; its colorful roots in 

Paris of the Belle Epoque, its defiant refusal to leave Paris dur- 
ing World War L, its place in the lives of the 'Lost Generation' 1 of 
Americans drawn to Paris in die 1920s, its dramatic closure 
and exhilarating revival in the 1940's, its transformation into a 
global newspaper in more recent years. 

Robertson’s compelling narrative is written with an acute 
sense of history' and allair for telling detail. Complete with photos, 
this is a book you will be proud to own and fascinated to read. 


Vassiliou Urges a Demilitarized Cyprus 




Hardcover, 472 
Published bvCt 


s, 23 black-and-white 
bia University* Press ( 


At talks at the United Nations last 
week, the Cypriot president, George Vassi- 
liou, and the Turkish Cypriot leader, Rauf 
Denktash, reported on the progress of sev- 
en months of intercommunal talks. Last 
week, Mr. Denktash stated his views in 
this space. This week, Mr. Vassiliou re- 
plies to questions from Julian Nundy of the 
IHT. 

Q. Now that you have reported to Secre- 
tary-General Javier P6rez de Cudlar on your 
tafks so far, what is the next phase? 

A. We will continue the dialogue though 
the Turkish position remains iwirftanyri An 
intensified effort win be made to produce a 
draft outline of an overall agreement by the 
end of May. We wOl meet again with the 
secretary-general in June to review the situa- 
tion. 

Q. You have a June 1 date to produce 
agreement. Do you think anything w£D be 
forthcoming by that date? 

A- 1 can only say that it is certainly posable 
for a great deal of progress to be achieved by 
that date and even for a solution. What is 
needed is for both sides to adhere to the 
agreements that we have come to in the past 
and to negotiate on the basis of Cyprus being 
one federal, demilitarized, democratic coun- 
try respecting the human rights of all its 
citizens. 

• 

Q. What are the issues still dividing the two 
sides? 

A- We want Cyprus to be one country, 
federally organized with two regions, one 
administered by each community. The other 
side is effectively suggesting the partition of 
the island. Everyone’s bask human rights and 
particularly the right to their prop erty and 
free movement and settlement over the whole 
of Cyprus must be respected, while the Turk- 
ish ride wants to negate them. 

We cannot accept the presence of foreign 
troops in the Republic of Cyprus while the 
Turkish side envisages four foreign or local 
armies. The presence of foreign troops is a 
trade and r e trogr ess i ve way of assuring the 
security of Turkish Cypriots. We believe that 


their worries, deriving from the fact that they 
compose only one-film of the population, are 
best dealt with through the federal system we 
have p roposed, the extensive regional powers 
suggested in oar proposals and the fact that 
Cyprus is a democratic society adhering to 
the conventions and procedures for safe- 
guarding human rights of the Council of 
Europe. 

• 

Q. Much has been said about your having a 
fresh approach to the intercommunal talks. 
Mr. Dmktash has praised your attitude and 
skills. But it is commonly said that the fact 

MONDAY Q&A 

that you are an independent without formal 
party ties makes your task more difficult 
since you do rot lave parliamentary support. 

A. 1 have fortunately not found this to be 
so. On the contrary, the fact that I have no 
party of my own has facilitated very wide 
support far my policies on the Cyprus prob- 
lem both an overall aims and on specific 
steps. Of course, since Cyprus is a democracy, 
it is inevitable for a pluralism of opinions to 
exist. And there have been disagreements on 
specific decisions. There has never been an 
indication that disagreements represented a 
majority. On the contrary, the over w he lmi ng 
majority of the population supports my po- 
licy. It is also significant that our proposals 
for the solution of the Cyprus problem have 
been accepted by all political parties. 

• 

Q. In the nearly 15 years since the division 
of Cyprus, a whole generation has gr ow n up 
in ignorance of the other community. What 
effect would this have on reconciliation? 

A. Whenever there have recently been op- 
portunities for people from each comm un ity 
to meet and talk, what has come to the 
surface is the wiQ to live in a angle country, I 
have encouraged these contacts, cm profes- 
sional, political and other bases. Unfortu- 
nately, the Turirish side has so far tried to 
stop such contacts. Only last week, Greek 
Cypriot journalists were prohibited from go- 
ing to the animal nw .tf ng of Turkish Cypriot 
journalists to which they were invited. I sin- 


cerely hope that Mr. Denktash wOl change 
this practice. 

Q. Qypros is buying modan arms and is 
reviewing its defense. The Turkish Cypriots 
are makmg a lot of this. Is this a good time to 
be doing this? 

A. As you know, Turkey, which maintains 
a massive troop and armored capacity in the 
part of Cyprus she occupies, is a major 
NATO power and is in no dangw - of bring 
outgunned by our smafl coontiy The militar y 
capacity of her occupation troops in the 
northern part of Cyprus b vastly superior to 
our total fences. 

We are trying to reduce tins imbalance 
because we do not want to be negotiating 
while completely at the mercy of the Turkish 
military. Ait what we wish most of all is for 
Cyprus to be dendfitarized. I have repeatedly 
staled that we agree to disband all our mili- 
tary forces, provided all Turirish troops and 
settlers from Turkey leave Cyprus at the same 
time. Not many countries have a standing 
offer to completely demiHtaiize themselves in 
the cause of peace; 

Q. If the current intercommunal talks do 
not produce a settlement, what do you think 
will happen next? WiB you tty to fiod a new 
way of talking to the Turkish Cypriots. 

A. Dialogic is the only way to solve prob- 
lems. And I shall continue to seek ways to 
talk not only with the Ttirirish Cypriots but 
also with Turkey. I have already offered to 
meet with Prime Minister [Turgut] Ozal and/ 
or President [Kenan] Evrea because I bdteve 
there are certain crucial aspects of the Cyprus 
problem such as the presence of Ttirirish 
troops and settlers from Turkey in Cyprus, 
which can only be solved by the Turkish 
government 

I do not believe that the status quo can 
continue. It is a situation which is contraty to 
the interests of Greek and Turkish Cypriots. 
It would continually poison relations be- 
tween two allies, Greece and Turkey. And it 
is not in the interest of Turkey heraelf. Her 
European image and the European aspira- 
tions would continuously be m jeopardy 
through the presence of her occupation 
troops in another European country. 
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By William J. Broad 

Sew York Tima Service 

NEW YORK — The National 
Aeronautics and Space Adminis- 
tration is worried that another cat- 
astrophic space-shuttle accident 
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seems almost inevitable in the next 
decade, so it is improving the 
winged spaceships still more and 
considering a switch to unmanned 
rodeos for sane missions. 

For any single shuttle flight, the 
agency row estimates the risk of 
‘’catastrophic failure” in the ascent 
to orbit at 1 in 78. Such an accident 
would destroy the shuttle and al- 
most certainly the astronauts. 

In contrast, the Air Transport 
Association estimates that a single 
airline flight has one chance in two 
million of ending in deaths 

The ascent — with the shuttle's 
powerful Mi gin» miming at dan- 
gerously high speeds, te mp era ture s 
and press ur es — is by far the riski- 
est period of flight. 
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The assessment of risk bolds true 
despite three successful flights 
since the 1986 Challenger disaster, 
which killed all seven crew mem- 
bos. NASA officials said last wedc. 

The risk is becomin g a major 
policy issue as NASA begins work 
on its $25 button space station, 
which would rely on the shuttle for 
transporting material <md astro- 
nauts and for nwintwiaiiw 
AD together, more than 100 shut- 
tle missions are scheduled through 
the late 1990s. when the 508-foot- 
long (154-meter-iong) station 
would be assembled ntgfr above 
Earth. So the latest estimates of 
risk suggest that a shuttle catastro- 
phe is likely to occur before the 
space station can be completed. 

Another such accident, experts 
say, could cripple the U.S. manned 
space program during the pursuit 
of its most ambitious pr o jec t yet 
John E. Pike, head of space po- 
lity for the Federation of American 
Scientists, a private group based in 
Washington, said the political re- 
percussion s of such an explosion in 
the next five years or so would 
“basically pull the plug on the 
manned space program.” 

Seymour G Himmcl, a member 
of NASA’s Aerospace Safety Advi- 
sory Panel, said there was *a finite 
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Soviet shuttle was safer than the 
U.S. version because of the design 
of its booster rockets. 

“We use liquid fad rather than 
solid," he said in Moscow. 

Many Western experts agree 
with the assessment, although some 
experts at NASA say the solid 
rockets are just as safe. NASA 
makes no comparisons b et w een 
risks in the shuttle p r o g ram and 
those in the Mercury, Gemini and 
Apollo programs, which used liq- 
uid-fuel rotikets. 

Of the more than 100 shuttle 
flights scheduled between row and 
the end of space statical assembly, 
20 are to be devoted to carrying 
parts of the watfon, w h ic h would 
weigh 225 tons, orbit 250 miles 
above Earth. 

NASA has spent S2.4 billion an 
shuttle improvements «iiw« the 
Challenger explosion and plans to 
spends 1.1 bOfionmore to strength- 
en the spaceship further. 

Another program seeks to build 
advanced solid-fud rocket boosters 
ax a development cost of $1.5 bfl- 
bon. The rockets are seen as far 
safer than the current boosters and 
would bdp the shuttle lift heavier 
payloads. 

But NASA’s top safety advisers 
toM the agency last month to dra- 


in the disturbances on Frida, 

An army spokesman said troops shot and killed two penons-.oq * 
Sunday. Tbs victims were a bqyinvolvcdin protests in the Gaza Strip and ! 
a man who tried to stab a soldier with a pitchfork in the West Bank town - 
of Hebron. He said troops wounded four others in the dashes onthe : 
second day erf a 48-hour strike marking the start of the 17th mouth of 4he 
Palestinian tiprimig . 

Hungary Opposition Boycotts Talks • 

BUDAPEST (Reuters) — The eight leading opposition groaps ii , 
Hungary have boycotted talks with the rating Communist Party, saying * 
that the dialogue would not have been serious. • ! 

The groups, known as the Opposition Roundtable; received no reply ; ■ 
from the party to four subjects they had proposed for the talks: guaran- 
tees an drafting a new. constitution, the creation of conditions tor free • 
elections, guarantees that talks would have practical effects and debate . 
on a disputed dam being built at Nagymaros on the Danube. 

Khamenei Confirms Rushdie Order > j 

NICOSIA (AP) — President AH Khamenei of Iran has told liaman * , 
ambassadors to the European Community nations that a death sentence, w \ 
against the British novelist Sahmm Rushdie will be carried oub stato-ron i 
Tehran radio reported. ■ — J 

The broadcast, monitored here, quoted him as saying that Ayatoflj^ 
RnhoQahKIxmieiiu's religious decree “against the apostate writer was* . 
decree based on Islamic law, and was “irrevocable. The threat against 1 . 
Mr. Rushdie’s life was issued Feb. 14 after publication of “The Satanic i 
Verses,” which many Moslems believe to be blasphemous. Mr. Rushdicis 
in hiding in Britain. 

The official Iranian news agency, IRNA, also monitored in Nicosia, 

S d Mr. Khanv-ng as leumg the envoys that the decree “revived 
’s splendor and the depth of Mamie belief.” :''*i 

Beijing Questions Hanoi on Pullont - 

BEIJING (AP) — China's official news agency expressed doubt?; 
Sunday that Vietnam would puD aD its troops out of Cambodia by tbej 
end of September as promised, saying Hanoi had “a notorious record of ■ 
insincerity." ^ 

The Xinhua news agency said Vietnam was trying to conceal a Tariff 
number of troops in Cambodia by moving them into the ranks of the 
Hanoi-backed faction led by Hun Sen, the Cambodian prime munster, ,qr % 
turning them into armed im m igrant s. Xinhua said there was .^notimg? 
new” in Vietnam’s promise to leave Cambodia by September and h isria 
seven partial pullouts announced between 1982 and 1988 “were a sham.”' 

Army Rebellion Continues in Haiti J -', 

PORT-AU-PRINCE, Haiti (Reuters) — Lieutenant General Framer ; 
Avril, the Haitian presi de nt, has pat down a" new uprising by reW 
miHtaty forces bm stiD facra the ta& of restoring discipline to his army 
after a coup attempt a week ago, officials said Sunday. ' . 

General Avril succeeded Saturday in regaining control of the Desss- 

lines barracks, where troops had been in open revolt far four days. Bathe 


the danger posed by perhaps hundreds of disaffected troops who have 
fled the two units, some with their weapons. 

TRAVEL UPDATE ~~ 
Rebellion by Air Passengers in Italy 

ROME (Rollers) — Angry passengers forced an Italian airport to 
reopen by refusing to leave thar aircraft when they were told they would 
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AMERICAN 

TOPICS 


Too*SecretWeapon 
Against Tooth Decay « 

Government and private <krt- 
tal health experts are beginning a 
sew push to tdi parents about 
effective but underused plastic 
sealants that can protect dot 
draft teeth against decay, The 
New York Times reports. A na- 
tional survey indicates that de- 
spite years at urging by dental 
experts, only 8 percent ol Ameri- 
can sdiooteufldrcn have had their 
teeth coated with sealant 

“We’re surprised by the find- 
ings,** said Dr. Preston A. Little- 
ton Jr„ deputy chief dental offi- 
cer of the US. Public Health 
Service. He said 25 years of re-, 
search had shown the *"»lqnt to 
be “completely safe, highly effec- 
tive and very economical in pro- 
venting tooth decay." . . 

Dental sealant is a thin plastic 

film painted on the chewing sur- 
faces of permanent teeth, the mo- 
lars and bicuspids toward the 
bade of the mouth. The film, 
which can last for 10 years or 
zaarc, prevents decay along the 
irregular surfaces, pus and fis- 
sures where food particles can be 
trapped. These surfaces benefit 
least from the protective effects 
erf fluoride, which works best on 
smooth surfaces. 

- Sealant is not recommended 
-for adults, who are less prone to 
cavities and who may have fitted 
teeth, which are sot candidates 
for sealants. Sealant typically 
costs $10 to $15 a tooth. “We are 
reaching out to the public,” Dr. 
'Littleton «*M t “and want parents 
to start inquiring about sealants.” 


Short Takes 

Virgfeda, home to major naval 
and marine taaes and several sub- 
urbs of the US. capital, headed 
all states in per capita federal 
spending last year at $5,953.71 
per resident, the US. Census Bu- 
reau reports. Then came New 
Mexico* Alaska and Maryland. 
At the bottom of the scale was 
MkMgaa, at $2^43.17. 

Jones Brewing Co. of Smith- 
ton, Pennsylvania, has dropped 
twice-daily beer breaks for rts 75 
employees. The giant Anheuser- 
Busch, with 9,000 employees, did 


Documents Tie Reagan to Contra Affair 






ident of Joues, Gahnd Podlucky, 
said, “When you get 20 minutes 
and drink a couple beers, grab 
one hen, grab one there, you're 
less than 100 percent,” Like An- 
beoser-Busch, employees will be 
compensated for the beer breaks 
with two free cases of beer per 
month for home use or benefits erf 
similar value. 

Notes About People 

Edwaid J. Perimis, who in 1986 
became the first black American 
ambassador to South Africa, is 
ret urni ng to Washington to be- 
come the first black director-gen- 
eral of the US. Foreign Service. 
Its 4,000 officers include about 
500 Undo. Mr. Perkins succeeds 
George S. Vest in what amounts 
to being personnel manager for 
the 23,000 State Department em- 
ployees worldwide. 

The president of the American 
Federation erf Teachers, Albert 
Shanker, says he wonders wheth- 
er the sWlk that malta fnr ywww 
in school are related to success in 
later life. “Students who do well 
in school,” he told The New York 
Times, “are those who can sit still 
feu long periods of time, learn by 
listening to someone talk, think 
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AIDSSUFFERERRELEASED— HansPatiVerhoef,31,a 
Dutch health educator, taUdmg in San Francisco after his 
release from fire days of detention on arrival in the United 


rag AZT, a drag used to treat AIDS, in his 
Us way to the National Lesbian and Gay ] 


abstractly and not talk co anyone 
around them. Can you imagine 
organizing adults tins way in an 
office? If someone on the job is 
having trouble with some prob- 
lem, common sense says you ask 
a colleague for help. Schools call 
this cheating." 

Barry Marrow, who won the 
Academy Award for his original 
screenplay of “Rain Man,” has 
been advised by bis ahna mater, 
Sl Olaf College in Northfidd, 
Minneso ta, that he can earn the 
degree for which he is one credit 
short by submitting the script for 


e. He was on 
Conference. 


J i mmy Brestm, the New York 
columnist and novelist, is in Hol- 
lywood working on a television 
pilot project bared on his mar- 
riage to Ronnie Edridge, a politi- 
cal activist. It is not Mr. Breslin’s 
first TV .venture; he also has 
made commercials for typewrit- 
ers and light beer. “The reward in 
this business," he explained, “is 
the money.” 

Arthur Higbee 


Huge Pro-Abortion Rally in Washington 


By Ed Bruske 

Washington Post Service 

■WASHINGTON — In one of 
the largest political demonstrations 
ever to take place in Washington, 
hundreds of thousands of people 
marched Sunday on the UA Su- 
ppEmc Court demanding preserva- 
tion of women’s right to legal abor- 
tions under the court’s landmark 
1973 decision in Roe vs. Wade. 

Jt The huge crowd far surpassed 
organizers’ predictions. It dwarfed 
a ‘group or a few hundred anti- 
abortionists wbo turned out in op- 
position. 

Law enforcement authorities es- 
timated the crowd at 300,000. Elea- 
nor SmeaL president of the Fund 
far the Feminist Majority, said 
there were more than ttXXOOO. 

The turnout was higher than 


even organizers had predicted, and tended to limit access to abortions. 
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a°L we. majority. . dents. The step has been urged by 

By either count, the demonstra- the state of Missouri, as wefl as the 
tion rivaled other events that have Reagan and Bush administrations. 


Sunday they were speaking of a 
newly found political ckxrL 

“It’s a turning point,” Ms. Smeal 
said. “It’s a totally new ball game. 
It’s given ns the confidence that we 
are the majority.” 

By either count, the demonstra- 
tion rivaled other events that have 
marked the historical U.S. turning 
points, such as the 1963 march on 
Washington for civil rights, attend- 
ed by 250,000. Rallies protesting 
U.S. involvement in the Vietnam' 
War in the 1970s were of compara- 
ble size. 

The march opens a campaign to 
aofidify pnblk opinion in favor of 
the 1973 Supreme Court derision 
as the court prepares to hear aign- 
ments April 26 to deride the oansti- 
tutionahty of a Missouri law in- 


A ruling is expected in mid- 1 989. 
If the Supreme Coral overturned 
Roe vs. Wade, states probably 
would have the authority to deter- 
mine whether abortions were legal 
within their borders. 

However, the court could decide 
most of the specific issues in the 
Missouri case for the state without 
overturning or even modifying Roe 
vs. Wade. The Missouri law re- 
stricts the use erf public money and 


buildings for counseling and for 
carrying out abortions. 

The court’s last major abortion 
ruling, which preserved the right cm 
a vote of 5 to 4, came in 1986. Since 
then. Associate Justice Lewis F. 
Powell Jr, a supporter of abortion 
rights, has retired and been re- 
placed by Associate Justice Antho- 
ny M. Kennedy, whose views on 
the issue are unknown. 

The ranks of marchers — some 
from as far away as Los Angeles, 
thousands arriving by bus from col- 
lege campuses around the country 
— were swept by a sense of settling 
accounts with their anti-abortion 
foes, who have gained increased 
attention through fervid, some- 
times militan t attempts to stop 
abortions. 


By Stephen Engel berg 

New York Tima Service 

WASHINGTON — An analysis 
of government documents intro- 
duced at the trial of Oliver L North 
casts a new light an framer Presi- 
dent Raaakl Reagan's role in cir- 
cumventing a congressional restric- 
tion on aid to the Nicaraguan 
rebels. 

Disclosures in the documents 
also led to renewed demands for 
President George Bnsb to explain 
how he could have served as vice 
president without knowing mote 
than be has admitted about the 
administration’s support for the re- 
bels, known as contras. 

Although the commission head- 
ed by former Senator John G. Tow- 
er that looked into the Iran-contra 
affair portrayed Mr. Reagan as a 
disengaged president, he comes 
across in the trial evidence as a 
chief executive who personally ap- 
proved the grand strategy and who 
was involved in the details of his 
administration’s efforts to save the 
contras as a fighting force against 
the Nicaraguan government. 

All the evidence taken together 
— the Tower commission report, 
the document released Thursday 
and other evidence at Mr. North's 
trial — lead to the same conclu- 
sion: Mr. Reagan was at the center 
of the contra effort 

The new testimony and docu- 
ments at Mr. North’s trial also con- 
tradict the arguments made early in 
the Iran-contra affair by adminis- 
tration officials that Mr. North's 
assistance to the contras lacked the 
sanction of his supervisors at the 
National Security Council and se- 
nior officials. 

The testimony and documents 
■iso win into question the more 
recent conventional wisdom that 
Mr. North was part of a close-knit 
conspiracy whose participants hid 
their activities from all but a few 
senior administration nffieiaU. 

Instead, the trial gives credence 
to the notion that Mr. North was 
carrying cut the most risky aspects 
of a program that was known to 
and involved, the White House in- 
ner circle, as well as officials at the 
State Department, Pentagon and 
Central Intelligence Agency. 

At the rime , Mr. North was a 
Marine lieutenant colonel serving 
as an aide to the National Security 
CoundL 

As for Mr. Bush, last week pro- 
duced a disclosure that could put 
him on the spot as he has never 
been before. 

A 42-page document, allowed 
into evidence, implies that Mr. 
Bush's meeting on March 16, 1985, 
with President Roberto Suazo C6r~ 
dova of Honduras was part of a 
secret plan under which Honduras 
received increased U.S. aid on the 
condition that it assist the contras. 

If Mr. Bush went into that meet- 
ing knowing about what Mr. 
North’s lawyers say was the “quid 
pro quo" arrangement, this means 
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Ofirer L North, protected from the rain by an officer’s mnbreBa, leaving court in Wasbmgton. 


that his assertions of no involve- 
ment and bide knowledge of Mr. 
North's activities may be false. 

Mr. Bush said Friday that he 
would not address any ra the new 
questions about that meeting while 
die trial was in progress. When be 
does respond, the president wifl 
have an unusual opportunity to dis- 
pelsome of the lingering uncertain- 
ties about his knowledge of the 
contra effort by answering two 
questions. 

They are: Did he say anything to 
Mr. Suazo about the conditions un- 
der which the aid been in- 
creased? Did he know anything 
about the plan to make the aid 
conditional an support of the con- 
tras? 

It has long been blown that the 
Reagan administration sought to 
manipulate the machinery erf gov- 
ernment to support the contras in 
the period that Congress had cut 
off direct military aid, from 1 984 to 
1986. 

Tim trial evidence suggests, how- 
ever, that the range of actors and 
agencies involved was broader than 
previously known. 

Mr. North is charged with 12 
criminal counts in connection with 
the case, including (me that be mis- 
led congressional investigators. 

So far, the evidence bolting Mr. 
Bush to the proposal under which 
U.S. allies received aid in exchange 
for their assistance to the rebels is 
circumstantial. 

As approved by Mr. Reagan in 
late February, 1985, the plan called 
for a discreet emissary to explain to 
the Hondurans that the aid came 


with conditions relating to contra 
support. 

Wi thin a month, Mr. Bush trav- 
eled to Honduras and discussed the 
additional American aid programs 
in a meeting with Mr. Suazo, the 
document says. It does not identify 
Mr. Bush as having been picked as 
the envoy mentioned in the plan. 
Nor does it quote him as mention- 
ing any “quid pro quo” in his meet- 
ing with the Honduran leader. 

The confusion about Mr. Bush's 
role in this effort illustrates the dif- 
ficulty in interpreting the docu- 
ment introduced into evidence on 
Thursday. 

The document was prepared es- 
pecially for the trial A U.S. gov- 
ernment official acknowledged that 
its contents, which outline the Rea- 
gan administration's progr a m to 
gain support for the contras from 
other countries, woe the product 
of negotiations between the de- 
fense and prosecution and that 
fairness or completeness were sec- 
ondary considerations in those 
talks. 

The government's primary inter- 
est was in preventing the disclosure 
of materials that it said were too 
sensitive to be made pubhc; the 
defense's was potting its client in 
the best light by showing the in- 
volvement of omer officials. 

On the Honduras plan, the docu- 
ment discloses for the first time 
that senior Reagan aHt ni nt a t rarion 
officials agreed on Feb. 7, 1985, to 
send additional “enticements” to 
Honduras “in exchange for contin- 
ued support of the Nicaraguan rc- 
sistance." 


The enhanced aid was to be com- 
m indented through a presidential 
letter lhai would be followed by die 
visit of an emissary “who would 
verbally brief the cooditions.” 

The most startling aspect of this 
account is the list of people attend- 
ing. Provided the document’s sum- 
mary of the Honduran plan is accu- 
rate, it would show that senior 
officials agreed to the arrangement 

The document said that among 
those participating were: Michael 
H. Armacost, the No. 3 official in 
the State Department; Fred G 
Ddc, undersecretary of defense for 
poEcy, Vice Admiral Arthur S. 
Moreau Jr. of the Joint Chiefs of 
Staff, and Clair George, the direc- 
tor of operations at the Central 
Intelligence Agency. 

The congressional Iran-contra 
investigating committees conclud- 
ed that the State Department bad 
been cut out of the effort that was 
directed from the White House to 
aid the contras. 

The panels' report, for example, 
noted that former Secretary of 
State George P. Shnltz was not told 
of a S32 million contribution to the 
contras from Saudi Arabia until 
long after it had occurred. 

Mr. Armacost was one of Mr. 
Shultz’s closest aides. 

The Honduras accord was for- 
warded to Mr. Reagan in a memo- 
randum dated Feb. 19, 1985, writ- 
ten by Robert G McFariane, then 
the national security adviser. The 
court document said Mr. Reagan 
“personally authorized the entire 
plan." 
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Asia and Pacific Face a Seafood Crisis 


By Michael Richardson 

International Herald Tribune 

BANGKOK — In the Gulf of 
Thailand, fishermen com plain that 
they have to sail much farther and 
work harder to bring home a 
worthwhile catch. 

Shoppers in Bangkok find that 
mackerel, one of the cheapest and 
roost popular sources of protein in 
Thailand, is becoming scarcer and 
more expensive. 

These are two signs of a danger- 
ously rapid depletion of seafood 
stocks in Asia and the Pacific, ac- 
cording to fisheries experts. 

Somyod Sudhom, a researcher at 
the Southeast Asian Fisheries De- 
velopment Center in Bangkok, said 
that while many people have be- 
come aware erf ecological issues 
such as the destruction, of rain for- 
ests, depletion of seafood reserves 
has remained a hidden crisis. 

“The deep-sea water blocks the 
view," he said. 

The depletion has worldwide im- 
plications: Overfishing in waters 


close to home is driving the major 
fishing nations of East Asia to rich- 
er areas farther away. 

In many parts of Southeast Asia, 
marine catches are declining or 
stagnant, prompting urgent calls 
from scientists for better manage- 
ment and conservation. 

“I don’t know of a single near- 
shore fishery in Southeast Aria that 
is not either fished to its maximum 
capacity or overfished," said Mark 
J. Valencia, a marine resources spe- 
cialist at the East- West Center in 
Hawaii Near-shore means within a 
country’s territorial waters, which 
normally extend 12 nautical mQes 
from the coast. 

“ft’s a problem of too many peo- 
ple cutting up the fisheries pie into 
too many small pieces," said Jay 
Maclean, acting director-general erf 
the Internationa] Center for living 
Aquatic Resources Management, 
in Manila. Fishing fleets, he ex- 
plained. “are still growing while the 
fish populations are not.” 

Competition is becoming acute 


; Southeast Aria’s more than 
six millinn small- scale fishermen 
and large commercial fleets using 
modem technology. 

Exports of prawns, squid, tuna 
and other commercially important 
species from Asian and Pacific wa- 
ters are worth many hundreds of 
millions of dollars a year. The re- 
gion produces about 25 nriflion 


tons of fish annually, or about 40 
percent of the world’s total ocean 


WORLDWIDE ENTERTAINMENT 



Tff£ MOST fAMOUS 
nightclub m HBim iD! 


8 p.m. dinner dance, champagne 
and show: F 530 
10 p.m. and 12 p.m. champagne 
and show: F 365 
Service included 


116 bis, Cbamps-Elysees, Paris 
Res. CaD ID 45.63.11.61 
Travel agents and Hotels 


catch. 

The practice of fishermen travel- 
ing farther for their catch has trig- 
gered disputes recently between 
Asian and Pacific countries over 
rights of access to fishing grounds 
and conservation of resources. 

For example, after repeated 
complaints by Indonesian fisher- 
men about alleged poaching by 
Thai, Korean ana Taiwanese trawl- 
ers, Indonesia warned that foreign- 
ers caught operating without li- 
censes in its waters would be tried 
for subversion, on which a convic- 
tion can carry penalties ranging 
from 20 years in jail to death. 

As competition intensifies, said 
Quia This- png , president of the 
Asian Fisheries Satiety, traditional 
mesial fishermen, many erf them 
impoverished, are resorting to de- 
structive practices such as dynamit- 
ing and p r» isnning fish, to increase 
short-term yields. 


the animal proton consumed in 
Southeast Aria. Pressure on stocks 
is exacerbated by what experts de- 
scribe as a massive migration of 
impoverished fanners to coastal ar- 
eas in search of a livelihood in 
countries such as Indonesia, Thai- 
land. the Philippines and Vietnam. 

Fishing, Mr. Maclean said, is an 
occupation of last resort. “There 
are a lot landless people who make 
their way to the sea and become 
locked into the fishing industry” 
he said. 

Southeast Asian nations often 
have difficulty enforcing fishing 
regulations because of shortages of 
surveillance boats and personnel. 

Experts said development of bet- 
ter management techniques, inland 
fisheries and saltwater fishfarming 
would help reduce the pressure on 
ocean stocks. 


Growing numbers of young and 
spawning fish are being caught, of- 


ten illegally, winch is preventing 
depletedstocks from recovering. 

A report by the Asian Develop- 
ment iBank warned that without 
careful management, many fisher- 
ies near shore could be destroyed 
The bank said demand for fish in 
Aria and the Pacific was expected 
to rise dramatically in the next 15 
years because of population and 
economic growth. 


One of the major challenges fac- 
ial, die bank said, was 


ing the region, 

“how to meet baric human needs 
while sustaining the resource base 
upon which these needs depend.” 
Fish provide more thaq half of 


However, Daniel Panly, a re- 
searcher at the aquatic resources 
center, cautioned that since pover- 
ty is a major cause of overfishing, 
many of the problems related to the 
industry could be solved only by 
providing alternative employment. 

Thailand operates a fleet of more 
than 30,000 ocean-going fishing 
boats. Last month, Vietnam said its 
coast guard had impounded 10 
Thai trawlers and detained about 
100 Thai fishermen for illegally en- 
tering Vietnamese waters. 

Advances in technology, includ- 
ing the use of fine-mesh nets up to 
60 kilometers long and 150 meters 
deep (35 miles try 480 feet), have 
intensified fears in Tndnnftafr and 
among South Pacific islands that 
foreign trawlers are scooping the 
heart out of their fishing g rou nds . 

Australia, New 7eal«nd and the 
South Pacific islands have asked 
Taiwan. Japan and South Korea to 
attend a nwating la tar this month 
to discuss measures to protect tuna 
stocks in the South Pacific. 


Nearly 700,000 tons of various 
species of tuna worth $600 millio n 
were taken in 1988 from the South 
Pacific 


INTElMTIOm POSITIONS 


International Center for Agricultural Research in the Dry Areas 

ICARDA 

ANNOUNCEMENTS OF POSITIONS 


A) DEPUTY DIRECTOR GENERAL (OPERATIONS) 

B) DIRECTOR — FINANCE DEPARTMENT 

C) DIRECTOR — ADMINISTRATIVE DEPARTMENT 

D) INTERNAL AUDITOR 

ICARDA invites applications for the above positions, all of which are located at its headquarters in Aleppo, Syria. 


ICARDA is one of 13 centers supported by the Consultative Group on Irtemotiond Agricultural Research (CG1AR), a consortium of donor 
governments, international agencies and philanthropic foundations. It conducts research and Ironing for the improvement of ranted agricultural 
systems, particularly in the region of West Asia and North Africa, cooperates with national agricultural research organizations, and manages 
farms and laboratories where its scientists conduct much of their research. The toted staff is about 700, inducing about sixty internationally 
recruited scientists, some of whom are outstationed in countries situated in a belt extending from Pakistan to Morocco. 


A) DEPUTY DIRECTOR GENERAL (OPKATIONSJ 
RESPONSIBILITIES 


The Deputy Director General [Operations) will report to the Director General and will represent him in overseeing the work of the Finance and 
Administrative Departments of the Center. He may be coiled upon to serve as Secretary to the Board of Trustees, assist in donor relations, inducing 
fund raising, and undertake other senior managerial duties os needed. 

The Finance Department of the Center is charged with aB aspects of budgeting, accounting, investment and financial reporting; and the 
Administrative Deportment with personnel and other aspects of human resource development, purchasing, visitors’ services including travel, the 
physical plant including workshop, construction and maintencmce, and an International School. Through the Directors of Finance and 
Administrative Departments, the encumbent w9l have responsibility for all these functions as wefl as for ensuring the financial integrity and 
administrative efficiency of the Center and the development of sound procedural and reporting systems for both areas. 


QUALIFICATIONS 


Applic an t s mush 

1. Be over 40 years of age. 

2. Hold a recognized postgra du ate degree in business administration or equivalent and have adequate knowledge of accounting and 
management systems. 

3. Have relevant international experience. 

4. Have ability to work with people of different disciplines and nationalities. 

5. Be fluent in spoken and written English as a prerequisite. Knowledge of Arabic and/or French would be highly desirable. 


B) DIRECTOR - FINANCE DEPARTMENT 
RESPONSIBILITIES 


Under the overall supervision of the Deputy Director General (Operations) the Director, Finance Department is responsible for the day-to-day 
running of all accounting functions: cash management, administration, coordination and control of the budget; ond internal and external financial 
reporting. He would be expected to develop and implement efficient and effective financial, monitoring and reporting procedures for each of 
these aspects and advise management on issues relating to them. 


QUALIFICATIONS 


Appl ic ants mush 

1. Be aver 35 years of age. 

2. Hold a recognized professional accounting, financial management or equivalent qualifications. 

3. Have a minimum of 10 years of relevant international experience. 

4. Have ability to work with people of different disciplines and nationalities. 

5. Have knowledge of computerized systems, and experience in the use of mainframes and microcomputers. 

6. Have good command of English as a prerequisite. Knowledge of Arabic and/or French would be desirable. 


C) DIRECTOR - ADMINISTRATIVE DEPARTMOT 
RESPONSIBILITIES 


Under the overaH supervision of the Deputy Director General (Operations) the Director, Administrative Department is responsible for ail 
administrative matters including: personnel, visitors' services, building maintenance, catering, housing, telecommunications, transport services, 
vehicle maintenance and an. International School. Apart from the day-to-day running of the department, the encumbent would be expected to 
develop and implement efficient and effective administrative, monitoring and reporting procedures for all these aspects and advise management 
on issues relating to them. 


QUALIFICATIONS 


Applicants mush 

1. Be not less than 35 years of age. 

2. Hold a recognized post graduate degree in administration or its equivalent. 

3. Have a minimum of 70 years of active overseas experience in ackninistrcrfon and personnel management. Understanding of agricultural 
research would be cm advantage 

4. Be fluent in spoken and written English a prerequisite. Knowledge of Arabic and/or French would be desirable. 

5. Proficiency in handling computerized management systems to meet administrative needs would be highly desirable. 


D) INTERNAL AUDITOR 
RESPONSIBILITIES 


The Internal Auditor will report directly to ICARDA s Director General. He wo M be expected to develop, implement, and manage a 
comprehensive policy and program of internal audit within the Center covering all aspeds of financial management and edministration. In this and 
in the day-today performance of his functions he will work in dose collaboration with the Directors of Finance and A d ministration. 


QUALIFICATIONS 


Applicant must: 

1. Be not less than 35 years of age. 

2. Hold a CPA chartered accountant, or an equivalent university degree qualification. 

3. Have 10 years of relevant experience. 

4. Be fluent in spoken and written English. Knowledge of Arabic would be desirable. 


CONDITIONS OF APPOINTMENT: 


The salary will be competitive with comparable international posts, and will be based on bac kg round and experience. Benefits indude the use of a 
car, an allowance towards housing casts, annual home leave, life and medical insurance, ond a contributory retirement plan. 


APPLICATIONS: 


Applications will be considered from individuals interested in continuing employment as well as from those who may be able to obtain a leave of 
absence from their present employment for two or three years. Candidates are requested to send two copes of their applications ond the names, 
addresses and telephone numbers of two professions^ referees to: 

Dr. Nosrat R. Fadda, Director General, ICARDA, P.O, Box 5466, Aleppo, Syria, not taler than April 30, 1 989, 
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Seoul to Reassess Overtures to the North 



By Fred Hiatt 

Washington Post Service 

SEOUL. — South Korea’s initiative to im- 
prove relations with North Korea has f ailed to 
produce results and will be pursued more caa- 
tioasiy from now on, accenting to a senior 
South Korean official. 

The policy of reconciliation, winch repre- 
sented a sharp turnaround when President Roh 
Tac Woo announced it nine months ago, will be 
maintained, said Lee Hong Koo, Mr. Rob’s 
minister of unification. 

But because the Communist government in 
North Korea has not matched Seoul’s flexibili- 
r, be said. South Korea will reassess the pace of 


“The Vmri of optimism prevailing here last 
year has lost some of its intensity," Mr. Lee 
qtri “People have become a bit more cautious. 
Many people advise ns to be a bit more realistic, 
and to slow down.” 

Trade between the Koreas, after briefly tak- 
ing off, has virtually ceased again. A follow-up 
vial to North Korea by one of Secnl’s leading 
industrialists, whose first trip caused a sensa- 
tion here earlier this year, has been postponed 
indefinitely. 

And the unauthorized visit to Pyongyang by 
one erf South Korea’s leading leftist activists 
two weeks ago has triggered a government- wide 
review of Mr. Rob’s policy toward the North. 

“Our northern policy was drawn up rather 
haphazardly,’’ another senior official said, 
“without much preparation or soul-searching 
or careful thinking-out. ” 


What Mr. Roh promised last July to regard 
Noth Korea as a potential partner instead of as 
an enemy, he was responding to and helping 
fuel a deep-seated yearning among South Kore- 
ans for reunification. He also was raising hopes 
that tensions might be eased on the heavily 
armed peninsula, on which 43,000 U.S. troops 
are based. 

While Seoul has made startling progress in its 
ties with the rest of the Communist wodd, 
relations with Pyongyang have remained acri- 
monious and hostile. 

“The North Koreans just did not respond in 
kind,” Mr. Lee said Friday. “In fact, they 
intensified their political and psychological of- 
fensive against us." 

Critics of tire government contend that, to 
improve his domestic popularity, Mr. Roh con- 
tributed to the problem by raising hopes unre- 
alistically. Opponents on the left have said that 
be did not box up his initiative with substance, 
while Mr. Rob’s right flank, which includes 
military officers as wefl as Foreign Ministiy 
and intellig ence agency officials, has seen his 
peaceful rhetoric as mis gnided from the start. 

Criticism came to a head when Moon Ik. 
Hwan. a government opponent, stunned the 
nation by showing up in Pyongyang without 
Seoul’s knowledge or approval. Mr. Moon em- 
braced tire North Koreas leader, Kim II Sung, 
who has bent the arch- villain erf South Korean 
propaganda for the past four decades. 

“it is a big crisis,” one young bureaucrat said. 
“Public opinion is being polarized. The right 
wing is pointing its Finger at Roh Tae Woo and 


saying, *We told you that you were going too 
far, and this proves it.* " 

The government has promised to arrest Mr. 
Moon when he returns to Seoul, probably /tidy 
week, and pffaaak launched a crackdown oo 
leftist groups that advocate unrtgpUttf . ex- 
changes with the North- 
By provoking the government crackdown 
and p ushing officials away from their -policy erf ^ 
reconciliation. Mr. Moon’s vial “unmasked w 
their uneasiness,” a Western diplomat mid, and 
showed that many in the Southcomhmo to view 
North Korea as the enemy despite Mr. Rob’s 
initiative. 

Mr. Roh has said that South Korea, with the 
success of last year’s Olympfcs and with a 
superior economy, was confident enough to 
encourage the North to emerge from its isola- 
tion. 

“But they really aren’t dealing with North 
Korea from a position of confidence^ and 
they’ve revealed that,” the dfdomat said. 

The primary obstacle to Mr. Rjtfs northern 
policy, Mr. Lee said, has been Kim Q Sung, who 
has been North Korea’s supreme leader .rioce 
1948 and shows few signs of following the lead 
of the Soviet leader, Mikhail S. Gorbachev, 
toward openness and change. & 

“There is a consensus developing among 
those who know North Korea best, mdudms 
socialist countries as well as Sotrih Korea and 
other capitalist countries, that maybe, as bug 
as Ktinu Sung is alive, ifs really too optimistic 
to expect any basic change in its policy.”' 
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INTERNATIONAL POSITIONS 


MANAGEMENT CENTRE EUROPE 


(MCE), based in Brussels, is Europe's largest management development organisation. We offer a wide range of 
management development programmes designed to meet the development, information and training needs of the 
management community throughout Europe. We present the latest management techniques and help managers 
adapt to the changing environment. 


We are now looking for a (m/f) 


Programme Director 


who will be responsible for developing and managing training courses and top level conferences. 
Responsibilities: 

■ □ development of a strategy to meet the information needs of managers via training courses and conferences; 

□ financial management of a business sector; 

O course design and organisation including identification and contact of faculty; 

□ operational, administrative and quality control. 

Qualifications; 

□ Management, consultancy experience in the marketing, general management, HR field and industry field; 

□ excellent interpersonal and organisation skills ; 

□ ability to work under pressure ; 

□ 28 to 40 years old with good academic and business qualifications (MBA or equivalent preferred) ; 

□ perfect spoken and written English. 


Rewards; 

□ an excellent salary and benefits package; 

□ international environment; 

□ good career prospects in an expanding organisation. 




Please write enclosing a curriculum vitae to 
Mrs. J. Merckx, 

Personnel Manager, 
rue Caroly 15, 

B-1040 Brussels (Belgium). 



DIRECTOR 

EDUCATION ABROAD PROGRAM 

(Location: Santa Barbara Campus) 


University of California 


Tbe University of California is searching for a Director of the 
Education Abroad Progra m . The Education Abroad Program is the 


l of 


The broad responsibilities of the Director mrtntU- the 
educational opportunities for tbe students and faculty of the UmvenMy 
of California overseas; ensure the dfksenl administration of the 
program; negotiation of contract with hort institutkns; general super- 
vision of immediate office staff of 36 and of staff in overseas admmis- 

trative units; and serve as liaison with the nine c am p u ses of the 
University and with the Academic Senate.' 


Tbe Director is also expected to contribute to tbe 
policies that gntemf* inter na t i onal, multicultural, and 
expoiences of students. 


of 
teaming 


REQUIREMENTS: Minimum requirements inrlmte a doctoral de- 
gree, 5 years of managerial expe rie nce relevant to die development and 
administration of international programs, preferably in a university 
setting; knowledge of university a dminis tr a tion; ability to interact 
effectively with a variety of individuals both within tbe University and 
abroad. 


SALARY RANGE: Starting salary commensurate with 
qualifications ranging between $71,300 and 107,200. 


including relocation package. 


sand 

its 


APFUCATIONS: Please send resume, salary history, tetter of applica- 
tion mduding names of 3 references, or nominations no later than Miiy 
15.- 1989, to: 



Ui 


' of California 
iftesdmt 
Screening Committee 3 
300 Lakeside Dove, Floor 
Oakland, CaEfmsU 94612-3550 


An Affirmative Aakn/Fqoal Opportunity Employer 


INTERNATIONA! / EUROPEAN 
SALES MANAGER 


Tosco, the 'world leader in sports optics, telescopes 
and juvenile science products, is searching for a 
European Sales Manager. International consumer du- 
rable goods experience and multiple language dolls 
OTe a must. Position may be based in either Miami, 
Honda, USA or some logical European location. 

We offer competitive salary and excellent benefits. 


Please forward resume, including salary history and 
requirements to: 


EOE/AA 


P.O. Box 520080 . 

Miami, Florida 33152-0080 
ATT: Human Resources 
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Apparent Expulsion of Chinese Dissident Troubles Hong Kong 



By Coleen Geraghty 

hcemahoncl Herald Tri&tate 

HONG KONG — The appare nt expat 
g pw from lasi'.veek of a pronun cm 
political activist » tbe lawa in a serk* of 
ac t i ons that has raised am fears toe abort 
Bering’s impatfenoe whhpoEtical dissent 
and the fdtoze oT human rights in Hong 
Kong., • 

Cheat Jun arrived Friday is San Francis- 
co^ saying he had been thrown out of da- 
rn. He «wt that OtBat o fficidi had de- 
tained him foe two days in Shanghai, then 
pot hon on a flight oat of the country. 

The Chinese authorities denied that be 
had -been eape&ed. The official Xinhua 
news agency said be had been allowed to 

leave after confessing to membership in an 
illegal oigamzathm and speculating to for- 
eign money. . 

For many here, Mr. Chen’s departure, 
coming on the beds of two incidents last 
month, cast a dark shadow over the future 
of Hong Kong, which is to become part of 
(Irina again in nrid-1997. The earlier inci- 
dents were China’s imposition of m rt irf 
; y lawmTI^ andnsresponsetoaptmt^ 
that originated in Hong Kong demanding 
the release of pcgticai prisoners in Odna. 


The petition was seized from a Hong Kong 
ddegatian at Tlamin airport on March 28. 

The Starufing Committee of the Nation- 
al People's Congress in China Uier agreed 
to accept the petition with its 24,000siW- 
tores,bnt not the explanatory letter accom- 
panying h- Mr. Chen had been active in the 

campaign to free poli deal prierw^ rtmn 
says that it holds none: 

Bqjintfs recent actions have coincided 
with calls in Hong Kang and Britain for a 
bin of rights to be included is the ^ 
Law, Hong Kong’s post-1997 constitution. 
The doenmem. mis been criticized for faO- 
ure to embrace many of the primp i^ 
contained in the Sino-British Joint Decla- 
ration, which officially transfers sovetrign- 
ty over Hong Kong from the United King- 
dom to China. 

A crucial dement of the declaration j$ 
the guarantee that Hoag Kong will become 
a special a dm inis tra ti v e region of China 
and bat its way of life vriB be unchanged 
for 50 years after 1997. 

Widespread public concern about free- 
dom of expression after 1997 has failed to 


But the exp ress ion about people voting 
with their fed is sift appropriate in Hong 
Kong. Rather than marching in the streets, 
thousands of people have fled Hong Kong 
to resettle abroad. Canada. Australia and 
the United States are ihe most popular 
destinations. 

The phenomenon has bees called a brain 
drain because those wealthy enough to 
obtain f oreign passports come manly from 
be professional classes and badness sec- 
tor. A recent survey by Hiong Kong’s larg- 
est English-language newspaper indicated 
that 46 percent of the professionals con- 
tacted either possessed or were planning to 
obtain a foreign passport 

“People here have very real fears about 
1997, and those who can go are nwlfm? 
plans to get out," said Gladys Li, a local 
barrister and member ctf alobey group that 
has called f or amendments to correct “glar- 
ing omissions" in the Basic Law. “What we 
see in China today is increased government 
control in all sorts of areas, and an increase 
in die dominance of the Cbmmumst Party 
over the state;" she said. 

The local news media gave extensive 
coverage to the “Tianjin incident’' in which 
the petition was sehed, but only an handful 
m en t ion e d it on their editorial 


Those that did expressed serious concern 
about the effect on public confidence in 
Hong Kong’s future. 

Szoo wah, a legislative councillor who 
is an outspoken critic of China and the 
Basic Law, said that the incident had con- 
tributed to the general mood of helpless- 
ness and uncertainty. “When China said, 
’Put your beans at ease,’ the promise was 
not for ordinary people; but far Hong 
Kong’s rich people," he recently told an 
audience of overseas Chinese m Maryland, 

Whether China’s actions in Hargis and 
Tibet, together with its apparent expulsion 
of Chen Jnn, w31 stir up a h e*»fd local 
debate cm the Basic Law remains to be 
seen. The first round of pubKc consultation 
on Hong Kong’s future constitution dial- 
ed few responses. An draft has 

just been distributed for public comment 

Later this year, the Bask Law Drafting 
Committee, whose Hong Kong members 
are outnumbered by delegates from the 
mainland, will submit the document to the 
Chinese National People’s Congress for 
approval 

John Walden, a retired Hong Kongrivil 
servant writing m the local South 
Morning Post, called the document “a de- 


vice for squeezing the amply liberal body 
of provi&aos in thejemt declaration wm a 
Beijing-made strait-jacket that will have to 
be worn by the people of the Special Ad- 
ministration Region." 

Concern about bow the Bask Law will 


foreign businessmen. The territory has be- 
come a regional base far thousands of 
North American. European and Australian 
companies who like its freewheeling, c&pi- 
talistic environment. Some plan to kaveby 
1997, but most are trilling to wait and see 
whether China allows Hong Kong the 
“high degree" of autonomy guaranteed in 
the Bask Law. 

“The Chinese government has stated 
they mil protect Hong Kong’s status for 
some rime," said Peter Job, rmwmgmg di- 
rector for Reuters Aria. “This will require 
that certain things not be rinmgprf Free- 
dom of travel wifi be importa nt . Freedom 
under the law, particularly in respect to 
financial transactions, is g oing to be im- 
portant, as is freedom of information on 
which the financial industry thrives. We- 
bave between now and 1997 to see whether 
any of those issues pose problems for the 
governmental Grins.” 
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SOUTH KOREAN STUDENTS CLASH WITH POLICE — Protected by a strieM-bearing 
colleague, a student leader used a dob to rife orders doing a weekend rally at Knknrin 
University in Seoul, where radical stadents dashed with poficemen. Atano&er Seori indveisity, 
1,000 potioemen backed by armored refrkies charged students wfao responded with fire bombs. 


U.S. and Japan Said to Reach 
Agreement on FSX Venture 



OMEGA CONSTELLATION, 

THE WATCH SOLD AT LEADING JEWELLERS 
AROUND THE WORLD. 


By David Ho ffman 

Washington Past Struct 

WASHINGTON — The United 
State* and Japan have reached a 
tentative set tlemen t in the difficult 
negotiations over the joint 
to build a next-generation 
plane for Tokyo, according to 
arfinmit li- Htinn SOtUCeS. 

The jam mdude 
that U.S. companies will garner 
“about 40 percent” of the produc- 
tion work involved in the plane, 
rather than merely sharing m the 
development work. 

The initial agreement specified 
that U.S. companies would get 35 
percent to 45 percent of the devel- 
opment work but was ambiguous 
on prod u c t ion. After meetings with 
his advisers, President George 
Bosh derided to push for 40 per- 
cent of the production wodc. 

{In addition, the Los Angeles 
Times reported, Japan has agreed 
not to charge the United Stales for 
access to any new technology that 
i based on U.S. teeb- 
f. The deal will also allow the 


United States to buy any new tech- 
nology Japan develops on its own, 
the newspaper reported. 

[The agreement is unusual in 
that, in addition to overcoming tra- 
ditional WMMHII! about the sharing 
of sensitive U.S. nnHtary technol- 
ogy, it reflects US interest in en- 
suring flerwM to any new technol- 
ogy developed by its partner. Japan 
has not developed any major mili- 
tary aircraft on its own, but U.S. 
nffiriak m«n gm7* the sophistica- 
tion and potential of Japanese 
technological capability.] 

The agreement comes after the 
Bush Mrf ministra tion insisted on 
“clarifications^ to the deal that the 
Reagan administ ration readied 
last year. Japan originally had 
balked at any modifications, but 
the sources sad the government of 
Prime Minister Noboru Takeshha 
had informed the White House that 
it was willing to compromise rat 
impor tant points. 

An annnmirwngnt, which bad 

been expected two weeks ago. may 
come early this week. 


Congre 
scheduled 


[ressional hearings are 
to begin Wednesday. A 
hi g h -ranking administration offi- 
cial said that if there were no last- 
minute problems, the administra- 
tion would send two cabinet 
officers, Commerce Secretary Rob- 
ert A. Mosbacher and Defense Sec- 
retary Dick Cheney, to testify for 
(he deaL Mr. Mosbacher had led 
the < 3>n to modify the agreement, 
while the Defense Department, be- 
fore Mr. Cheney's arrival, had ad- 
vocated moving ah««d with the ex- 
isting arrangement 

Adminis tration sources predict- 
ed that the agreement would satisfy 
congressional concerns about un- 
dermining UJL indust rial interests 
and Japan’s use of the technology 
to create a civ ilian aviation indus- 
try. 

Backers have stressed the tech- 
nology advantages to the United 
States. 

Mr. Bush has e»n*d the agree- 
ment he inherited from former 
President Ronald Reagan vague on 
major issues. 
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Bights Advocate 
Is Freed in China 
After Jail Term 

New York Tuna Seme* 

BEUING — Defiant as ever, a 
well-known campaigner for democ- 
racy has left prison after complet-- 
ing an eightyear sentence f credit- 
ing a journal that called for greater 
human rights in Grina. 

“I never gave in,” Yang Eng, 44, 
told family members and friends 
who had gathered in Iris house to 
see him after his release “The offi- 
cials said I had a had attitude:” 

During the^ “Democracy Spring* 
movement a decade ago, Mr. Yang 
was an editor of “April 5 th Fo- 
rum,” a mimeographed magazine 
that was one of the most influential 
of the unofficia l p ublicatio ns call- 
ing for greater democracy and hit- 
man rights. After some of his 
friends were arrested beginning in 
early 1979, Mr. Yang published nu- 
merous appeals for their release. 

In April 1981 he, too, was arrest- 
ed. 

Early in his sentence; he said, he 
was punished for trying to get in 
touch with friends m the prison. 
For 11 months, he said Saturday, 
he was locked in a tiny, windowless 
r^ii shackled in harwiniffg and leg 
irons. 


Income of the AGA Group, after financial items, increased 13 
percent in 1988, to SEK 1,150 million (SEK 1,014 million in 
1987), in accordance with the preliminary report 

Hie Board of Directors proposes an increase in the dividend, 
to SEK 6.50 per share, as against SEK 5.25 last year. 

In 1989, Group income is expected to increase but not as 
strongly as in 1988. 

AGA’stmri valuation of Hs energy assets indicates SEK 65 to 
85 per AGA share. 
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Cansafidated tocatw SateseBt, SEK n 

1988 

1987 

Sales 

9,805 

10,591 

Other operating earnings 

203 

318 

Operating expenses 

-8,030 

-9,158 

Normal depreciation 

-644 

-636 

Operating income 

1,334 

1,115 

Dividends, etc. 

21 

25 

Interest earnings 

368 

379 

Interest expenses 

-487 

-465 

Exchange rate adjustment 

-86 

-40 

Income after financial items 

1,150 

1,014 

Nonrecurring items 

48 

-176 

Income before year-end 



provisions and tax 

1,198 

838 

Minority interest 

-15 

-12 

Year-end provisions 

-401 

-176 

Tax 

-228 

-204 

Consolidated net income 

554 

446 

Calculated net income per share, SEK 



- after tax paid 

20.00 

17.40 

- after full tax 

15.30 

13.60 

- after nonrecurring items and full tax 

16.20 

10.00 

Return, percent 



- on capital employed, before tax 

162 

152 

- on adjusted equity, after tax 

14.5 

12.4 

Average number of employees 

13 fi43 

16,138 


Including AGA's share of profits in major associated companies, the 
Group's calculated net income before nonrecurring items amounted 
to SEK 950 (8 26) m after deductions for tax paid and to SEK 725 
(646) m after full tax 

Group investments in plant and equipment totaled SEK 1,540 (1.828) 
m, including SEK 204 (142) m for ptent in acquired companies. To this 
should be added SEK 151 m in additional expenditures for acqui- 
sitions. 

Gas operations 

Sales from Gas operations in 1986 rose 18 percent 
Recently acquired companies accounted for six of 
the 18-percent increase. Operating income increa- 
sed 33 percent, of which five percentage points was 
contributed by new companies. Margins, accord- 
ingly, increased from 14 percent of saies in 1987 to 
16 percent in 1988. Operations in the Nordic count- 
ries and Latin America yielded particularly notable 
improvements in earnings. 

Capital expenditures declined as planned in 1988 
and investments in plant and equipment amounted 
to SEK 1,227 (1,345) m, or 18 (24) percent of salea Large atmospheric 
gas plants were completed in Brazil and Venezuela and the construc- 
tion of new gas plants was started in Sweden, Finland and Uruguay 
and in V\fest Germany in cooperation with Wdckner StahL 

La Liquefaction de I'Air SA, a gas company in France, was acquired 
in 1988. In the U.S, AGA acquired Welders' Supplies and Gases Inc, 
a gas and welding distributor. 


were invited to subscribe to convertible debentures. At the same time, 
certain management personnel in AGA companies outside Sweden 
were invited to subscribe to debentures with equity warrants. The offer 
was accepted by 88 percent of AGA employees in Sweden and 99 
percent of entitled personnel outside Sweden. As a result, AGA issued 
a convertible loan in February 1989 totaling SEK 204 m, correspond- 
ing to 887.250 restricted B-shares after conversion at a rate of SEK 
230, and a debenture loan with equity warrants totaling SEK 70 m, 
corresponding to 275,000 free B-shares at a rate of SEK 254. Maxi- 
mum dilution of share capital from the issues will be 2.45 percent 

Valuation of AGA’s Energy operations, eta 

Because of the considerable value currently represented by AGA's 
Energy operations the Annual Report contains a detailed description 
of the energy assets and AGA’s view of their value. AGA estimates the 
market value of these assets, plus AGA's shareholding in Avesta AB, 
to between three and four billion Swedish Kronor, corresponding to 
SEK 65 to 85 per AGA-share. The book value is SEK 12 billion corre- 
sponding to SEK 25 per share. 

Dividend proposal 

The Board of Directors has proposed an increase in dividend from 
SEK 525. to SEK 6.50 per share; in total SEK 308 m. The Annual 
General Meeting will be held May 23, and May 26 is proposed as the 
record day for dividend payment The dividend is expected to be paid 
through VPC on June 2. 


Bruy Operations, SEK a 

1988 

1987 

Gas 

Sales 

6,734 

5,716 

Operating income 

1,076 

806 

Return on capital employed, percent 

18 

17 

investments in plant and equipment 

1,227 

1345 

Average number of employees 

9,919 

9313 

Frigoscandia 

Sales 

1,968 

1,698 

Operating income 

182 

151 

Return on capital employed, percent 

17 

18 

Investments in plant and equipment 

230 

224 

Average number of employees 

3,060 

3,026 

Energy 

Sales 

1,107 

1,097 

Operating income 

76 

99 

Return on capital employed, percent 

11 

13 

Investments in plant and equipment 

82 

89 

Average number of employees 

564 

566 


CDKOfftfated Balance Steet SEK m 

1988 

1987 

Liquid assets and investments 

2,945 

2,551 

Accounts receivable, trade 

1,714 

1,889 

Other current receivables, etc. 

510 

503 

Inventories 

673 

1215 

Long-term receivables, eta 

498 

356 

Shares 

617 

654 

Land, buildings, machinery 

8,094 

7,749 

Total assets 

15,051 

14,917 

Short-term loans 

1,446 

3,044 

Other current liabilities, eta 

2,166 

2393 

Long-term loans 

3,175 

1369 

Other long-term liabilities 

1,735 

1,904 

Convertible loans 

3 

4 

Minority interest 

75 

165 

Untaxed reserves 

2,505 

2,141 

Share capital 

1,182 

1,182 

Legal reserves 

1,797 

1,787 

Free reserves 

413 

282 

Net income 

554 

446 

Total shareholders' equity 

3,946 

3,697 

Total liabilities and shareholders’ equity 

15,051 

14317 


Solvency, percent 


34.9 


32,9 


During 1988, AGA concentrated its operations in three areas: Gas, 
Frigoscandia and Energy. The Group also strengthened its positions 
in these areas through investments in new plants and acquisitions. 

Income from Gas operations and Frigoscandia improved in 1988, 
while earnings from Energy operations declined It is difficult to com- 
pare results between 1987 and 1988 due to acquisitions during the 
two years and the divestment of Tool Steel operations effective 
January 1, 1988. 

Consolidated sales totaled SB< 9,805 {1987; 10,591) m, an increase of 
11 percent after adjustments tor operations sold and acquired. 
Operating income after normal deprecation rose 20 percent to SEK 
1,334 (1,115) m, and income after financial items increased 13 percent 
to SEK 1,150 (1,014) m. Operating income corresponded to 13.6 (105) 
percent of sales and income after financial items to 11.7 (9.6) percent 

Nonrecurring items in 1988 amounted to a surplus of SEK 48 m. In 
1987, nonrecurring items yielded a deficit of SEK 176 m, which in- 
cluded anticipated loss of SEK 214 m from the sale of Tool Steel 
operations. The amount includes capital gains of SEK 6 (61) m from 
stock investments. 


Frigoscandia 

Frigoscandia sales increased 16 percent, of which five percentage 
points was attributable to recent acquisitions. Operating income rose 
21 percent, including nine percentage points contributed by new 
companies. Income from storage and food processing as well as 
equipment sales and transportation operations improved in 1988. 

Effective October 1, the Group's cold store and transportation opera- 
tions in Denmark were expanded through the acquisition of A/S De 
Danske Koiehuse Cold Stores. Earlier in the year, Frigoscandia acqui- 
red a majority share in Design Systems Ino, an American engineering 
company that has developed sykems used to cut food products with 
water jets. 

Energy 

Revenues from Energy operations rose one percent last year but 
income declined due to less favorable weather conditions, compared 
with 1987. Furthermore, additional shares were acquired in a nuclear 
power plant, which, in the short-term, leads to a reduction in incoma 

Issues to employees 

In accordance with a decision reached at an extraordinary Share- 
holders’ Meeting on October 21, 1988, AGA’s employees in Sweden 


Forecast for 1989 

A satisfactory start has been made to 1989, with the exception of the 
Impact on energy operations of the mild Swedish winter, as well as 
obvious risks for exchange-rate adjustments in a number of Latin 
American countries. However, AGA expects a continuing improve- 
ment in consolidated income in 1989, although not as strong as in 1988. 

Lidingd, Sweden, March 29, 1989 
AGAAktiebolag 

Board of Directors 



AGA Aktiebolag, S-181 81 Lidingo, Sweden. 


AGA shares are listed on the stoc/c exenanges in Stockholm, Helsinki, 
London, Tokyo. Zurich. Basel Geneva and are sold in the USA via ADR Deposits. 




French Culinarians Are Doing as the Romans Did 


VS**** 


By Barry James 

International Herald Tribune 

PARIS — Reviving visions of Lucullan 
feasts and Trimalchian orgies, a French food 
company has axmoonced that it will soon 
start selling a range of Roman delicacies — 
ancient Roman, that is. 

The authenticity of the recipes will be 
affirmed by researchers from the National 
Center for Scientific Research, who have 
spent the past couple of yeare sifting through 
manuscripts in search erf tastes long lost m 
time and working out modem substitutes for 
the Roman ingredients. 

A restaurant owner in the south of France 
who reconstructed the recipes has been try- 
ing out the dishes an his cheats, with no ill 
effects. 

Trimakhio, Petromus’s famous glutton, 
might have whetted his appetite with crisp 
tongues of larks, or dormice marinated in 
honey, then moved on to a tasty thigh of 
ostrich or breast of peacock, “digging ins 
grave with his teeth," as the expression bad 
iL 

But the Comtesse du Barry food company, 
which specializes in foie gras and other deli- 
cacies, aims to tease less adventurous mod- 
ern palates with simpler, yet still unusual, 
fare. From a whole range of possibilities, it 
has chosen to test the market with three 
dishes — a preparation of wild boar cooked 
in a spicy sauce, sniffed duck in ginger and 
sea trout with wild leek. The dishes are likely 
to be on sale in France by the end of June, a 
company spokesman said. 

The project began as a result of a friend- 


ship between Marie-Thfefese Marty, a docu- 
mentary researcher at the University of Tou- 
louse, and Renzo Pedrazziiii, proprietor and 
chef of a restaurant at Samt-Bertrand-de- 
Coarminges in the Pyrenees region. _ 

The town is the site of important Roman 
ruins dating from the first century B.Q, 

when Pompeii founded it as a way station on 
the road to Spain. Mrs. Marty, a volunteer 
worker at the dig, and Mr. Pedrazzmi got to 
taiHng about ancient recipes about three 


years ago. 

Fascmated by the possibility of recreating 
some of the old dishes, Mrs. Marty started 
digging through the texts in search of recipes 
that Mr. Pedrazzmi could try out in ms 
Jaichen. 

The starting point was “De Re Coquin- 
aria, 1 ' the Art of Cookery, a recipe book 
named after Caetius Apiciu5, a famous gour- 
met of LheTiberian era, whom Juvenal called 
“poor niggardly Apidus' ’ and who is said to 
have spent a colossal fortune of 100 mflHon 
sesterces on food and drink before commit- 
ting suicide because he could not afford the 
cuisine of his dreams. Other redpes can be 
found in Cato’s “De Re Rustiaf and in the 
"Naturabs Historic " by Pliny the Elder. 

“For the past two years we have been 
trying on the basis of the scientific texts to 
bring these redpes back to life,” Mrs. Marty 
said in a telephone interview. “The problem 
is to work out the measures, which were not 
in the original texts.” 

Roman foods tended toward hot and spicy 
or street and sour. Pepper was used to season 
everything, even sweet dishes. Many com- 


mon ingredients of modem Italian cooking 
— pasta, tomatoes, cream and butter, for 

example — were unknown. Instead, the Ro- 
mans cooked in cdive oil, honey and vinegar. 

In addition to an abundance of herbs and 
spices, a common ingredient was a sauce 
called bquamem and a pickle known as 
garum, both of which were obtained through 
a process of fermenting fish guts seasoned 
with anchovies, sprats and other small fishes. 
The sauce is thought to be similar to the 
Nuoc Mam used in Vietnamese cooking. 

“In ancient Roman cooking, the sauces are 
defined by a whole ensemble of flavors, a 
gamut of perfumes,” Mr. Pedrazzmi said. “It 
may be that this was necessary to conserve 
the food.” But he added that the Roman 
style of cooking, using natural ingredients 
and low in fats, was essentially healthy. 

Because the ancient recipes often listed 
several herbs and spices in the same dish 
without saying how much of each to put in, 
Mr. Pedrazzmi said, getting the balance right 
is a difficult matter of trial and error. He 
works with the help of a herbalist from 
Toulouse. 

For thejpast 18 months, the team of about 
a dozen hist orians, archaeologists and other 
researchers who have become interested in 
the project have been meeting at Mr. Pedraz- 
zmi’s restaurant to try out the redpes. Some 
they have rejected as too bizarre, others as 
too bland. 

In some cases, Mr. Pedrazzmi has re- 
worked a recipe four or five times before 
getting the right balance of herbs and spices. 


The researchers sought dishes that surprise 
without shocking — such as shrimps in date 
sauce, or quenelles of meat with pme nuts. 

Mr. Pedrazzmi, who started putting the 

anfignt dish*-* on the menu at Itis rw rfanr ffnt 

on certain days last year, intends to continue ** ' 
the practice this season. _ _ 

"The reaction has been quite good,” be 
said. “Of course, some palates are more 
ad ap ted than others — you have to like sweet 
and sour. I suppose the dishes go over best ^ 
with those who have a spirit of curiosity, and 
not so wefl with those who are fixed in their L ' 

habits.” 


Mr. Pedrazzmi said ft*** among die most 


em tastes, but the flavors are voy surpris- s 
ing,” he said. “The wild game goes down very 
well, too." 


Once it was discovered that people actual- **«« 
ly liked the dishes and came back for more, 
the idea grew that (bis ought be a way of 
attracting tourists to the town and nosing 
funds for the archaeological dig. 

Mr. Pedrazzmi got together with Comtesse 
du Barry and the rest, as they say, is ancient 
history. 

And should anyone be tempted to overin- 
dulge, this bit of advice from Apidus might 
come in handy; 

“Chop a pinch of giynfri, half as 
pepper and a peeled dove of garlic; bathe 
with liquamem; pour on a bit of oil a drop at 
a time. This sance will relieve an upset stom- 
ach and facilitate digestion." 





Poland Challenges the West 
To Fulfill Aid Commitments 


SOVIET UNION 


GEORGIA-, 

I TNisi-'. 


Kabul Says Missile Hit Pakistan in Error 


By Serge Schmemann 

Nn» York Tunes Service 

BONN — At the conclusion of 
the successful roundtable talks in 
Warsaw last week. General Czes- 
law Kiszczak, the Polish interior 
minister who had been instrumen- 
tal in shaping the pact, put the 
challenge in uo uncertain terms. 

It was time, he said, for Western 
governments to “fulfill their com- 
mitments to Poland.” 

The meaning was dear for years 
the West had let it be understood 
that any serious help for Poland’s 
devastated economy and S39 bil- 
lion debt was contingent on. the 
Communist regime's agreeing to le- 
galize the Solidarity trade union 
and move toward democracy. 

That understanding, as much as 
anything, had driven the govern- 
ment to the talks, and the agree- 
ment it produced was in effect an 
appeal to the West for hdp. 

As such, it also became the first 
major test of the West's readiness 
to give concrete assistance when a 


humbled and impoverished cousin 
in the East turned to it for hdp. 

Western governments welcomed 
the pact and agreed that Poland 
required quick and e xtensiv e help. 

Bush administration officials 
said that rewards could include 
credits from the Export-Import 
Bank and support for loans from 
the World Bank and the Interna- 
tional Monetary Fund. 

“If the Polish experiment works, 
you have a different Eastern Eu- 
rope,” an American official said. 
“The chatlftngft is daunting. Lots of 
people say it cannot possibly work, 
but then a lot of people said this 
agreement would never happen.” 

There were reports from Poland 
that Ledi Walesa, the Solidarity 
chairman, would travel to the Unit- 
ed States and West Germany to 
campaign for help. 

West Germany, as Poland's big- 
gest creditor and a self-proclaimed 
champion of East Europe, has been 
expected to take the lead in giving 
assistance. 


For more than a year. Foreign 
Minister Hans-Dietnch Geascher 
and an adviser to Chancellor Hel- 
mut Kohl had been negotiating 
with the Polish government, ana 
Mr. Genscher has been at the fore- 
front of calls for anew relationship 
with the East 


TURKEY 


,--g"w 

^ARMENIA 


But in recent months, that sense 
of a special mission to heal the 
East-West divide — born of a lin- 
gering guflt over the war that creat- 
ed the rift as well as an apprecia- 
tion of the business opport uni ties 
that a free East offered — had run 
up against stiff domestic resistance, 
faded in particular by large num- 
bers of Poles flooding into West 
Berlin and West Germany. 


New York Times Service 

KABUL — The Afghan govern- 
ment has acknowledged that a So- 
viet-supplied Scnd-B missile was 
fired across the border into Paki- 
stan last week. It said the missile 
landed in Pakistan by accident. 

Pakistan that the missile 
struck Pakistani territory on Fri- 
day, dose to the point where dm 
road from Jalalabad to Peshawar, 
Pakistan, crosses the border. Paki- 
stan said there had been no casual- 
ties. 

The accuracy of the Scud-B mis- 
siles has been in doubt since tbe 
Afghan Army began firing batter- 


ies of the we: 
ment base at 


from a 


10 miles 


month to defend Jalala- 

bad, about 80 miles away. 

The ntissSe, winch has a range of 
about 250 miles, is said try Western 
military experts to be inaccurate 
for use against close-in targets like 
the guemOa concentrations near 
Jalalabad. 

Senior Soviet officials in Kabul 
said last week that government 
forces owed much of their success 
in defending Jalalabad to the 
Scuds, batteries of which have been 
flown into Kabul airport aboard 


the Soviet jet transports that have 
been bringing supplies into the cap- 
ital for the last month. 

The Soviet officials said that the 
missiles had succeeded in driving 
the guerrillas back from the Jalala- 
bad airport after they had taken 
positions inside the airport perime- 
ter; and had also been used to drive 
guerrillas out of the government 
garrison, at Samarfchef, . IS miles 
southeast of the city. 

Observers said that the battle for 
Jalalabad appeared stalemated. 
Heavy bombardment has contin- 
ued, apparently from rocket and 
artillery positions in the low-lying 


attacked the southeaster city of 
Khost on Saturday. 


that PwlrUxatri on! <K rtc \ u ray Irartm p 

rebels. He also said Kabul reserve : 
the right to attarir rebetpositians 
near the border with Pakistan. : 


Their claims for benefits as “eth- 
nic Germans" or as political refu- 
gees and their new black market in 
goods and services soon prompted 
a sharp backlash, which surfaced in 
the success of rightist parties in 
elections in West Beriin and Frank- 
furt. 


GEORGIA: 

16 Die in Protest 


POLICY: Bush Policy Review Recommends Caution on Eastern Europe 


End of an Era 
For Journalism 
On Fleet Street 


JAPAN: A New Breed of Leaders 


LONDON — Fleet Street, 
die longtime center of British 
journalism, has produced its 
final edition. 

On Sunday, the Sunday Ex- 
press moved across the 
Thames River along with its 
sister papas, the Daily Ex- 
press and The Star. 

They will be produced in a 
high-technology building in 
the newly developed Dock- 
lands district, where The 
Times, the DaQy Telegraph 
and the Financial Times have 
already relocated. 

The origins of Fleet Street 
go back 500 years to Wynkyn 
de Worde, who opened a 
printing shop in the area. Oth- 
er printing and publishing 
businesses set up business on 
the narrow streets of the 
neighborhood, and in the 19th 
century it became home to 
many major British newspa- 
pers. 

The Express building was 
bought by The Guardian Ex- 
change Group and a Japanese 
property developer fa- £80 
million ($136 million). They 
are expected to presave its 
distinctive facade, which ex- 
perts consider a masterpiece of 
1930s Art Deco design. 


(Continued from page 1) 
servative party or a new faction 
under the liberal Democratic um- 
brella. Recent demands that Japan 
withdraw from a project to co-de- 
velop the FSX jet fighter with the 
United States are also seen as a sign 
that the Liberal Democratic leader- 
ship is losing its grip. 

“Proposals like these represent a 
baric loss of control by toe party’s 
leaden,” said Michael J. Green, a 
scholar specialized in Liberal Dem- 
ocratic policy-making. “There’s a 
real sense of weakness among those 
who would normally prevent these 
things from happ ening ." 

This open rebellion in part re- 
flects a fear of major losses m can- 
ing legislative elections. Ironically, 
the most severe setbacks for the 
Liberal Democrats are expected to 
be sustained among nnuinteri first- 
term lawmakers who won pariia- 
mentaiy seats in the governing par- 
ty’s landslide victory in 1986. 

But it is at the other end of tbe 
party that the scandal cuts deepest 
and most directly. In seeking influ- 
ence in Tokyo, Recruit Co. offered 
shares in its real estate unit before 
its public listing not only to the 
generation of politicians that now 
lead Japan, but to many of those 
just behind them as wdL 

As a consequence, those quickly 
gai ning a voice in the party are 
fourth- and fifth-t erm legislators 
who would ordinarily not have as- 
sumed senior party or government 
posts for another decade. And as 
tbe confidence of this group grows, 
some party leaders are seeking a 


formula by which they can be as- 
snnilated into the leadership 

Former Prime Minister Takeo 
Fuknda first signaled this process 
when he announc ed several weeks 
ago that he would retire from the 
legislature to permit his son to suc- 
ceed him. Party sources said he has 
since suggested quietly that he reas- 
sume the prime mini stershi p to 
oversee a youthful cabinet that 
would serve to revitalize the party. 

Many politidans and analysts 
believe that a newly international- 
ist leadership will emerge as youn- 
ger legislators leapfrog into more 
prominent party and government 
positions. Those with such a per- 
spective w£Q have to contend, how- 
ever, with popolist conservatives of 
the same generation but with op- 
posing views on many issues. 

The latter g ro u p is not without 
support In an opinion survey re- 
leased last week, more than three- 
quarters of those polled said that 
Japan had liberalized its markets 
too quickly in recent years and that 
Japanese leaders were too respon- 
sive to pressure from abroad. 

Just how much influence youn- 
ger leaders will come to assert once 
tbe scandal passes is unclear. What 
is finally at issue is whether Mr. 
Takeshi ta or his successor, like oth- 
er postwar prime ministers, can 
continue to guide policy within a 
framework based chiefly on the 
maintenance of dose relations with 
the United States. 

“The more Recruit weakens the 
Liberal Democratic leadership, the 
closer we are to a free-for-all on 
policy ” Mr. Green said. 


(GmtHmed from page 1) 
it placed efforts to restructure Sovi- 
et society “in jeopardy.” 

The issues surrounding the na- 
tionalities problem are confuting, 
as demands for greater indepen- 
dence from Moscow’s rule become 
entangled with outbursts of long 
simmering ethnic conflicts. 

The demonstrations and strikes 
in Georgia started after a group in 
Abkhazia, an autonomous republic 


governed by Georgia, demanded 
last month the right to secede and 


Last month the right to secede and 
become an independent republic. 

Ethnic Georgians, who greatly 
outnumber Abkhazians in the au- 
tonomous region of 500,000, began 
to stage counterprotests, with some 
people abusing Moscow of orches- 
trating the Abkhazian uprising 
through the local Communist Party 


(Continued bom page 1) 
urge a cautious UR approach that 
one described as “the lowest com- 
mon denominator” acceptable to 
both the conservative and more lib- 
eral advisere to Mr. Bush. 

A senior official said, for exam- 
ple, that the roughly 30-page report 
on the Soviet Union urged that 
UR policy “should not be de- 
signed tidier to hdp or hurt” Mr. 
Gorbachev. 

Others explained that this rec- 
ommendation was intended to 
sidestep a dispute between some 
State Department officials, who 
believe that the United States can 
hdp bring about lasting Soviet po- 


litical change through enhanced 
economic cooperation, and some 
Pentagon officials, -trim prefer to 
tom current Soviet troubles to UR 
strategic advantage. 

“The consensus is that we should 
make assertive chalVngra to the 
Soviets to put into effect their new 
thinking on a broad range of is- 
sues,” an official said, noting that 
these would laratiy consist of those 
raised by the Reagan administra- 
tion, Kke human rights, emigration, 
regional issues ana arms control 
“Well have more ambitious goals 
within the existing framework.” 

Tins prescription was said to be 
based cm an assessment that Mr. 


Gorbachev would probably remain 
powerful for at least the next three 
to five years, but that he would also 
be preoccupied by internal eco- 
nomic difficulties. 


Tbe report was skeptical, howev- 
er, that UR-Soviet trade could or 
should be dramatically increased, 
partly because of wide economic 
differences and what one official 
described as “their inability to 
make sufficiently profitable deals.” 


Only nffidals at the fV w nmcn a e 
Department — apparently not in- 
cluding Secretary Robot A. Mos- 
bacher — supported calls by some 
p rominent business and Jewish 


PUUUV. 

SINK: Submarine Fire Killed 42 


(Continued from page 1) 


The sentiments eventually drift- 
ed away from anger with Abkhazia 
and evolved into a passionate call 
for more political and economic 
autonomy from Moscow, with the 
hunger strikers voicing the most 
extreme demand; to break from the 
Soviet Union and establish an in- 
dependent government. 

People who have been taking 
part in the protests said in tele- 
phone interviews that demonstra- 


tors woe upset by the presence of 
troops, tanks and armored vehicles 


troops, tanks and armored vehicles 
that had been stationed around the 
streets of Tbilisi. 

Around 4 A.M. Sunday morn- 
ing, they said, with the streets still 
lit by the moral, troops began urg- 
ing the crowds outside the main 
government building to break up 
and go home. After their repeated 
requests woe defiantly ignored, the 
soldiers became agitated and began 
e xchanging shouts and insnlts with 
the demonstrators. 

The soldiers then tried forcibly 
to disband (he crowd, but as they 
pushed at people, people pushed 
back, and suddenly, witnesses said, 
the troops were randomly flailing 
clubs at the demonstrators. 


teis could have readied the ship 
several hours before Soviet vessels 
did if the Soviets had asked for hdp 
quickly. 

Survivors woe rescued by two 
Soviet fishing crawlers and what 
appeared to be an electronics- 
equipped research vessel, the Nor- 
wegians said. 

A Soviet warsh/p took them to 
the northern fleet headquarters in 
Murmansk on the Barents Sea, ac- 
cording to Soviet officials. 

Norwegian officials complained 
that Moscow was slow to inform 
them of the incident. Tbe official 
word came nearly nine hours after 
the submarine sank, 

“The information we have had 
from the Soviets has been accurate 
but very scanty,” said Knut Almes- 
tad, a Foreign Ministry official. 
“We would have liked to have had 
information earlier, and in greater 
detafl.” 

Soviet reports said that the sub- 
marine, under the command of 
Captain E. Vanin, was rat its way 




TERROR: 

List of Suspects 


$ Location ol 
'i Submarine 4H& 
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leaders for a waiver of Jackson- 
V anilr trade redactions with die' 
Soviet Union, the affictebicd. 

Other official* said that the 
roughly 25-page report an Western 
Europe did not siroort ^rov^jr 
calls in some menbtt^natinns.ra 
the North Atlantic Treaty Organi- 
zation far dramatic redactions in 
NATO forces, is concert withtoig- 
er cuts in Warsaw Pact forces.^. 

The report indicated that the 
West prbbabty needs to develop a 
new proposal on conventionalum 
cuts that has more pditical appeal 
t ha n the cautious call last xsnhth 
fra- 5 to 10 percent rednetieafia 
three types of weapons.^'-:? 

But they saklthat thereporttiw 
reflected ^adimnistratiraferap- 
tidsm that negotiated arts o fine 
order of 40 to 50 pieioenl ^ndd 
serve UR security intend / 

A timaarreporton East ern Ea- 
rope did not embrace a-eanttwer* 


the Gulf last July, with aH 290 pas- 
sengers killed. Libya has vowed to 
avenge UR air raids bn Tripoli in 
April 1986 thatjust missed the Lib- 
yan leader, Colonel Moammar 


home from a long voyage when a 
fire broke out in the seventh com- 
partment. The crew fought tbe 
blaze for five hours. 

Norwegian officials Mid that an 
explosion occurred on the ship af- 
ter the fire spread, and that it listed, 


sank and probably broke im. 

Mr. Senstad said that Norway 
had not been certain whether the 
Soviet submarine was expe riencing 
an emergency or conducting a res- 
cue drill until the Orion observa- 
tion plane made its first overfli gh t 
after the ship sunk. 


Gadhafi, as well as the UR down- 
ing of two Libyan fighter jets over 
the Mediterranean last January. 

Mr. Jebril has also threatened to 
attack Israeli and American air- 
lines. Fourteen of his agents were 
arrested in West Germany in Octo- 
ber in possession of plastic explo- 
sives and radio-cassette units simi- 
lar to those used in the Pan 
American bombing. 

One indication of hardening 
UR suspicions about the involve^ 
ment of Jebril agents came on 
March 3, when two UR military 
attaches from the UR Embassy 
were caught with a camera, binocu- 
lars and telephoto lenses outside a 
Popular Front training cams, 40 
kilometers from Damascus. 








hills that extend to within a few 
mites of the city from.tht Pakistani 
border, 30 mfleseast.; - . •;/ 

■ Warning to Pakistan * 
Af ghanistan wanted Pakistan to 
keep out of the dvfl wars* rebels 
widened their offensive against 
government forces, Keutrisreport# 
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Kissinger, the framer secretary of 
state, m which the United Satrap 
would provide assurances to.tfce, 
Soviet Union that democratizatioD 
in tiw East Moc would one be ’an- 
swered by new Western: cfcaStijps 
to Soviet security. . , 

Indications last month thattoca 
a plan was under CQBffldaad® 
brought substantial, private pro- 
tests from West European gbWboK- 
ments and gm i games of Hunptf. 
Their concern was that any Off 
Soviet deal could mtdfeie vim 
democratic rfumg es indie region. 

Iky of support 

for those East European n ations 
taking the greatest steps h?*®* 
democratic chang e. Several^ offi- 
cials who said a fikdy dedson to 
grant Poland and possibly Hissp- 
ry a “generalized systaa of . 
ences” designation, lifting 
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government and the Spanish bish- 
ops conference as a way of easing 
the church’s dependence on direct 
state f unding. It was initially in- 
tended as a three-year transition 
measure toward cutting all state- 
church financial ties. 

Some critics complain that 
Spam's 200,000 Protestants, as well 
as its Jewish and Moslem commu- 
nities, are discriminated against 
under tbe religious tax. There is no 
si m ilar provision for other faiths. 

Others share the view of the daily 
El Pais, which said in an editorial 
that the present situation is “both a 
privilege and a humiliation" for the 
church, which ought to stop being a 
burden on taxpayers and start pre- 
paring to become wholly self-fi- 
nancing. 

The dwindling sway of Roman 
Catholic teachings in Spain is re- 
flected even in church-sponsored 
opinion polls, including one last 
year showing that 82 percent of 
those undo - 21 believe that premar- 
ital sex is acceptable. 

In 1974, Spain had Europe's 
highest birth rate, bat with an aver- 
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15 Check the books 
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23 Tap 
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2S Barriers 

30 A companion of 
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45 Pay attention 
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strictures on contraceptives. 

“We have fallen into a “super- 
market C&hoUrism,’” Father Or- 
tega said. “People are picking and 
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if our doctrines were cans of vege- 
tables." 


QHtanan naa 
□□□a nnnEJQH aaa 
aaaanaQsnQH ana 

mEHES □□ dll El [3 SGI 

□EEHon asn tnssa 
m ama annas 
0Qn aanasoaacDa 
□OESHasaansaas 
□naaaaaaas ass 
ssass ana 
asns sqq aasoss 
aaosanas aaaaa 
aas □□□□□saasus 
□mo asaaina ssas 
ass saasas sedss 


DOWN 

1 Cries of surprise 

2 Knock 

3 ' pro nobis - 

4 Households 

5 Kind of acid or 
resin 

6 Bowl call 
7Aconr. 

9 Decrees 

9 Peg or pn for 

Pierre 

16 Type or salt or 
ester 

11 Sedan snack 

12 Fictional Jane 


13 Fervor 
IBTypeof job 
action 

22 Actress Naidi - 

23 Jewish month ' 

24 Read 

25 SQgo vegetable' 

26 Small amount 
29 Arabian garment 

31 Observe better. 

32 Colonize 
38 Hammers 

37 Dealers in 
spume products 

38 Poor grade 

41 Killer. Comb.- 
form 


43 Whdof ba<f 
4SCaytr .* . 

4« Kingsley:* y~ 

• White* - - 
SOPigrnenrto^ 

Constable -- 

si 

_ ; songirl855r- /. > 

.52 Greek Mai* 

57Locale^AO« r , 

- Abbr./'-L. ’ 

58 ; Rck)rolnj4; 

■ Across-'*-. 


^ 'Quid 

(ha 




c 

















INTERNATIONAL HERALD TRIBUNE, MONDAY, APRIL 10, 1989 


Page 7 


Withdrawal of SWAPO Fighters to Start 


By William Gaibome 

H'ashagUtt Pea Service 

WINDHOEK. Namibia - 
South Africa assured Made nation- 
alifl guerrillas fightin&ia northern 
Namibia on Sunday that (hey 
would have six days of safe passage 
to surrender their weapons to Unit- 
ed Nations peacekeepers and be 
transported to their bases in Ango- 
la. 

Delegates front South Africa, 
Cuba and Angola agreed in a day- 
long meeting at a wildlife reserve 
north of Wxndhodt that after the 
deportation was completed, the 
seven-month process of setting up 
elections for an independent Na- 
mibia would resume os schedule. 

The meeting was also attended 
by Chester A Crocker, the U.S. 
assistant secretary of state who 
brokered the Dec. 22 regional 
peace accord. The decision rx w 
after Sam Nujoma, leader of the 
South-West Africa People's Orga- 
nization, ordered the withdrawal 
from Namibia of the survivors of 
an estimated 1,800 armed rebels 
who crossed the border on April 1. 
the day the independence process 
was to have begun. 

Neatly 300 guerrillas and 26 
members erf the South African-led 
security forces have beat killed in 
nine days of fighting in Namibia 
near the Angolan border. 

The South African foreign minis- 
ter, R.F. Botha, said he did not 
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Finnish troops boarding a U.S. Air Forte Jet Sunday in Helsinki to join the UN forces in Namibia. j 


gin, but that he thought some may 


have already have begun to head 
for the border. 


for the border. 

Mr. Botha said that the signato- 
ries to a declaration drafted Sun- 
day at the Mount Edo Game Lodge 


Under the Mourn Eijo agree- 
ment, the SWAPO fighters are to 
make their way immediately to 


the guerrillas who demobilize at the 


eight assembly pants on the border 
and 10 other locations south of the 


border are transported by truck to 
SWAPO bases north of the I6tb 


expected to be informed by 
SWAPO by April IS "about the 
conclusion of the removal of its 
forces from the territory of Namib- 
ia." 

On Saturday night, in a state- 
ment issued m Luanda, Angola, 
Mr. Niqoma said that he had or- 
dered his guerrillas to leave Namib- 
ia in die next 72 boors. 


know exactly when the withdrawal 
of the SWAPO figjhters would bc- 


and 10 other locations south of the 
bonier and surrender their weap- 
ons to members of the UN Transi- 
tion Assistance Group. 

Supervision of the assembly 
points will be shared by territorial 
police and army personnel desig- 
nated by the South African-ap- 
pointed administrator-general, 
Louis Pienaar. 

Mr. Botha said that Angola had 
committed itself to ensuring that 


SWAPO bases north of the 16th 
parallel, about 160 kilometers (100 
miles) north of the border. Those 
who surrender at assembly points 
further south will be flown to the 
bases under UN supervirion. 

Mr. Pienaar and the UN special 
representative in Namibia, Martti 
Ahtisaaii, will be jointly responsi- 
ble for verifying the numbers of 
guerrillas returned to Angola. 

"We are not going to accept any- 
body's word on dtis,’ 1 Mr. Botha 
said. “It will have to be verified." 
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By Edward Cody 

Washmpan Post Service 

JERUSALEM — Finance Min- 
ister Shimon Feres said Sunday 
that the United States lad assumed 
a role as mediator in what were in 
effect indirect negotiations be- 
tween Israel and the Palestine Lib- 
eration Organization. 

Mr. Peres's comment, cm Israeli 
radio, marked an assessment of the 
peace efforts bring disaissed in 
Washington that w jnw t to depart 
considerably from Prime Minister 
Yitzhak Shamir's adamant and re- 
peated refusal to negotiate or allow 
contacts with the FLO. 

Mr. Shamir presented President 
George Bosh with proposals on 
Thursday for elections in the Gaza 
Strip and West Bank and «id the 
vote would produce Palestinian 
'representatives to negotiate with 
Israel on apian for interim autono- 
my. Mr. Bush said Mr. Shamir also 
understood that this would have to 
be followed later by more talks on 
the territories’ final status. 

Mr. Shamir suggested that Pales- 
tinian candidates from Gaza and 
the West Bank would be free to 
choose their own politics, Mr. Bush 


reported, presumably including 
loyally to the PLO but that dele- 
gates from the PLO leadership un- 
der Yasser Arafat could not be ne- 
gotiating partners. This continued 
long-standing Israeli policy barring 
talks with the PLO. 

Mr. Perm, the ranking minis ter 
in the coalition government from 
the left-of-center Labor Party, said, 
however, that an undertaking by 
the Rnch administration to pass 
Mr. Shamir’s proposals along to 
the PLO amounted to mediation 
and indirect n witMtinn* no matter 
how Israel qualified iL 

He seemed to expect that the 
United States also coaid reday PLO 
counterpropos a ls baric to Israel if 
Mr. Shunri election idea takes 
hold. 

“The United States is at this mo- 
ment a mediator between us and 
the Palestinians, including the 
PLO, even though this isn't to our 
lilting" he declared. 

The difference between Mr. Sha- 
mir and Mr. Peres was, at the sir- 
face; little more than a different 
way of describing the process that 
wm c to be taking shap e. But the 
subject was highly delicate in Jeni- 


salem because the PLO long has 
been demonized in the Israeli mind 
and Mr. Shamir’s Likud Party has 
been identified with a firm resolu- 
tion never to deal with the Palestin- 
ian leadership under Mr. Araf&L 

That stand, which is official Is- 
raeli policy, has enma under in- 
creased questioning abroad since 
the PLO recognized Israel and re- 
nounced terrorism last fall. After 
the PLO took its new positions, the 
United Slates abandoned a 14-year 
boycott and in December opened a 
series of meetings with PLO repre- 
sentatives in Tunis. 

Israeli military authorities, 
meanwhile, reported that two more 
Palestinians h«d been killed and a 
dozen injured on the second day of 
a two-day general strike marking 
the start of the 17th month of a 
revolt against Israel’s occupation of 
Gaza and the West Bank. 


Mr. Shamir also said he could 
uot imagine holding elections 
among Palestinians in the West 
Bank and Gaza Strip as long as the 
Palestinian uprising continued. 

While Mr. Shamir renewed his 
offer to allow Pales tinians to elect 
representatives who would negoti- 
ate self-rule in the territories under 
continued Israeli authority, he said 
it would be at least three years 
before talks could begin on the fu- 
ture of the territories. 

“I cannot imagine that elections 
will be possible under the pressure 
of violence," he said. "You cannot 
have at the same time violent mani- 
festations and free, democratic 
elections." 


■ Shamir Reaction 

The Associated Press reported 
from Washington that Mr. Shamir , 
asked about Mr. Peres’s comments, 
arid: "Well, I don’t know what Shi- 
mon Peres said. And I mil refrain 
from any comments on his words. I 
have to be cautious.’* 


■ Soviets Dismiss Proposal 

A Soviet Foreign Ministry 
spokesman, Gennadii. Gerasimov, 
has said that Mr. Shamil’s plan for 
P alestinian elections in the West 
Bank and Gaza was unworkable, 
Reuters reported from London. 

“It’s a stillborn child, a stillborn 
idea," Mr. Gerasimov said on a 
television show. “It cannot work 
because you cannot really solve the 
Palestinian problem without the 
PLO." 


Every morning at 6.30, Monday to Friday, 
there is a blue chip opportunity waiting for 
you on the Sky Channcl/Eurosport channel Evrdpe 
of your TV set. It's called European Business 
Channel. Its blue flag is the symbol of 
Europe's premier daily business service on television. 
It's the best thirty-minute investment you can make, 
before the business day begins. ■ European Business 
Channel is a new idea in commercial television, based in 
Zurich. From the heart of Europe, EBC transmits a daily 
half-hour programme to business people, continent- 
wide. ■ Top business journalists give up-to-the-minute 
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and market trends. And top-level interviews 
with figures in the news. ■ EBC's program- 
mes are broadcast on Europe's biggest satellite-and- 
cable network, including Sky Channel/ Eurosport, Sky 
News and RTLplus. At 6.30 a.m. From Monday to 
Friday. ■ Make a daily date with EBC. It's a blue chip 
investment for Europe's business elite. EUROPEAN 
BUSINESS CHANNEL, Wagistrasse 4, CH-8952 
Schlieren/Zurich, Switzerland, Tel. (41-1) 730 41 44. 
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The Persuasion of Israel 


The United States favors as exchange of 
territory for peace in the Arab-Israeh dis- 
pute. Israel prefers territory. At some 


pate. Israel prefers territory. At some 
point, it may no longer be possible to 
avoid a direct Amcrican-Isradi confronta- 
tion on that overhanging issue. Mean- 
while, however, the two governments are 
taking a more muted approach. Prime 
Minister Yitzhak Shamir, visiting Wash- 
ington last week, proposed a short-range 
plan for West Bank elections to choose 
Palestinians to work act limited self-gov- 
ernment. President George Bush, inclined 
anyway to take small steps to improve the 
atmosphere in which more ambitions talks 
might prosper, accepted tins as an advance 
on the previously frozen Israeli position, 
and agreed to postpone grander initiatives. 

So there is a short-term consensus, and 
perhaps tins is not a bad way to begin. Mr. 
Bosh secured from Mr. Shamir a specific 
pledge to respect the results of elections bdd 
in the West Rtmfr This is a breakthrough, 
since Israel canceled the results of the last 
ejections and since new elections are virtual 
ly certain to elevate the bane of its existence, 
tiie FLO, which Israelis alone deny speaks 
for Palestinians. Mr. Bush also scans to have 

madea heav yc o mmili nen t— if hehaW t.he 
has nra/te an immense atOT — tO the COTC 
proposition that these ejections w31 lead on 


to negnria tinny qq the fM Status of the 
occupied territories. “All proposed op- 
tions,*’ he got Mr. Shamir to say, are open. 

The West Bank Palestinians conducting 
the intifada ami the FLO in its organiza- 
tional aspect are deeply distrustful of this 
approach and with reason, given the dis- 
trust and hostility that many Israelis and 
certainly the Israeli g ove rn ment have shown 
to Palestinian political goals. But two further 
mwMwaiiniM! pff«nn them. With the new 
US. ad mi n kri^ tiim now having charted a 
policy, there can he no reasonable expecta- 
tion tl^ an alternative wiD be explored until 

this (me runs its course. Then, though the 
route of elections to set np local self-gov- 
ernment constitutes a lock in the teeth to 
Palestinian aspirations for nationhood, it 
also constitutes a process that could take on 
a dynamic of its own. This is the slippery- 
slope argument: start down the path of 
consulting the Palestinian people and there 
is no stopping short of a Palestinian state. 

No stopping, that is, if the Israeli people 
come to believe — and for all of the PLO*s 
new words, many Israelis still need to be 
persuaded — that a political settlement 
satisfactory to Palestinians is safe for them. 
To assist in the persuading is the large and 
difficul t task faring Pr esident Bush. 

— THE WASHINGTON POST. 


The Steps Worth Taking 


Neither Palestinian leaders nor the Sha- 
mir government can be particularly happy 
about the general state of Arab-Isradfi ne- 
gotiations. But following Prime Minister 
Shamir’s visit to die United States, each 

side has something to hang on to, and mark 
as a real beginning. 

There’s something for Palestinians to like: 
Mr. Bush’s statement that, while he wall not 
support an independent Palestinian state, he 
opposes “Israeli sovereignty over or perma- 
nent occspation of the West Bank and Gaza." 

There's also something for Israelis to like: 

Mr. Bush’s barking of the Shamir plan far 
elections in the West Bank and Gaza Strip to 
establish Palestinian qualified self-rule. 

Sections make sense for both sides as an 
interim measure. But for elections to work, 
much more has to be done, and Secretary of 
State James Baker has tin; right idea The 
parties need to take reciprocal steps to 


pied territories. Those dected would nego- 
tiate arrangements for limited autonomy. 

gafrtnd, after an interim period, talks 
would begin on “a permanent ag re e m e n t” 
He stressed, however, that tins final arrange- 
ment would not in^nde Israeli departure 
from the territories. The preposed elections 
would be supervised by Israel. But die Pales- 
tinians codd never accept tins, and itis likely 
that Mr. Shamir will give on this paint. 

The real problem arises on the link be- 
tween elections and die Palestinian uprising. 
Mr. Shamir did not explicitly (Qnditim an 
election on the end of the intifada, but came 


awfully dose. It’s not at all hkdy that the 
Pales tinians would amply leave the streets; 


fidwye That critical dement was missing 
from tiie Bush-Shamir talks; that’ s the ele-' 

ment the thwfli team needs tn Iraqi pishin g 

Mr. Baker began the latest round of nego- 
tiations three weeks ago reiterating his befief 
that Israd must at some pant negotiate 
with the Palestine Liberation Organization. 

President Hosrti Mubarak of Egypt fol- 
lowed op with a trip to Washington. His 
goal was to press for an international con- - 
ference soon to arrange a comprehensive 
settlement. Mr. Bush said that such a gath- 
ering. if property structured, might be of 
help at some point, but that meanwhile “a 
new atmosphere must be created.” He also 
turned up me heat on Mr. Shamir by calling 
for an end to Israeli “occupation” of the 
West Bank and Gaza. 

Mr. Shamir answered with a two-stage 
plan: First, Israd would hold democratic 
elections (rf Palestinian leaders in the occo- 


Palestnrians would rirqdy leave the streets; 
the uprising is bow they kero the woritfs 
attention fastened on ihar pljg jht. Neither 
can Israelis reasonably be expected to grant 
even limited seif-rule under such pressure. 

The way to bridge the gap is step by step, 
with Mr. Baker’s confidracc-bnilaing mea- 


sures. The FLO could stop military attacks 
across the Lebanese border into Israel in 
return for Israeli cessation of attacks into 
Lebanon. Uprisings might stop in certain 
Palestinian dries if Israd agreed to step 
military patrols in those dries. 

Israd could also continue to release Pales- 
tinian political prisoners, as it did last week, 
and reopen Palestinian schools. In ton, Pal- 
estinians could openly work with Israelis in 
matters like medical care and transportation. 

Elections in the occupied territories 
would represent a genuine Israeli conces- 
sion and a practical intermediate goal for • 
Palestinians. But the idea of elections alone 
mil not dear away the mistrust. To get 
somewhere, both rides need assurance tint 
tire obvious inherent risks are worth taking. 
Enfolding elections in the context of other 
m e asu re s can nurture that assurance. 

— THE NEW YORK TIMES. 


Wanted: U.S. Arms Plan 


Another year could soon be lost in tire 
long-overdue restructuring of the U.S. mBH- 
taxy budget. The secretary of defense has 
had too little time on tire job to m?kc tire 
nugor decisions, and tire study the new ad- 
muristxation wisely undertook of strategic 
and Fraeign policy goals is stiS unfinished. 
Soviet policy is shifting. Serious convention- 
al aims reduction talks have begun in Eu- 
rope, and strategic arms reduction talks will 
be resuming. It is not an easy time to cut the 
military budget unilatenlly, to know which 
weapons and forces should be kept and 
which can safely be dispensed with. 

Yet the budget dock ticks on. A Penta- 
gon funding bul of sane kind has to be 
passed this year and, in theory, the deficit 
has to be rednoed. The services continue to 
try to stuff 60 pounds of feathers in a 50- 
pound bag; tire money in sight wifi not 
support all tire weapons an which they have 
begim work and the forces they want to 
maintain. Ranald Reagan and Caspar Wesfr 
berger refused to recognize the problem, 
transferring choices and pressure to a Con- 
gress Hi-equipped to deal with either. The 
choices — tire thinning — out of the servi- 


Other Comment 


Namibia: Rectify the Bad Star! 


The UN pease-keeping operation in Na- 
mibia has had a tragic start for which many 
must share responsibility. But tire task now is 
to get tire peace plan waking again. Sooth 
Africa is wrong to argne that the election 
cannot be met SWAPO can con- 
tribute by seeing that the agreement is re- 
spected. The United States can pay its share 
of the peace-keeping funds, most of which is 
locked up in congressional bndget balancing 
im p e ri led by tire <?*ntn«'w Rnrini«uHrillmgE 
rules. Congress must, like President Bush, 
realize that this assessment of $129 million 
is small by comparison with the cost of a 
failed mission and a foDed peace plan. 

— The Los Angela Times. 


and tire less rational the resulting array of 
U5. forces win be. Mr. Bush and Mr. Cbe- 


U5. forces win be. Mr. Bush and Mr. Cb 
ney need a plan. 

— THE WASHINGTON POST. 
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OPINION 


The U.S.-Moscow Talks: Not Listening 


M OSCOW -- Hie United States and the 
Soviet Union have never talked on so 


iVJL Soviet Union have never talked on so 
many wavelengths as they do now. But a 
week hoe shows they aren’t hearing each 
other on the essentials. 

What Mikhail Gorbachev said in London 
about his concern over the ^pause” in Washing- 
ton’s policy was a muted, diplomatic version of 
tire urgent message here Put bluntly, it is that 
domestic uncertainties require continuous reas- 
surance that the Soviet Union isn’t facing fail- 
ure in relations with the United States. 

This is critical for Moscow. Unable to offer 
reasonably stocked shelves to his people as 
evidence dial perestroika win improve their 
lives, Mr. Gorbachev needs to show that be is 
rescuing fhem from danger. 

The prospect of disarmament, relief from 
fear of war, however hyped, are his meat 
achievements so far fen his constituents. They 
are his derisive audience. From Moscow’s point 
of view, “Gorbymania,” which seems to wony 
some factions in tire West, is above all an 
asset for domestic politics. 

So preoccupied are officials hoe with their 
e xtr aordinary attempt at internal transforma- 
tion that they aren’t understanding what they 
hear from Washington. They haven’t grasped 
the valid American reasons for an overall re- 
view and the need for consensus between the 
administration and Congress. 

Basic derisions about U.S. strategic forces 
were shunted aside during the Reagan years, 
while negotiations went on with Moscow as 
though the worlds of UJS. defense policy and 
foreign policy would never meet At last, Wash- 


By Flora Lewis 


ington is trying to form a coherent whole soil can 


proceed to some useful conclusions. Secretary of 
State Janies Baker is thinkiim from the start 
about getting a political basis for ratification of 
the treaties ahead. That’s bow be operates. 

He spent 40 days in quiet negotiations with 
Congress on the relatively miner matter of deal- 
ing with Nicaragua. That’s how to make the UJS. 
system of divided powers work in foreign affairs. 

But the Soviets are thinking erf past zigs and 
zags, from Mr. Nbcon to Mr. Carter to Mr. 
Ragan defiant to Mr. Reagan complaisant. 
They are concerned about surprises thk might 
undennine the one tangible result of perestnxka 
so far improved relations with the world. 

The Western debate about “helping Gorby” 
misses the point There are arguments witmn 
the Sovi et establishment on how mnch econom- 
ic reform should lock to foreign credits and 
trade for momentum, how modi must first cpme 

from daring , sn riafl y risk y internal change. 

Moscow is plunging into the unknown. But 
there is no ar g um ent about the need for good 
relations with the West above all the United 
States, and a stable foreign environment 

Surprisingly to me, there is. far less worry 
about the danger of imheaval in Easton Eu- 
rope scrambling Mr. Gorbachev's plans than 
there is in Washington. On the c o nt rary , 

Soviet advisers say they see developments in 
Hungary and Poland as helpful, h aromg g a of 
what must come in all communist societies. 
Henry Kissinger's suggestion for some kind of 
Amencan guarantees on Eastern Europe meets 


with uniform in Moscow. I think it’s a 

bad idea for many reasons. 

Soviet reasons combine fear of r eaction 
against what would be seen as another attempt 
at superpower condo minium and a feeling that 
it would be a hidden excuse for passible inter- 
vention by the United States. 

American reasons should be: 1) It isn't feasi- 
ble. What is to be guaranteed, survival of die 
regimes, a mflitary buffer zone, F a<tg m Euro- 
pean dependence on the Soviets? How? 2) It isn’t 
moral. The United States cannot enter into coDu- 
son with Moscow to block Easton European as- 
pirations for democracy and freedom. The french 

are right to call the notion a second Yalta. 

And 3) It isn’t wise. Western Europe has 
achieved a historic conciliation of rival nation- 
alisms by wfiling accommodation. War among 
those states has become inconceivable. Noth- 
ing of the sort has happened in the East 
because Moscow’s dictatorship worked against 
it, leaving deep instabilities. 

Outside guarantees would work against the 
necessary evolutionary process, within the East 
and between East ana West Mr. Baker’s state- 
ment that be would "consider” the proposition 
worries the Soviets. They took it as endorsement 

W ashington cannot and should not make 
major defense derisions with great domestic 
political implications in haste just because 
the Soviets are in a hurry. But it should ex- 
plain publicly its real reasons for delay, not 
doubts about the wisdom of dealing with Mos- 
cow and the direction of policy. 

Mr. Baker will be in Moscow on May 10-1 1 
to continue the dialogue. It is crucial dial he 






r EMU — -Fvebeenkmdd.out 
of the loop the last eight years.’ 


make these considerations dear. That is the 
soumkst way at tins stage to “hi^r Mr, Gorba- 
chev transform the Soviet Union into an ac- 
ceptable world partner. 

The New York Times. 


South Africa Is Poised for Leaps Toward a New Beginning 


J OHANNESBURG — It is dangerous to 
be prescriptive in South African politics. 


In hqmd and dynamic situations, there are 
often sevoal op turns and routes for the 
aduevemeot at political goals. A tact that 
cannot be derriea, however, is that sew doors 
have opened for South Africa. 

The stabilization of southern Africa is re- 
lieving the tendon in the area, and a fflnnn it 
meeting between leaders of southern African 
states and South Africa is a strong possibility. 
New agreements may be reached. 

The era of gjasnost and perestroika brought 
about a definite i mwwHmlwn m the eamp 
of die African National Congress. The option 
of violence is s u ppre sse d by the option of 
negotiation and the willingness to compro- 
mise. Spokesmen for the ANC are making 
c arefu l statements that they agree that all fac- 
tions of tiie South African popnlation must be 
r epre se nted at tiie negotiation table. And in a 
widely circulated document, the ANC has 
speculated about a state economic policy that 
moves away from Marxism. 

The itti™ef of the Bush administration 
and tiie Thatcher government show a strong 
tendency toward a negotiated settlement It 
appears that they wifi work behind tiie scenes 
to encourage such a settkmenL 

President Pieter W. Botha has announced 
his intention to step down after the paxfiamen- 
tary elections he has called, expected between 


By Willem de Klerk 

The writer, a former editor of the newspaper Die Transvaler, is a communications professor 
at Rand Afrikaans University, a leaning member of the new Democratic Party and 
the older brother of Frederick Wide Klerk, the National Party leader. 


late July and early September, ahhrwgh no daty 
was set It is eroectedthst the reins vnfl pass to 
Frederick W. de Klerk. This wifi bring about a 
change in South Africa’ s political system. Re- 
form politics will became a priority and new 
initiatives to co mpromise are opected and 
promised, although what is not exactly dear. 

The new Democ rati c Party, cs t a hfon ed Sat- 
urday, was a merger of three white antinapart- 
had patties, There a” indications h 

will turn out to be a very active pressure group 
fighting discrimination. With the oooperatkm 
of a lane part of tiie blade political factions in 
that effort, a foundation could be laid for 
starting a meaningful negotiation process. 

Doors have been opened and tins has 
changed the political climate in Smith Africa 
from despair to optimifin within the course of 
a few iwmirtM- There is a realization that we 
can find a way out of the col de sac. 

To do so, however. South Africa must risk a 
political leap. The method of gradnal and 
small steps in the right direction tends to 
lose momentum and impact The slow ap- 
proach is no looser credible, and it fails to 
get the entire political system moving. 


It is expected that a new government head- 
ed by Frederick de Klerk would consider soch 
a leap. I am not so certain of tins, however, 
because the new government would still be 
too concerned with the concept of four 
separate races (white, Colored, Asian and 
black) as building bricks for a future consti- 
tution. But there is a growing awareness in 
government circles that tins model will not 
bring about a political settlement, so there 
could be steps taken to move the country 
away from basing laws on race. 

Following are some of the “leaps’' that 


should be taken in the next year. 

• The release of the ANC leader, Nelson 


a t ransitional me that would, by of 

immediate CO-Optian, involve bladg to a 

strong degree in tire dedaon-makmg process 
at all levels; that all drsocuninathm urwwffl 
be repealed within a short time, and that a 
forum for negotiation will be created with the 
goal of workmg on a new democratic consti- 
tution. The new leadership would assure that 
the new co ns tituti on would be based on a 
nonradal democracy with voting rights for 
aH The democracy would accommodate mi- 
nority groups, such as the while. Colored and 
Asian populations, by creating a reprcseita- 
tive federal government and a charter erf hu- 
man rights that respects different langnages 
and ctmures. In addition, tiie go v e rn ment 
would voice its support for equal opportuni- 
ties in education and in economic ventures. 

• Qeation of a negotiation fornmitpreseh- 

c _tt i : i l_ 


Mandela, and the later release of other politi- 
cal prisoners. Blade and white radicals must 
then agree to a moratorium on violence. 

• Alifting of the state of emergency and a 
lifting of tiie ban on prohibited organiza- 
tions, assuming that they agree on a policy of 
nonviolence. Maintenance of law and order 
under the supervision of tiie courts must 
always receive high priority. 

t A statement of intent from the govern- 
ment saying, in effect, that the government is 


• Oeatxmcf a negotiation forum rnriesen- 
taiive of all political groups recognizea bgr tic 
pubfic as leaders. Consensus recommendations 
would be phased in step by step. National and 
local dectaons open to dl would takeplace after 
an extensive transitional phase. This phase 
migh t go cm for a decade, and Macks would 
have to accept it as part of thecom m onrise. - 
By taking; these fags, South Africa could 
take a tom m the direction of anew beginning. 
Such natkaaal reconciliation, aided by a Bfting 
of international sanctions, can Open SOUTOeS 
of prosperity and stability far South Africa. 

The Las Angeles Times. . 


The Reasons Why Many Koreans Hate Americans 


cerfs wish lists, the eating downward of tivar 
kmg-rangp gods, the squaring of policy with 
fiscal reaHty — largely faded to be made. Mr. 
Weinberger’s successor, Frank Cariucd, 
began the painful process in Mr. Reagan’s 
last year, but took only modest first steps. 

Now, like much rise that Mr. R e agan 
postponed, it is left to George Bush and a 
not yet fully prepared Dick Cheney. Some * 
useful decisions have beta made. Initial 
production of the Stealth bomber has been 
delayed. The air force wants 132 of these B- 
2s at a reported half a billion dollars each, 
£ut is having enough trouble now with the 
new B-l. Bet even this is only a te mporizin g 
decision; il bSnks the threshold question of 
whether to build the expensive B-2 at afi. , 
There are similar fundamental issues to be 
resolved with the land-based leg of the 
strategic triad, the inherited Strategic De- 
fease Initiative, tbc goal of a 600-ship navy * 
built around IS carrier battle groups, new 
genera tions of atta ck submarines and tacti- 
cal air craft and mnch more. 

Mr. Bush has the problem harder 
by edging away from the poaiion he seemed 
to take in tiie campaign, mat he would settie 
for no real growth in defense, just increases 
equal to inflation. Now that turns oat to be 
for one year only. Then he will sock farther 
real increases. The revised promise may be 

useful to him politi cally and in ba rg a i n ing 

vritii Congress over defense versus domestic 
spending, bat it does not hdp in disciplin- 
ing the defense ri* rnr tTTi cnf 

The military baudnp of the latter 1970s 
and early 1980s was necessary, even if not 
always wefl enough thought out The arms 
budget should not again become a pi gg y 
bank for financing domestic programs in 
bard times. At the same time the kmger- 
range plans of the services badly need to be 
brought back to earth. The longer the new 
administration waits, die harder it will be to 
achieve this deflation, the more it may cost 


W ASHINGTON — When I was 
growing up in Korea in the 
1960s and cam ’70s, America was the 
symbol of all good things: It was 
strong, moral and generous. 

Today, TV news reports in which 
Korean students bum the American 
flag — now a near-obligatory ritual 
in their demonstrations — have be* 
come familiar scenes to Americans. 


By Song ChuU Junn 


America's earlier image has collapsed 
under the weight of events, percep- 
tions and culture dashes. 

• Strong. America, our staunch 
ally during the Korean War, was the 
symbol of unyidding and nndefeat- 


symbol of unyidding and undefeat- 
ed power that could be relied upon. 


To the dismay of many Americans, 
most young Koreans attending the 
Seoul Olympics openly and enthusi- 
astically supported the Soviet Union’s 
athletes rather than the Americans?. 

Why do these yoong Koreans, un- 
Kke their parents, dislike America so 
intensely? Here in America, that 
question should be of more than aca- 
demic interest Korea seems destined 
to become one of the world's most 
powerful economies by the end of the 
century. That economy will be rim 
tomorrow by those same students 
who are b u rning the American flag 
today. For that reason alone, ant? 
American sentiment should be viewed 
by the Bush administration as a poteo- 
tiafiy serious foreign-policy challenge. 

Perhaps the best way to explain 
this turnabout in attitudes is to re- 
view, adjective by adjective, how 


Young Koreans today have no mem- 
ory of the Korean War, but they 
remember Vietnam, where the 
American image of strength was 
shattered by its seeming willingness 
to abandon an aDy and admit defeat 
in Southeast Asia. This image of an 
impotent America was further rein- 
forced by the inaHHfy of the United 
States to exercise its power effective- 
ly in other parts of the world, from 
Iran to Central America. 

• Moral. Older Koreans grew up 
bearing about George Washington s 
cherry tree and how honesty framed 
the underpinnings of American soci- 
ety. The radian ethic of sexual mod- 
eration and hard work commanded 
respect from me and my riders. But 
what young Koreans see today is 
quite different. Soap operas broad- 
cast by the American Military Televi- 
sion Network, which a vast number 


of Korean students watch to learn 
English, contain sexnal extravagance 
and moral deviations (such as love 
affairs between in-laws) winch direct- 
ly violate tiie traditional morality of 
Koreans. News stories about homo- 
sexuality, AIDS, drags and violent 
crime have tarnished America’s im- 
age as a moral leader. 

Another Mow to the image of mo- 
rality was suspected U.S. support for 
the former Korean president. Gum 
Doo Hwan, a thoroughly despised 
dkaatra. These suspicions were espe- 
cially acute during the Kwangjoo m- 
ddent in 1980 in winch some 200 
Koreans were killed by soldiers in (he 
violent s uppr e ssi on of a dtizens’s re- 
volt against Mr. Chun. In the highly 
homogenous Koran society, as much 
as in any other society, such massive 
tailing of countrymen are not con- 
doned under any droumstances. 

• Generous. For decades, the 
United States gave unsparingly to its 
Korean ally. That aid stepped long 
ago and has been replaced by ever- 
accelerating demands for the removal 
of trade barriers. In the eyes of Kore- 
ans, American demands are far out of 


It’s in PLO Interests to Hold Elections 


I OS ANGELES — Memo to the 
/ PLO. You have reacted with in- 


J-/ PLO. You have reacted with in- 
tense skepticism to Prime Minister 
Yitzhak Shamirts proposal for elec- 
tions in the West Bank and Gaza. So 
have Palestinian residents of the oc- 
cupied territories. 

But you should not reject the pro- 
posal You should explore it For 
with all its defects, the idea gives 
you in the Palestinian leadership an 
opportunity to do what you must: 
persuade Israelis that you are genu- 
ine in turning from violence to poli- 
tics as the way of achieving Palestin- 
ian narinnal rights. 

You have reasons for skepticism 
about Mr. Shamir's idea. You see it as 
a way of stalling on the real issue, 
n egotiati o ns about the future of the 
West Bank and Gaza — and a way of 
relieving American pres sure . 

Would an election choose munici- 
pal officials who would cany out 
their petty functions while Israd 
still made the rules of life? That 
would only ratify an eadless occu- 
pation. And it would divide the Pal- 
estinians in the territories from the 
leadership outside. 

Finally, you question the idea of 
elections under the a rbi tra ry condi- 
tions of a military occupation. Politi- 
cal activities have long beat harmed 
in the West Bank and Gaza. Israd 
conducted municipal elections there 
is 1976 — then removed the major 
dected mayors by military order. 

Yes, there are mounds for skepti- 
cism. But the U.S- government un- 
derstands them 

President George Bush, reacting to 
the Shamir idea last vtdk, sad the 
United States believed that “elections 
can be designed to contribute to a 
political process of dialogue and ne- 
gotiation.” In other words, they 


By Anthony Lewis monitoring of an 

national observer 


would be a step on the road, not ah 
end in themselves. And Mr. Bush 
could not have chosen the word “dia- 
logue” accidentally- That is what the 
United States is carrying out with 
you — over Mr. Shamir’s objections. 

Note that he did not voce those 
objections publicly on his visit to 
Washington, so unconvincing has 
that position became. 

Before meeting with Mr. Shamir, 
Mr. Bush called for “the end of the 
occupation and achievement of Pal- 
estinian political rights.” He said 
the United States opposed both per- 
manent occupation and Israeli sov- 
ereignty over the territories. Those 
were bold words. Certainly they 
chfiwi Mr. Shamir. 

In Washington, Mr. Shamir reit- 
erated his total opposition to the 
principle of UN Resolution 242. 
“The slogan ‘territories for peace’ 
is a deception,” he said. Mr. Bush 
effectively replied when he told the 
press that tire United States wants 
the occupation ended because it is 
committed to 242. 

Mr. Bush’s careful words should 
encourage Palestinians to react to the 
election idea in terms of its possibili- 
ties. They could respond, mat is, by 
suggesting ways to assure a genuine 
election looking toward negotiation. 

Palestinians could argue, for exam- 
ple, that political restrictions most be 
ended in the West Bank and Gaza to 
permit democratic elections. Resi- 
dents should be able to campaign free- 
fy and communicate with Palestinians 
abroad. Detainees should be released. 

Such arguments probably would 
win a sympathetic hearing in the Uniir 
ed Stares. So would proposals for 


monitoring of an dectionbyaninter- 
nafiaoai observer team of same kind. 

So also, I believe, would the idea 
that the election should choose not 
only local officials but Bakstimans to 
cany on political negotiations. 

There is little political risk for the 
PLO m such an approach. In a demo- 
cratic election, just about everyone 


on the ground tlnnkspio-PLO candi- 
dates would win. Aatf it would not be 


dates would win. Audit would not be 
easy for Israd to dismiss the winners 
again. Indeed, with the world watch- 
ing, I think it would be impasableL 
But Mr. Shamir, you will say, 
would resist teems fra a meaningful 
election. But even if he does, the PLO 
will have made a vital point by talk- 
ing to the United States and others 
about posable terms. 

You in the Pales tinian leadership 
are trying to convince the world now 
that you are committed to peace and 
negotiation. Part of that o rammtmeot 
must be a willingness to test propos- 
als when you doubt them — a willing- 
ness to endure the slow, gradual pro- 
cesses of diplomacy. 

Some in the PLO seem to believe 
that the United States wffl force a 
solution on IsraeL That is a funda- 
mental misconception. America can 
be helpful, but it will not be separated 
from israd. It will not force israd. 

In the end it is Igadis who must 
be convinced that they can live in 
peace with yon. That is a hard task, 
but not impossible. 

brad’s military command and in- 
tcfligcncc services have already con- 
cluded that continued occupation en- 
dangers tiie country’s security. 

But tbe people must be persuaded 
that the status quo is riskier than ne- 
gotiating with the Palestinian nation- 
al movemenL That is your challenge. 

The New York Times. 


proportion to the relative wealth of 
the two conntiies. Korea, still a debt- 
or country, recorded its first trade 
surplus in its modem history only in 
1986. After many years of destitu- 
tion, Korea may not yet be ready 
mentally to be treated as an equaL 

Although quite a few Korean intel- 
lectuals understand America’s need 
to reduce its trade-deficit problem, 
and some of the resultant trade de- 
mands, to most Koreans, America is 
still the wealthiest country an earth. 
Korea, by contrast, is a country hardy 
lifting itself out of its once-hcavy for- 
eign debt. It is bard for most Koreans 
to believe America finds it necessary 
lo demand r^gressiydy — even with 
die threat of retaliation — that Korea 
provide open access to its market in 
Oder to reduce Korea's S9 fagDkm 
trade surplus with die United States. 
Fra example, the benefits to America 
from access to Korea’s beef market 
would be negligible by any standard. 

In short, to many young Koreans, 
the United States, tar man being 
strong, moral and generous, is now 
impotent, immoral and stingy. 

For countries to remain true 
allies, their people as well as their 
governments must remain friwidt. 
What can America do to keep the 
people of Korea, especially the 
yoong, as friends? 

One important step would be fra 
the Unitea States to. agree to appear 
at a Korean congressional hearing 
into the Kwangjoo killings, or other- 
wise explain its revolvement or non- 
invotament in that inride&L Until 
this happens, America will continue 
to be pereoved by many Koreans as a 
co-ccasaixatra in that tragedy. 

The united States shnnM »ian de- 
dare in no uncertain terms that it 
does not and^ win not support another 
dictatorship in Korea. 


To pmny young 
Koreans, the United 
States, far from 
being die strong, 
mond and generous 
friend it once was, 
has now become 
impotent, immoral 
and stingy, -r 


work in Korea to be transmitted by 
cable to' militar y bases and kept off 
Koreiuiairwavea.Ineveiyvrayp(»a- 
ble, through tdeviskm, the USA and 
other cultural outlets, a more accd- 
rate and positive view of American 
life should be conveyed. 

And, finally, America should not 
be penny-wise and pound-foolish in 
its trade relations with Korea. , The 
actual benefit of increased access to 
the Korean market is small; wire not 
wait another year or two until Kore- 
ans fed mare stable, more w«D qff 
and more equal to demand reduc- 
tions in trade barriers? ' 

In my opimoa,^ America should be 
more mse than effidmt in dealing 
with my native land. Korea is taudty 
becoming indqpendenl ptydbcJogt- 
cally and emwtrrwiwny as wdl 85 eco- 
nomically. Bat it is still in the adoles- 
cent phase of its maturation —JJ 
period in which, as any. parent wefl 
knows, an especially ihowfrtftd 
caring approach is called for. " 


Another helpful change would be 
fra tbe Armed Forces Television Net- 


The writer, who was bom and raised 
in South Korea, is a partner in we 
Washington law firm. of Reid A Plied 
and has several Korean firms; among 
his diems. He contrtinded dds com- 
ment to The WashmgpatPoiL: 


lOO, 75 AND 50 YEARS AGO 


1889: Wild West in Paris 

PARIS — Buffalo Bfll’s Wild West 

sojourn m Paris^dimng the 'inhibi- 
tion. The number of Indians win be 
vety great. Amongst diem will be 
“Red Shirt,” dtirf of the Sioux 


1939: Italian Albania 


ROME — With the occupation of 
Albania today (April 9} virtually 
complete, the reorganization of th® 
country “within the solemn frame- 
work d Fascist libertfe,? to use the 
words Of the An^mian Provisional 


1914c Saloons to Gose 


NEW YORK — An anafyas of the 
polls of die HUnois townships where 

women voted for the first i«ne an 

Tuesday [April 7} shows dot 73 per- 
cent of the total number of women on 
the register went to the polls, with the 
result dial more than 1,000 public 
houses outride Chicago will be dosed 
without compensation. Detailed fig- 
ures in fifty-seven townships placed 
the womens^ vote at 40,681 “dry" and 
18,181 “weC showing in those town- 
ships that approximately 70 percent of 
the women voters favored the anti- 
publican ticket. Women reformers 
here say that-foey mfl have all Ameri- 
ca “diy” before teuyears have elapsed. 


ed apace. Count Gakazzo Oano has 
returned from Tirana, where he su- 
pervised the initial work and .ifistrib- 
uted largesses in Signor Motorfim $ 
name amonc the desavina pooc. Tnc 


sum of 190,000 gold francs was re- 
signed to the principal towns, 
and a steamer loaded with food and 
clothing for tiie dvflianpopMftt^ 0 
has reached Durazzo. Qfficwus of tbe 
Ministry of PripnW fiiltme Atf* 
arrived to organize the press, radio 
mid ctnaniH along HpfHoved Fascist 

of the 

der Italian supervision. 'I 
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FOCUS 


Funds Are Irked 
By EC Tax Plan 

A PROPOSAL that would reguircfinanrial 
institutions in the European Community to 
withhold a minimum 15 percent tax on the 
interest paid to investors from other member states is 
getting a thumbs down from the hind industry. 
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field” in anticipation of changes that 
financial institutions to market their 
throughout the EC Instead, the 
fund industry executives say, would drive die busi- 
ness to non-EC havens and boost a dminis t ra ti v e 
costs for the funds that remained. Those costs, they 
say, would alternately be passed on to investors. 

Introduced in F ebruary as a way to prevent tax 
evasion when the EC removes die barriers on capital 
flows in mid-1990, the proposed directive calls for 
financ i a l institutions to withheld tax on interest 
payments on domestic bonds and savings accounts. 

The tax plan would extend to funds mat invest in 
domestic bends. The EC Cammis&an, fearful that its 
proposal would scare away the hose market for 
Eurobonds, debt issued through offshore financing 
subsidiaries in the Cayman Islands and elsewhere, 
exempted these securities from the roles. 

The matter is expected to be high on the agenda at 
the June meeting of EC prime nnzdstos, amf discoid 
is already in the air. Fiance and Belgium, the mea- 
sure’s main proponents, are strongly opposed by 
Luxembourg, Bn tain and the Netherlands. Other 
countries, if supportive, are hardly enthusiastic. 

*Tm not at all optimistic that a solution will be 
fonnd in JuDe,*’ says an BC spokesman. He is only a 

bit Iffy* p^egimichf that | m i npw v miw might he 

worked out when the French assume leadership of 
the EC, in tire second half of 1989. 

L UXEMBOURG has been the most outspo- 
ken in its opposition to the measure, as wdl 
as to a sister proposal that would require tax 
authorities of member states to cooperate with each 
other when evasion is suspected. At a meeting of 
finance ministers a week after the proposal was 
published, Luxembourg's finance minister, Jacques 
Poos, declared: “My country is not ready to play 
policeman and tax collector far hs partners.” 
L u xembo urg ap pe ars to have the most to lose from 
a wi thholding tax re quirem ent. To a large degree, it 
has been able to bnud up a thriving mntnal fund 
industry over the past five years precisely because it 
is the aify EC member (htt does not have a withhold- 
ing tax an interest income Other nttnber countries 
impose withholding rates raxurauifiom lOpercent in 
Portugal to 35 percent in 1 
“A with! ' 

fond business, very damaging.” says i 
general secretary of the Luxembourg Stock 

chang e , 

M of last Nov. 30, more than 800 funds, offered by 
416 different sponsors, were domiciled in Lnxem- 

2.01 triTfavn Luxembourg francs ($51.6 bHboo). A 
majority of these funds are invested in interest- 
bearing securities. 

Tony Doggart, finance director for the Save & 
Prosper fund group in London, says Luxembourg’s 
advantage has heaped the Grand Duchy draw a 
significant amount of business from the United 

Kjngdom.UXfimdsarccinrenllyrequiredtowitb- 
hokl 35 penzat corporate tax an interest paid to fimd 
shareholders, though that rate is ip be reduced to 25 
percent in 1990. 

“Foreign investors can go down the road to Lux- 
embourg and get their income gross,” Mr. Doggart 
notes. In doing so, they “avoid the hassle” of having 
to apply to Bfitidi authorities for any refunds doe 
under bilateral tax treaties. That process can take a 
year or longer. 

Mr. Maquil warns, however, that Luxembourg 
would not be the only loser if the wit h h oldin g plan 
were made into law. "This is of the utmost maor- 
tancefOTL u xoriboui^bmalrofortheConmnimQr,” 
be says. Upper-income private investors, Luxcm- 

Continued On Page 11 
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A Torrid Pace in 
The First Quarter 


Closed-end I I Open-end 


By Wflfiam G. McBride 

P ORTFOLIOS specializing in Aria's fast- 
growing stock markets and in racy finan- 
cial instruments scored the biggest gains 
in the first quarter, according to Lqjper 
Analytical Service’s survey of offshore funds. 

Three out of 10 of the top-performing funds 
focused on Taiwan, whose stock exchange has 
bounded back from a sharp sdl-off last September. 
Two funds specialize in warrants, leveraged securi- 
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ities fund ran 


A customer stops off at the Dreyfus 
walk-in sales office in Manhattan. The 
offices are used by major U.S. groups 
to market their products. 
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Pitfalls of Fashionable Fu 



Fads play a 
big role in 
decisions to 
start funds 

By David C Lanchner 

New Tort 

W HEN Robert Farrell, 
Merrill Lynch's chief 
market strategist, is evaF 
uating the future pros- 
pects of the U.S. stock and bond mar- 
kets, he pays dose attention to the 
listings of new funds and what they 
plan to do with their portfolios. Then 
quite often he taker an Apposite tack. 

New funds are good contrarian indi- 
cators because they capitalize on in- 
vestment strategies that are already 
performing wdl, not an those that axe 
about to do well, explains Mr. FarrdL 
Of course, fimd management compa- 
nies hope that their new offerings will 

compile impressive performance re- 
cords. But opportunity and expertise 
frequently take a back seal to market- 
ingdedsioas. 

The reason, to paraphrase an old 
Wall Street observation, is that fimd 
shares are sold, not bought Like any 
business selling a product, fund com- 
panies must pique investor interest 
with catchy slogans and ideas that 
trade on today's headlines. Investors 
who understand why and how fund 
companies come up with their new 
products will be in a better porition to 
avoid those that have more glitz than 
substance. 

Lacy Shockley, an analyst who fol- 
lows investment companies for Mabon 
Nugent, Hlreiw the fund industry to the 
cereal industry: “If oats arc the hot 


thing these days, it’s not enough to 
simply have an oat cereal You’re got 
to liven it up and call it something me 
crackling oats. It’s the same with mutu- 
al funds. Excitement is generated by 
new twists that appeal to current fads.* 


T 


HE pitfall is that not every 
fund that sells well performs 
wdL A classic example is 
the dosed-end Duff- Phelps 
Utility Fund. When the fund was first 
offered in January 1987, it quickly 
raised over a billion dollars from inves- 
tors eager to get in on the yearlong 
boom in the utility sector. Became 
dosed-end shares cannot be redeemed, 
Duff-Phclps locked in good-sized 
management fees. Unfortunately for 
their investors, utility stocks hit a re- 
cord high within a wedt of the offering 
and then steadily declined. 

The emphasis on what will se& earily 
can also lead to absurdly overspedai- 
ized funds. For example, one fund 
company, hoping to take advantage of 
a local economic boom, is currently 
gearing up to sell a Hawaii fund. The 
portfolio will invest over half its assets 
m companies doing business in Han 
wail 

Overseas markets are another area 
suffering from fund gbit More than a 
dozen international and single coun- 
try, stock, band and even money mar- 
ket funds have been sold or fimd for 
sale within the past year, even though 
most economists are now predicting a 
stable or rising dollar dial could dent 
the returns on these issues. 

“The sensible way to invest is not 
too buy the Finland or Spain Fund but 
to purchase a general European equity 
fund,” says Kurt Brouwer, a San Fran- 
cisco fina ncial adviser who specializes 
in mutual funds. “Most single ootmuy 
hinds unnecessarily strait-jacket port- 
folio managers.” 

The marketing hype that goes into 
new funds can also create ronfurion 
over what a portfolio’s goals are. A 


is an asset allocation 
Fidelity introduced in Janu- 
ary.. 

“The fund is actually a traditional, 
balanced portfolio, not a true asset 
allocator that jumps in and out of 
markets depending upon economic 
prospects," argues Eric Kobrin, editor 
of Fidelity Insight, a newsletter that 
tracks Fidelity finds. Asset allocation 
is a trendy buzzword that Fidelity 
hopes will help sell the portfolio, ac- 
cording to Mr. Kobrin. 

Some of the funds’ concepts seem to 

S ' ist common sense. One recent- 
ed dosed-end fund, Dreyfus 
and Income Fund, premi ses 
both aggressive capital appreciation 
1 and steady income. The fund has 
locked 35 percent of its assets into 10- 
year Treasury bonds and is devoting 

Continued On Page 10 


the top 

Brazilian investments, 
by a U.S. trading whiz, Paul Tudor Jones. 

While these specialized, funds turned in gains 
ranging from 26 percent to 56 percent in the quar- 
ter, the average returns on portfolios targeting 
major markets were lackluster. The 58 portfolios of 
Japanese equities tracked by Upper Analytical 
ended the quarter with a dim 1 3 percent average 
advance, while 97 foods focused on US. stocks 
mari^gpd a 4 ,g percent rise. The 48 UJL funds 
returned 9 percent on average, while 57 European 
funds gained 2.4 percent. 

Beyond South Korea and Taiwan, both of which 
limit investment try foreigners, other Asian markets 
tenting a strong showing were Singapore-Malaysia 
and Haig Kong. Seven funds that target the Singa- 
pore and Malaysian markets were up an 
19.2 percent, while the 16 Hong Kong funds 
average 13 percent. 

CEF Hong Kong Warrant Trust, the 
former, is a $3 milifon portfolio guided 
Kong-based CEF Investment Management t.*h t a 
joint venture established last year by Cheung Kang 

firrcnp and Canadian Tmjv-ri»rRanlf nf Pwmnm f. 

Because warrants move raster and farther than the 
underlying stocks, the fimd was able to cadi in on 
Hang Kong’s strong showing in the quarter. The 
fund is not authorized for rale in Hong Kong. 

CEFs Pacific Ventures Trust, a $4 mflEanport- 
faho, came in ninth in the rankings. Duncan 
Mount, CEFs managmo director, said the fimd 
tends to make substantial bets cm situations where 
it perceives mrnaml opportunity. Its holdings have 
tended to focus on Hcmg Kong, though it can invest 
in all of the Asian markets. 

“Last quarter, it was holding quite a few blue 
drips,” said Mr. Mount. “Now, it’s moved into 
seomdrline shares.” Among the fond’s largest hid- 


ings is Kesaog, a Malaysian construction-equip- 
ment and property-developinem group that has a 
gold-mining venture in the Philippine, 

Claiming the No. 2 position on the best-perfoon- 
ing list was Baring Korea, which was established 
last October as away cf benefiting frem opportuni- 
ties likely to arise from the Seoul markers gradual 
opening to foreign investors. The fund is currently 
limited to the types of Korean investment vehicles 
available to foreigners. 

These indude two dosed-end funds traded on 
the London and New York exchanges, seven unit 
trusts managed by Korean investment films and 
convertible brads offered by five Korean compa- 
nies. Because of the demand for these Korean 
investments, aQ the ineonmenta trade at stiff pre- 
miums. The funds and unit trusts had recently said 
at premiums of 60 percent to 90 percent above their 

Continued On Page 10 



Offshore Funds: 
The Top Ten in 
First Quarter 

Total return in dollars 

CEF Hong Kong 
Warrant Trust 

56.00% 

Baring Korea Fund 

40.07% 

Brazilian Investment Co. 

38.14% 

Taipei Fund 

37.26% 

Taiwan (R.O.C.) Fund 

36.97% 

Tudor B.V.I. Futures 

34.75% 

G&rtmore Japan " 


Warrant Fund 

3336% 

Providence Special Market 

29.17% 

Hrst Securites btv*t Trust 

26*8% 

CEF Pacific Ventures Trust 

24.67% 

Source: Upper Analytical Services 
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BOURSES 


U.K. Fund Groups Battle a Profit Squeeze 

The problem: 

Fewer assets, 
higher costs. 


UNIT TRUSTS 
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By Nigel Adam 
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I London 

A FLURRY of takeover activity in 
an industry usually ignites invertor 
interest- Bur the seats of acquisi- 
tions among British fimd m ana ge- 
ment groups m recent months seem only to 
, have underscored the depressed state of the 
business and the Hedy need for further con- 
solidation. 

One by p™, some of the best-known names 
in (he business have been bong ht up at prices 
that seem tike bargains when compared with 
pre-aash levels. Last year saw Tb 9 { B 3a 
Management pass into the hands Of West 
Germany’s Dresdner Bant In February, 
Bank in Lichtenstein launched a tnemfly bid 
forGT Management, and last week France’s 
Sodfctfe Gtofcrale agreed to purchase Touche 
Remnant. 

Despite the takeover activity, analysts 



own shares. In effect, this allowed fimd man- 
agement concerns to profit from the spread 
between bid and asked prices. 

As for takeovers, there have been disap- 
pointments as well as deals. The widely ru- 
mored tad by Australian entrepreneur Alan 
Bond for M&G Group, the doyen of the unit 
crust business, never materialized, and the £92 
milli on GT bid did little to excite investors. 

“The market was discouraged,” says John 
Chester, an analyst at Warbmg securities, of 
the price paid forGT. “It would have liked a 


: Despite the takeover activity 
* -n . preach caution when discussing tfa 

:: '^i.v publicly traded fund groups. Func 
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publicly traded fund groups. Fund managers 
have raised fees and cut costs to deal with 
their shrinking pQe erf money under man age 
ment Butfodusuy followers say the groups 
could face further cutbacks, and that a num- 
ber of factories could hmit takeovers among 
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m tire stock market wfll likdy be needed to 

revive thdr fortunes. 

'in the short ^run, the fund groups can trite 
some modest comfort from rcoc^telesfig' 
ores. Net unit trust sales reached £8M milban 

in the first two months of 1989, nearly halfof 

the £1 .8 billion soM during the whole of 1988. 
Total value of unit trust f unds al the end of 
Febraury had climbed to £47 bttHoa from. 
£41.6 bifiion two months eaiBer. 


*The*e figures are encouraging but we need 
a sustained upward movemeatm the market,” 
acknowledges Julian Sbersby of the Unit 
Trust Association. ’The more substantial pri- 
vate diems are buying again but not the 
average retail investor. 

Indeed, net unit trust sales m 1987 hit £6.3 
billion, three and a half times the 1988 levd, 
and total funds under management peaked at 
£503bffiifflL 

The major companies succeeded in rcstor- 
ingsome « the loss of revenue by rasing sales 
charges and management fees last year. 

“It’s encouraging that the indnstxy could 
increase its charges without too much resis- 
tance," rays Philip Gibbs, an analyst at Alex- 
anders Lamg and Cntickshank. 

But higher costs still pose problems. The 
new Financial Services Act not only imposed 
expensive new accounting and administrative 
requirement, but dimmateri “box profits,” the 
profits managers made in dealing m the fund’s 


price 15 percent to 20 percent 

Another factor is the strongdefenses of 
some fund groups that, unlike GT, have little 
desire to be acquired. Henderson, having suf- 
fered a su b stan t ial fall in profits, has been 
subject to takeover speculation. However, the 
company’s management, which together with 
friendly investors bolds around 50 percental 
the stock, is set cm remaining in d e pe nd ent. 

Britannia Arrow, another listed company, 

also has large individual stockholders to act m 

its defense. Mercury Asset Management, 
whose price earnings mnltmle is less than half 
of Henderson’s at around 12, is 75 percent 
owned by its parent, Warburg. 

Warburg’s Mr. Chester feds that predators 
would fare better in the unquoted sector of the 
fund management industry where smallw 
companies offer better value. “Furthennore," 
be adds, “there is a huge list of targets from 
which to choose.” 

Ofl 


profit reports, may also be tended to hold off 
in the hope of seeing lower prices for the 
publicly traded firms in the future. A setback 
in the market would only strengthen that 
resolve. 

Henderson is expected to report pretax 
profit of about £1 1 mflfira in the year ended 
March 1989, only about half the year-earlier 
level Britannia Arrow already reported a 
drop in pretax profit for the year ended De- 
canter 1988 to £27.1 million from 1987s 
£41.8 million. Mr. Gibbs expects Britannia’s 
profit to hit £35 million in the current year, 

Continued On Page 12 



GUINNE 

FLIGHT 

MANAGED CURRENCY FUND 


We understand the ins and outs 
of international 
currencies 

T here is one type of cash investment available which no 
serious investor should ignore - the Managed 
Currency Fund. 

Guinness Flight pioneered this type of fund in 1980. The 
Fund invests in a carefully selected 'basket’ of the world’s 
major currencies which changes over time to reflect 
the Managers’ views about the prospects for individual 
currencies. 

As these move up and down against each other, profit 
opportunities arise. And - unlike equities - currencies can 7 
all go down together; as one foils, another must rise. 

In addition to the opportunities from currency movements, 
your money earns wholesale money market rates of 
interest on deposit in the various currencies. 

Good interest rates and opportunities for profit- 

Solid Performance 

14-6% in $ 

18-5% in £ 

14-9% in DM 



Investors are reminded that as a consequence of the gen- 
eral nature of the investments held and of possible 
exchange and interest rate fluctuations, the value of their 
shares and the yield from them may go down as well as up 
and that past performance is no guide to the future. Also 
deduction of die Fund’s initial charge (where applicable) 
means that if an investor withdraws from the investment in 
the short term he may not get back the amount he has 
invested. 


This table shows the average annualised compound returns 
achieved by the Fund, measured in three of the world's 
major currencies*. In alJ cases, these are substantially gre- 
ater than the returns which could have been achieved on 
short-term deposits in any single currency over the same 
period. 

To find out more about how an investment in our Managed 
Currency Fund could give your portfolio an added dimen- 
sion, complete the coupon opposite. 

^Average annualised compound returns, since launch 
23.5.80 to 28.2.89. Offer to offer basis, gross income rein- 
vested, excluding initial charge. Source: Managers* pub- 
lished daily prices. 


GUINNESS FLIGHT 

FUND MANAGERS (GUERNSEY) LIMITED 

P.O. Box 250, La Plaidem, St Peter Pore Guernsey, Gomel lafaafa 
Telephone: (0481) 710 404 or Telex: 4191284 GFFUND G 

Please %cnd me a Prttptttus and Sduatu Particulars for 
Guirmns Ftigkt bfiiemaHtuKd Fimd Landed 


Name. 


Address. 


£ 

S Country 

Tka 
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rfBffiOadlAtlTBOiBdifeBlw Mmt i m dTlitrBCwMnirtghhwp^MdFw dlmfra- 
■ Gama; w ** DK KcapMed CoSeanc famancsl Sdcoe. 
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Overall Leaders 

Total return in doBare, periods ending March 31. 


52 


iris 




1 . Ti ^ i u 


Taipei Fund 


Taiwan (R.O.C.) Fund 


First Securitas lnv*t Trust 


Korea Trust 


Korea International Trust 


Skandmavien Invest 


Brazilian Investment Co. 


WaroBey South East Asia 


Seoul Trust 


Connaught Pacific 
Enterprise Fund 


88.58% 


9 445% 


58*1% 


57.75% 


5755% 


57-33% 


57.01% 
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Taiwan (R.O.C.) Fund 

694.02% - 

Korea International Trust 

: 5 8257% ... 

ESPAC 

44551% ’ 


Korea Trust 


JF Philfi pine Trust 


445.71% 




JF Japan Trust 

417-30%!. 

JF Pacific Income Trust 

415.75% 

Lazard Japan International 

407-30% 

Samurai Portfolio 

387^0% ;{\ 
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BARCLAYS 
CAN MAKE ALL 
YOUR SACRIFICES 
WORTHWHILE. 


There you are - living and possibly working a long 
way away from home. Maybe in a sunnier climate and quite 
probably with a good standard of living. 

But you still feel that distance, don’t you? 

Especially when all those enthralling annual events 
are taking place. You know, the ones from the Grand 
National to Glyndebourne that make England so English 
fe’i and so different from anywhere else. But there are 
compensations. 

ft Invest offshore for more. 

I As an overseas resident you can take advantage of 

the many benefits of investing your savings and earnings 
offshore. 

fe| And who better to do it with than Barclays 

J|f International Funds? 

Ilf Barclays is a name you know and can trust. 

1 Jto- s—no. Barclays International Funds is a group of no 

i L flfi7 

u r less than 17 expertly managed funds marketed from 

[daircau O 

politically stable Jersey in the Channel Islands. 

J With a firm that offers more, 

mfebteoni yfe R You can invest in anything: equities worldwide, 

major currencies, gilts and other fixed interest stocks, 
> (we*. » b. C « even minerals. 

vi«p at to an- S’) 

u And y QU en j Q y tota ] flexibility. 

• . p You can switch from one fund to another 

10 $knj Tdti | 

— : 1 without a lot of bother. 

A6LTC 

\ou can start with as little as 4*1,000 or US$1,500. 
There are, however, special privileges for those 
investing 450,000 or US$100,000 or more. 

Why not send the coupon today for details, 
absolutely free of charge and without obligation on 
your part. 
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Please send me a copy of your free brochure and details of 
your Special Cunard Holiday Offer. 

I am considering investing a sum of 4 

Name 

Address 


SEND TO: RICHARD ROBERTS. 
BARCLAYS INTERNATIONAL FUNDS. 
DEPT IHTU0H/SS.PO BOX 02. 

RUE DES MIELLE5. ST. HFLIEK, 
JERSEY. C. [.TEL: (05M)67ttS. 


[W BARCLAYS 

INTERNATIONAL 
FUNDS 
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Lazard Far East Fund 


Source: Upper Analytical Senricos 


Top 5 Currency FUnds 
In First Quarter 

Total Return In DoHara 


ForexFund 


Cfflfimds, U.S. 


Allied international. Managed Currency Bind 


ILM. Shrader, Portfolio Sotecfion, Dollar Rind 


Chase Multicurrency Fund 
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MUTUAL FUNDS 
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Future Fund Offerings: 

A Sampler 

• ArfaWrnpe Partnore SimcW Fun* Will invest hi 
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THESE INVESTMENTS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 10 J 3 OF THE UNITED STATES OF AMERICA AND THEY ARE NOT 
AVAILABLE EITHER DIRECTLY OR INDIRECTLY TO RESIDENTS OF OR CITIZENS OF THE U-SA- ITS TERRITORIES OR POSSESSIONS. 



t Yo< * J*? ll l < ? pai * ncom * Wffl purchase 
bon^exen^ from federal, state and New York CHy 
income taxes. 

•BdaMy Yen Rai± Wffl take advantage of potential 
foreign currency returns by Investing m Japanese 
money market instrumenta y w 

S? 84 18881 65 porcentjof the 
peroent may 

be Invested In Internationa] debt rated AA or better. 
•^WUConvartfcla Securitise Fund: Wffl invest In 
^?*]^^obenture^Miporate notes aid preferred 
stock that are convertible into common stock. 

• Hawaii Mutual ftmd: At least 6S percent of the 
portfolio s money wiH be invested in domestic or foreign 
(xx^ anies haying at least $50 minion hi assets In the 
state of Hawaii 

Wffl klva « « 80 percent 

mWn9 ' 

• The Assat Opportuntty Fund: WW allocate money 
between stocks, bonds and money market i n sfrum an t B. 

• to an ato m Funtt wn 

i^ untes ln i l8as * «W fwagn courtrtBS, 

primarily In Europe or the Pacific Bassiir 
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By Nigel Adam 
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TQCKS have gained favor over intonation- 


to the views offered by three inw j iwnt 
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of ftmds for an investor whh 550,000 

were designed for a hypo- 
thetical doflar-based investor who is i n tB a ted in 
growth rafter than income and who tolerates only a 
moderate amount of risk. 

Tbe Pacific region and Europe axe the main benefi- 
ckdes of expanded expasnre to eqoitks. The fund 
advisers remain wary of U.S. stocks. 

Hffl SAftmc I grp aTvWt the equity portion of its 
portf olio to 80 peicent from last October's 75 percent 
By cutting its ddDardfiaommated International 
Bond Fond to 57,500 from 510,000. The subsequent 
beneficiary was EBSL Samcd’s Crossbow Fund, in* 
vested in Japan and the Far East, which 
for 32 percent of the S5Q.000, op from 27 percent six 
mew! he son 


PORTFOLIO 1 

. Hiii Samuel (Chaw^ Islands) Trust Co. Ltd 

Hill Samuel Overseas Fund 

$ 11,500 

Hm Samuel Inff. Bond Fund, 
Dollar Class 

$ 7,500 

Hill Samuel European 
Equity Fund 

$ 5,500 

HiU Samuel Crossbow Fund 

$ 16,000 

Hill Samuel U.K. Growth Fund 

$ 7,000 

Hill Samuel Int’l. Currency Fund, 

Dollar Class 

$ 2,500 


Ssertjoe, the weightings are unchanged from ax 
months ago. pie United States andCanada rank 
second by region, accounting for 23 percent of the 
portfolio. Shares in British c n mpw n j f* those in 
c o ntinen t al Europe represent 14 percent and 11 per- 
ent, respectively. Five percent of the portfolio re- 
mains m a currency fund. 

Klein wort Benson also u rmnw*d its fixed-income 
beddings and cut its cash position to S5.000 from 
$7,500. “We’re enthusiastic about Europe and the 
Far East and the higher equity content reflects that,” 
says Ken Baswefl, portfolio nwnag pr at KJemwort 
Batson Investment Management 

The Klehmort Barrington European Special Trust 
now accounts for $ 10,000 of the mnrfri portfolio, up 
from $7,500. “It focuses on particular companies 
rather than etragraphical areas," explains Mr. Bis- 
wdL “Overall, we believe the opening up of a single 
[European Community] market will mean a continu- 
ing good ran for investors." 

Meanwhile, the Khanwort Barring ton Pacific 
Trust was abandoned in favor of two more special- 
ized funds: Kkinwort Benson (CL) Japan and 
Khanwort Benson (CL) Far Fjim, whim invests 
outside Japan in other Pacific markets. In total, the 
Pacific region accounts far 30 percent of the portfo- 
lio, up from 20 percent last October. 

■ U i>. expos ure is at 15 percent in the 

foam of KJe m worfs Rnedmrch Fund. “Tins is not a 
mainstream fund but concentrates on snalkr recov- 
ery situations,” says Mir. BiswtiL 

Hoare Govett continues to maintawi die highest 
exposure of die three to die Far East with 65 percent 
of its portfolio invested there. “You must have faith 
that the Japanese equity market wfll continue rising,” 
Chris tensen, assistant direc- 


PORTFOU02 

Hoare Govett (Channel Islands) Ltd. 


Fidelity PP UK Fund 

$7,500 

Hambro Pacific Japan Fund 

$7,500 

Jardine Fleming Japan Trust 

$7,500 

MIM Britannia Nippon 
Warrant Fund 

$2,500 

Jardine Fleming Pacific 
Income Trust 

$7,500 

Jardine Fleming Eastern Trust 

$5,000 

Fidelity Performance Portfolios 
European Fund 

$7,500 

Man Mint Limited Fund 

$5,000 


PORTFOLIO 3 

. Kieinwort Benson Investment Mg* L Ltd. 

Kieinwort Benson Int’l 
Accumulation Bond Fund 

$5,000 

Kieinwort Barrington Smaller 
Companies Trust 

$7,500 

Pine church U.S. Growth Fund 

$7,500 

Kieinwort Benson (C.I.) 
Japan Fund 

$10,000 

Kieinwort Barrington European 
Special Trust 

$10,000 

Kieinwort Benson (C.L) 
Far East Fund 

$5,000 

U.S.S Deposit (Cash) 

$5,000 



savings and big cash reserves held by companies, as 
wdl as its low inflation rate. “The only factor which 
could stop Jean’s momentum is a steep rise in the oil 
price and that’s unHkdy,” he says. 

Hoare Govett recently added a Japanese warrant 
fond to its portfolio, complementing existing Japa- 
nese bidding s of $15,000. It dropped die Jarinne 
Fleming Asean Trust in favor of Janbifs Eastern 


mr 

Trust, while raising the total investment to $7,500 
from $5,000. Easton is weighted in favor of Hong 
Kong stocks, which account for 35 percent of its 
assets. 

“We try to be mmblo-fbotcd,” says Mr. Christen- 
sen, who main tains $5,000 in a commodity fund and 
continues to shim U.S. equities. “We are idnctant to 
commit foods until there are definitive rims from the 
U.S. authorities that the twin deficit prookans win be 
resolved,” he says. □ 


By David C Landmer 

. New York 

F rustrated by the failure of 

most mutual funds to beat accept- 
ed indexes of stock or bond perfor- 
mance, many investors tamed to 
so-called index funds. These funds’ promise 
to at least dosdy match the performance of 
leading indexes and sometimes to add a 
tittle extra. 

Unfortunately, the theory behind index 
funds has been turned oat to have problems 
in practice: Inherent flaws and tinVwing 
designed to marginally improve returns pre- 
vent so-called index funds from tracking 
accurately. 

Of the roughly 13 such funds in existence 
last year, four deviated from their target 
index by three parentage points or more. 
Even general equity funds showed a closer 
correlation, im&r-perfonning the Standard 
and Foot’s 500 stock index - a commonly 
used equity gauge - by only 2 percentage 
points, according to Upper Analytical Ser- 
vices. 

“With these portfolios you’re off to the 
races,” says Kurt Brouwer, a San Francisco 
financial adviser who in mutiml 

funds. According to Mr. Brouwer a good 
index fund should trade within a percentage 
point of its target. The best funds also have 
extremely low expense ratios since . 
axe fairly static. At actively managw i t 
expenses generally run higher because secu- 
rities are constantly bring evaluated and 
traded. 

When investors are looking for a fond 
that will trade well, everything should be 
considered, from how imii^ mch the fond 
holds to how many securities it owns. 

The Colonial International Index Trust, 
to example, does not have sufficient assets 
to cover the broad portfolio it trades. The 
fund has only 350 stocks, yet aims to match 
the performance of the 1,020 equities in the 
Morgan Stanley Capital Tntt-mnrirtrmi Eu- 
rope, Australia andFar East Index. 

Last year the portfolio returned an im- 
pressive 21 percent bm that was still more 
than 8 percentage pants short of the index's 
return. And in 1987 the portfolio under- 
performed the index’s 24 percent gain by an 
almost identical margin. 

“As we grow, our tracking will be mnefa 
better,” predicts fund manager Ruben Tre- 
vino. But before he can buy enough securi- 
ties to cksdty shadow the index, Mr. Tre- 
vino acknowledges that the $10 million fund 
will have to attract an additional $20 mo- 
tion. 

Even then, he expects the Colonial fund 
to lag its model by at least 25 pants a year. 
Hi gh international cfHwmkicfon*, the spread 
between bid and asked prices, and the ex- 
pense of currency exchanges detract from 


Why Index Funds Often Fail to Hit Targets 

An alluring 
theory poses 
problems 
in practice. 


Missing the Mark 


Performance of Nasdaq 100 Index end Rushmore Over-the- 
Counter Plus Portfolio, December 1985- 100. Weekly values. 
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the fund’s return. Moreover, the op por t uni - 
ty cost of carrying uninvested assets to cover 
redemptions make closer correlation almost 
impossible. 

Even funds which closely *annlata index 
performa n ce can encounter problems. Van- 
guard Quantitative Portfolios, which last 
year virtually nuatriwi He paradigm, the 
S&P 500, was underweight in takeover 
stocks tike RJRNabisoo.RJR accounted for 
only 0.08 permit of the fund’s portfolio, 
while it had an index wei g hting of more th»n 
half a percent This caused the fund to lag 
during the takeover battle to die consmner- 
products manufacturer. 

Indexed portfolios that seek to do better 
than their benchmark are also subject to 


ltmenL The Principal Preservation. 
100 Fins Portfolio deviates from its 
mark not because it has chosen a tough 
index to fallow but becanse it tries to im- 
prove on hsmodd by setting call options. 

Portfolio manag er Jack Hansen sdls call 
options on stocks that be believes have limit- 
ed upside potential In effect, he sdls other 
investors the right to buy shares in his port- 
folio at prinaa g wipruTty hi^iw than ra ir rwit 
market values. 

I F HE is right, the premium s he gets 
for the canons will boost returns. But 
tf he u wrong, investors win be locked 
oat of any subsequent rise in the 
optioned stock’s value. 


The strategy works best m flat to slightly 
19 markets where price increases do not 
exceed the pr emium* the fund receives cm 
options. The fund’s strategy failed in 1986 
and 1987, years when the market saw dra- 
matic price movements, but succeeded in 
1988 when the moved within a nar- 
row range. 

_ _Mr. Hansen's brts are not small. Current- 
ly! 20 percent of his portfolio is optiooed. 
And ajtfiduglf&st^s “the fund’s overriding 
objective is to obtain the index perfor- 
mance,” he fredy admits that investors win 
have to put ts with «m*n*ny wide devi- 
ations from the S&P 100. Mr. Hansen is 
content with a 4 p e r c ent age point <www**i 
spread “so long as we wind tm doing a Hide 
better than the index over tone.” In 1988 
Mr. Hansen topped the 14.67 percent return 
of the Standard and Poor's 100 by 25 per- 
centage points. 

Unlike Mr. Hansen’s fund, the Rushmore 
family of index funds aims for a very dose 
armnal correlation of one-half percentage 
poinL Unfortunately, both the Stock Mar-; 
ket Index Phis Portfolio and the Over-Tho- 

Counter Pina Portfolio under-performed 
their indexes by roughly 6 percentage points 
last year. The funds respectively follow the 
S&P 100 and the NASDAQ 100 stock index- 
es. 

Both portfolios encourage marine timem 
as customers and consequently deal on a 
regular basis with unusually high redemp- 
tions. This farces the funds to keep at least 
10 percent of their assets in cash at all tfrry x- 

Portf olio manager Dan Rycack boys call 
options on stocks to make up for the lost 
potential of uninvested funds. The calls sell 
to 10 percent to 20 percent of a stork’s 
value, allowing Mr. Ryczek to keep more of 
the finufs assets in cash. StiD, if the value off 
the underlying stocks ffl to increase, Mr. 
Ryczek lores money. 

This was a principal reason to the poor 
performance of his funds last year. The high, 
expense of constant buying and «n«ng to 
accommodate market timers also contrib- 
utes to swerves from index returns. □ 


U.K. Funds Going in for Indexation 


jR were no index funds ia^ Britain. 

La Today there are eight. British 

X fnnd com panies me netting that 

snefa easily understood investment trusts 
are just what is needed to nndge reluctant 
indi viduals bade into modes. 

People are starting to realize that “only 
one trust in five beats t he index it is amring 
to,” says Tony Fraher, a managing direc- 
tor at Morgan Grenf efl which offered the 
first index funds last October. “Before the 
crash investors were offered all sorts of 
exotic trusts that ultimately fell hard. This 
has made the simplidty and relative pre- 
dictability of index portfolios tremendous- 
ly appralmg.” 


Like their American counterparts, Brit- 
ish index trusts are generally cheaper in- 
vestments thin actively managed funds. 
Saks fees on the trusts range from 3.75 
percent to 5 percent, and annual manage- 
ment conwmsskms are generally under 1 
percent of the partfotio’s valne. The topi- 
cal unit trust has an iiutial charge rtf about 
55 percent and an ammal management fee 
of roughly 15 percent 

Already, the British trusts are drawing 
differing abifitiea to track their mdexea. 
None of the funds uses options or other 
strategies designed to hedge or outperform 
the index, but many own less than half the 
stocks represented in tbeir target index. 

The worst-performing trust so far has 
been Robert MaxwdTs dosed-end New 


Tokyo portfolio which owns oily 60 
stocks. The fund is supposed to duplicate 
the performance of the 1, 100 shares in the 
Japanese first section, but has been trac- 
ing index advances by about a percentage 

a per month, according to Hamah 
a, a dosed-end fond analyst at 
County NatWest in Edinburgh. 

The most faithful tracker has been die 
open-mid Royal Life^ Trim which owns all 
710 stocks in the British Financial Times 
All-Share index. Royal Life recently 
boasted a (LQ09 percent deviation tom die 
index. Unfortunately, the trust also has a 
very steep mini mu m investment of a 
£250,000. □ 

David C Landmer 


Fund Industry Resisting EC Tax Plan 


. Continued From Page 9 

bourg’s main customers, could 
wdl send their foods to noorEuro- 



Monxmumty 
where,” he warns. If s a global 
market." 

Bernhardt Wagner, an official 
..with the German Investment 
Ftmd Association and the Europe- 
an Federation of Investment 
Funds, agrees. “If everybody in 
-the C ommuni ty had a 15 percent 

- withholding, the capital would go 
^ overseas," he says. .... 

German and British institutions 
* would rather insure that this mon- , 
. ey stays in the EC even if it re- 

- mains in Luxembourg where the 
. tax burden is light. 

Many British, German and 
. '.French banks and institutions 
! have operations in the Grand 

- Duchy, so they benefit from Lux- 
embourg’s status. 

If withholding is pushed 
through, Mr. Doggart says, Swit- 
■ aeriand and the Channel Islands 
1 would be the most fikety benrfao- 
' tors of acapitripollottfram Lux- 
embourg. 

“Once yon bolt shut the EC’s 
' stable door, yon throw all the oth- 
er stalde dotss open,” he says. 

; However, Rare Bocghn. pre»- 
■' dent of the French Investment 
Fund Association, denies there 
would be mn1 ^ capital outflow. 
International capital he said. 


“will go wherever it wants, but 
whal counts here is the savings of 
Europeans, and those savings 
won’t leave so easily.” 

Mr. BoegHn says he favors the 
withholding measure in order to 
give the French fund promoters a 
fighting chance against the Lux- 
cxnboorg funds, whtd>,HkeaQEC- 
donnefled funds, will be free this 
fall to begin marketing operations 
in other member states. 

“By October this year, funds 
tom Luxembourg will be able to 
advertise and make odd calls in 
F mce,” he says. 

He adds, “If no measure is tak- 
en, the capital win leave us and go 
to Luxembourg, which offers 
banking secrecy and an absence of 
tax on interest and capital gains. 
It’s a matter of stopping Luxem- 
bourg from fiscal dumping.” 
While the withholding plan 
could damage Luxembourg,. 
France itself wold see less impact 
from the proposal 
The rule would be waived to' 
countries Hitt France that require 
debt issuers and financial institu- 
tions to report to national tax au- 
thorities all interest paid out to 
account owners and bondholders. 

tot Mr. Bocghn adds that he 
has “a hard time understanding” 
why the British and Germans are 
not also trying to force Luxem- 
bourg to change its tax haven sta- 
tus, since they stand to be hurt as 
wdl when cross-border fond sales 
start 


But Tony Smith, president of 
Britain's Unit Trust Association, 
notes that the impact on the Brit- 
ish groups is limited somewhat by 
the small proportion of funds in- 
vesting in bonds. Of about 1,200 
authorized British funds, all but 60 
or 70 are invested in stocks, not 
bonds. 

Nevertheless, Mr. Smith says 
British fund groups oppose the 
measure on the view that it repre- 
sents “a false tax that isn't naBy 
effective.” Moreover, fund admin- 


istrators, already burdened with 
increased bookkeeping to new 
British regulations, fear a “back 
office nightmare" arising from im- 
position of the withholding pro- 
posal 

Mr. Doffiart agreed. “Our com- 
puters at this point wouldn’t be 
able to cope. If we had to make 
them cope, we’d have to charge 
more to oar customers,” he warns. 
“Somebody has to pay to it." □ 

Jacques Neher 
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Protect and build 
your wealth 



■ No tax 
deducted 

■ Interest paid 
gross on maturity 

■ Wide range of 
call and deposit accou 


■ Higher 
interest rates 
are negotiable 
on deposits 
exceeding 
£50,000 


with Royal Trust 

When you bank with Royal Trust you benefit from the security 
and experience of one of Jersey's largest financial institutions and 
from the Island’s reputation tor confidentiality. 

Apart from offering a wide range of deposit accounts in most 
major currencies we also provide; 

■ Savings accounts with chequing fadtities. 

■ Foreign exchange arrangements. 

■ Loans and guarantees. 

■ Discretionary trust and company formation services. 

Royal Trust Jersey is a wholly owned subsidiary of Royal Trust 
Canada one of the largest financial institutions in Canada with both 
a Standard and Poors “AA" and Canadian Bond ‘AAA' credit rating. 

For further information about opening an account or details of our 
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WITH HALIFAX JERSEY-BASED INVESTMENT 
YOU DON’T HAVE TO BOTTLE YOUR MONEY UE 



Investing overseas needn’t mean waving 
bon voyage to your money for a fixed period. 

With HALIFAX DEPOSIT INTERNATIONAL 
-it’s a breeze to get aL 

There is no minimum time limit on 
your investment and you can have instant 
access with no penalties. 

You can even have U.K. standing 
orders, direct debits and monthly interest 
Being the Halifax you can expect highly 
competitive interest rates, and being Jersey- 
based you can get interest with no tax deducted. 
Your sterling investment can start with a minimum 
of £1 ,000 at the substantial rate of 11.00%. - 
From there the interest rate automatically rises on the 
whole investment as your balance steps up as follows:- 


AMOUNT 

£1,000+ 

£10,000+ 

£25,000+ 

£50,000+ 

INTEREST RATE 

11-00% 

(2.00% 

12.60% • 

12.85% 

OAJL* 

11.30% 

12.36% 

(3.00% 

I3J26% 


lnterest rates may vary so you can call our Halifax Jersey 
Hotline on (0) 554 59840 for up to the minute information. 

To qualify for this great investment opportunity you 
hare to be not ordinarily resident in the U.K. If you qualify 
and would tike to open an account, simply send us a cheque 
with the completed coupon below. 

It could be your first step to a whole new investment 
opportunity. One worth opening a bottle or two to celebrate. 


Ingotrville Lane, St. HeUer, Jersey. C h a nne l Islands. 
j/Wp^dme£chfg^tooog_dwfljfe 


for 


(minimum deposit £1 ,000). 


I/Wr are not ordinarily resident in the UJL Please send the declaration form 
for Ihe payment of rrcss Interest. I/We would like the interest to her. 

Added to bale nee □ PWd hnlf-jenrljQ Paid monthly Q 

Frill Name TUfo 

Address 


Nationality 


TaiNo 


This stun Is being invested in HAUUX DEPOSIT INTERNATIONAL by me/ 
ui as soWjohrt beneficial owners). 

Signature Date 

009W MB 


HALIFAX 

T_H_E _W_O R_L_D '_S_ _N°J | 

Halifax Building Society, International Investment Unit, Ingouvtile House, 
Ingouviile Lane, Sl Heifer, Jersey, Channel Islands. 

I ntemt Is paid i wire yearly, giving a hlghev rapouaded a aunt me (CAJL*) if left tauei fcr tte 
irta^ytw.Cefitealtlw tel andSKdamoiM art a*i^tiir«am)iR^HalilnB<uMingS«ietj F s 
rtgiAaml office b to HiUflu, UJL Ram are rorrea m lime of goto* to press. 
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Sizing Up 
U.S. Fund 
Companies 

By Michael D. McNfckle 


New York 

A LOOK. AT the poor sales of mu- 
tual fund shares since the October 
1987 crash understandably discour- 
ages any investor looking to invest 
in the fund-management industry. Few inves- 
tors would expect to find promising stocks in 
an industry whose basic product has run into 
so much sales resistance. 

Sales of mutual fund dares in 1988 totaled 
about S9S bOlion, reports the Investment 
Company Institute. With, redemptions esti- 
mated at about $92 billion, net sales were 
roughly $3 billion. That compares with 1987s 
robust sates of about $190 bQUon, with net 
sales coming in around $74 billion. 

But some followers of the industry say the 
sales figures do not tell the whole story of 
these stocks. Backers of the shares in selected 
fund-management companies see businesses 
that have managed to grow despite hostile 
conditions. The b<st companies have survived 
because of effective marketing of a broad 
range of investment products that can corral 
clients' assets in money market funds and 
other products when sentiment runs against 
stocks. 

Despite the “worst environment that you 
can expect,” notes Avi Nacboany of Strategic 
insi gh ts, a mutual fund research and consult- 
ing firm, “you have an indnstzy that’s growing 
6 percent or 7 percent a year.” 

Moreover, many of these fund-manage* 
meat issues have been beaten down so far that 
they bounce up nicely an any sign that indi- 
vidsal investors are again taking an interest in 
the markets. 

January’s rally was a case in pant, when 
Strategic Insights’ index of fund-management 
stocks jumped 13 percent, about twice the 
increase in the Standard & Poor’s 500 index. 
Since the first of the year, the Strategic In- 
sights index has risen 15 percent, compared 
with a rise of 5 percent in the S&P 500. 

A key indicator in the industry is the total 
assets muter management, since a fund com- 
pany’s revenues are largely derived from per- 
centage fees levied on the money in its funds. 

Despite the drop in sales, actual assets un- 
der management in the funds are up, accord- 
ing to the Investment Company Institute. At 
the end of January, U.S. fund companies had 
$838.6 UDion under management, compared 
with $809.1 Ullion a year earlier, when 
closed-end funds are included, Mr. Nacb- 
many figures the February total swelled to 
$885 bflhon, putting the industry’s assets un- 
der management at a record high. 

Part of the increase in assets under manage- 
ment in the funds was due to the rise in the 
market from December 1987 to December 
1988. But healthy net sales of money 
dosed-end, high-yield corporate and tax-free 
funds contributed to the growth, according to 
an industry rmorL For the coming year, ana- 
lysts are lowing for continued growth in 


Fund Management Stocks Since tine Crash 

Price levels at e«f erf September 1987 acjual 100.. ; '~l ‘ 
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those areas to results in a moderate increase in 
sales. 

One fund company that wins plaudits is 
Franklin Resources, with about $37 billion 
under management. The company is a major 
marketer of “load funds” — those that charge 
a sales fee and are typically sold through 
brokerages and other intermediaries. John 
Keefe, an analyst at Drexel Burnham Lam- 
bert, says Franklin’s tax-exempt and high- 
yield corporate bond funds have shown espe- 
cially strong sales. 

“Franklin’s assets were up 13 percent [last 
year] even though the industry average was up 
only S percent,” he notes. “Thai’s because 
they were positioned in just the right pieces.” 

He expects the company’s earnings to ad- 
vance to SISK) a share fids year from $151 in 
1988. At a recent price of $28.75 a share, it is 
trading at about 10 times its estimated 1989 
earnings. 

Mr. Keefe and Dean Eberiing, an analyst at 
Shearson Lehman Hutton, also see long-term 
potential in the shares of Dreyfus mid T. 
Rowe Price. 

Dreyfus, a “no-load” gnxm that markets its 
own funds, has about $39 bulion under man- 
agement, half of which is in money market 
funds. An added allure is the $13 a share in 
cash and marketable securities on the compa- 
ny’s balance sheet, or around half the stock 
price. Mr. Eberiing figures holders of Dreyfus 
shares have a substantial “downside cushion.” 


A well-balanced range of prodnets is also 
the story at T. Rowe Pace. About 33 percent 
of the assets under mangynfwni are in stocks, 
37 percent in brads and 30 percent in money 
market funds. “Again, you don’t have a lot of 
exposure to any one class of investments,” 
says Mr. Eberiing. “That helps protect the 
revenue stream and the earning* stream.” 

Fund-management shares look tike 
bargains when their current value measures' 
like price-earnings ratios are compared with 
those of the market as a whole. “They are the 
cheapest that they haw been os a relative 
basis over the past five years.” says Mr. Eberi- 
ing. “The valuations are ^hti , i think, very 
appealing for an industry that generates re- 
turn on equity of 30 phis pracent.” 

But skeptics about the industry remain. 
Lacy Shockley, who follows fund-manage- 
ment companies for Mabon Nugent, does not 
quarrel with the notion that the stocks are at 
low relative values historically and that the 
better run companies may turn in strong per- 
formances in the long view. But she is far less 
impressed by the industry’s growth in assets 
and would prefer to see some sign of strong 
expansion 

“They are not getting in new money at any 
kind of significant rate." Ms. Shockley argues. 
“I mean the stocks are not cheap given the fact 
that they are not in a growth mode at the 
moment” □ 


A U.K. Profit Squeeze 


Continued From Page 9 

but Simon Coombe of Phillips & Drew fore- 
cast £30 million. 

The question marks over the industry’s fu- 
ture growth have persuaded some managers to 
tap sources other than the uzhl trust business, 
which has traditionally provided the major 
slice of profits. Henderson Administration 
has diversified heavily into pensoa fund man- 
agement. Pension funds represent between 
four and five times the level of investment in 
unit trusts. 

The trend in Britain away from conqmlsory 
corporate plans toward individual pension 
schemes is raising hopes that personal savings 
in this sector will grow rapidly. 

“The government’s encouragement of pri- 


vate as opposed to corporate pension schemes 
should increase investment overall, even if 
one manager’s gain is another’s loss,” says Mr. 
Gibbs. 

Another source of diversification is the PEP 
(personal equity plant), recently introduced 
by the British government as a meam? of 
encouraging investment in stocks through tax 
incentives. Initially limited in scope, die PEP 
scheme was broadened in last months’s bod- 
get- 

“This could help the larger fund managers 
who can offer PEPs in a big way,” says Mr. 
Chester at Warburg Securities. 

“To be profitable, PEPs must be managed 
on a large scale. They won't be of help to the 
small management groups, ” he adds. □ 


The Funds 
Warm to 
Timers 


O 


NCE considered a 
thorn in the side of the 
T piTtnnl fund industry, 
market timers are 


esareachvB- 


ftmd 

ly soliciting their business. 

Market timers, who advise in- 
vestors and often manage money, 
arc a small but increasingly signif- 
icant force in the mutual fund 
market. Relying on technical mar- 
ket data, such as volume and mo- 
mentum, timers try to predict 
turns in the stock market They 
generally invest in mnhuii funds 
when they foresee a marin# up- 
turn, and thwi switch th ei r atg, ** c 
into a safer portfolio, such as a 
money market fund, when they see 
a decline. 

Some timers play long-term 
trends, while others are in and out 
of funds almost daily. The average 
number of switches executed each 
year by market timers varies from 
one to mere than 30, accor din g to 
MomResearch, a newsletter mat 
tracks timers that is based in Port- 
land, Oregon. 

Not surprisingly, most mutual 
funds regard timers as a nuisance. 
Though they execute switches 
within funds in the mutual 
fund family, their switches create 
2D administrative and financial 

burden fra the funds. 

“It’s essentially a problem of 
equity between two classes of 
shareholders,” according to Rob- 
ert Fozen, general <*■*"*»* fra Fi- 
delity Investments. Wide about 
90 percent of Fidelity's sharehold- 
ers switch assets one or two times a 
year, some 5 percent to 10 percent 
may move 40 to 50 times a year. 
Sane; says Mr. Fozen, may make 
that many moves in a single 
month. 

“Is it fair to impose on 90 per- 
cent of the shareholders the cost of 
10 percent?” he asks. 

Fidelity’s response has been no, 
arvd the mm has imposed a limit of 
four switches a year for most of its 
funds. Mr. Pozon reckons that the 
restrictions may have cost file 
company more than $100 rallira 
in assets withdrawn from their 
funds by timers. 

StOl, in the increasingly compet- 
itive fund industry, a man num- 
ber of funds have itw idfd that 
they want business from active 
market timers. 

“As a firm thafs trying to build 
market share we recognize that we 
have to be competitive,” says 
George Stasen, director of market- 
ing fra Rush mor e Funds, a Beth- 
seda, Maryland, fund group that is 
going after timers. Rnshmore of- 
fers unlimited free switching' 
among its nine no-load funds. 


March Market Scoreboard 
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Percent 

Change 


Farah Inc. 

Citizens & Southern 
Sea Containers 
Silicon Systems 
Sun Electric Carp. 
J.P. Industries Inc. 
Ferro Corp. 

Tonka Corp. 

Kubota Lid. (ADR) 
Banner Industries 


11.88 

35.88 

46.00 
15-50 

20.63 

17.63 
44.38 

14.00 
186.00 

24.25 


American Stock Exchange: 

DWG Coro. +68 1! 

IntemafI telecharge +48 1! 

T2 Medical Inc. +36 t 

American Fructose (B) +35 1 

Salem Corp. +35 1- 

Over the Counter: 

Minnetonka Inc. +99 2 

Kentucky Medical Ins. +57 2 

Applied Solar Energy +57 1 

Irwm Magnetic Sys. +55 1 

Florida Natl Banks +46 1 


Kaufman & Broad 
Saatchi & Saatchi 
Artra Group 
National Education 

Data General Corp. 
Black & Decker . 
Illinois Power 
Digital Comm. Assn. 
Tokheim Corp. 
Cineplex Odeon 


Air Express Inti 
Maxxam Inc. 
Iroquois Brands 
Amdahl Corp. 
Vulcan IntemafI 


United Savings Va. 
Aldus Corp. 
Advanced Magnetics 


Dionex Corn. 
Intergraph Corp. 


London Stock Exchange: 

Compiled by Morgan Stanley Capital International. Prices In pence. 


United) 

Racal Telecom. 
BICC 

Racal Electronics 
Cable & Wireless 
Prudential Corp. 
Rentokft Group 
De Beers S. Africa 
Grenada 
Tarmac 


Scottish & Newcastle 
Saatchi & Saatchi 
Greenall Whitley 
United Scientific 
London International . 
Hambros PLC 
Morgan Crucible 
British Comm. Holdings 
Kleirtwort Benson 
Reed international 


Tokyo Stock Exchange: 

CompBed by Morgan Stanley Capital International. Prices in yen. 


Okamura 
Fujita Corp. 

Yuasu Battery 
Mitsui Petrochem. 
Nippon Stainless St 
Penta Ocean Const 
NGK Insulators 
Aida Engineering 

Kumagai-Gumi 

Daido Steel 


Mr. Stasm mnftriM that “ca- 
tering to timers places a burden on 

a fixm’s customer s up por t sys- 
tem.” Large numbers of account 
liquidations cm be expensive f or a 
finn. He omtql>k Rnshmore 
is able to turn a profit became the 
company’s automated facilities 
cut down on administrative ex- 
penses. 

The Boston Co, a financial ser- 
vices of flieHunn Irfnnim 
Hutton Inc, is trying to woric with 
asset allocators who do a moder- 
ate amount of switching among its 
funds.. . . . 

“We arc ixft going out and soiio- 


Seiyu 
Japan Line 
Nichido Fire/Marine 
Tokyo Electric 
Taisho Marine/Fire 
Hankyu Department St 
Nippon Fire/Marine 
Mizuno 

Hokkaido Electric 
Kyushu Electric Power 


Price 
Mar- 31 


iting active maiket timers who 
move money more than four ra 
five times a year, became we set 
the same problems everyone else 
does,” says Kenne th Mdanson, 
president of TBC Funds Distribu- 
tor Iqcl, the Boston Co.*s regis- 
tered broker for mutual funds. 

Th e company maintains limits 
ra switches within same of its 
funds. But h is wiDmg to wack 
with asset allocators who execute a 
few switches based an long-term 
trends. 

“The category ‘market. timer’ is 
scary to fund managers.” says Mr. 
Melanson. “But for investors who 


limit trades or give a few days 
notice, we’re willing to meet a hap- 
py medium.” - -- 

TbeBostraCaiscamoifiy 
studying the possibility af-deveh 
op^fradsthataSildbeiiScdby 
active timeta Such funds would 
have to.pass on the added ®hrrin- 
istrative costs to timers in" mdeir 
fra them to remain profitable fra 
the company. ^Market ti mers feet 

that the additional p rofit marie W 

3 activities wffl offset addi- 
costs,” says : Mr. Mda&r 
son. . _ EL . 
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Million U.S. Dollars! 


THE FLORIDA LOTTERY 

Pick Your Own Numbers 
Play Lotto 6/49 
Get Rich in America’s 
Greatest Lottery 


Millions of U.S. Dollars are won regularly playing the World Famous 
Florida Lottery. In tact, the Florida Lottery has AWARDED MILLIONS OF 
DOLLARS to people who have won - including JTs biggest Jackpot of 
U.S. 855,000,000. Imagine ali the things you could do and enjoy with 
855,000,000. People from all over the world go to Florida just to play the 
Lottery. Now. you too can play the World's Greatest Lottery and win a 
MULTI-MILLION DOLLAR JACKPOT. 


WENT. Each week one draw is held in public - under stnet super- 
vise in Florida. Lotto 6/49 is easy to play. Yau pick your own num- 
ber by selecting any 6 of 49 possible numbers from 1 to 49. It's that 
simple. The numbers you select are entered in the Lotto 6/49 Com- 
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bers. you could still be a winner’ It you have only 3. 4. or 5 numbers 
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All you have to do to play the World Famous Ftonda Lottery is 
to complete the order form and send it to United States Interna- 
tional Marketing’s world wide processing center, along with your 
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REMEMBER, EACH ADDITIONAL WEEKLY GAME YOU PLAY 
INCREASES YOUR CHANCE TO WIN THE JACKPOT. Once 
your completed order torn? and payment is received, your number 
wilt automatically be entered in the computer system and you will 
receive an “Official Entry Confirmation" by return mail. Vtour "Offi- 
cial Entry Confirmation" will indicate the numbers you selected. 


Playing Lotto 6/49 is Easy 


Lotto is the World's most popular form of lottery. The Official Florida 
version is called Lotto 6M9 and is FULLY BACKED BY THE GOVERN- 


Fast Service 


Your subscriptions are sent to our express address located 
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your subscriptions are immediately sent by our special air-courier 
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SCRIPTIONS FROM ANY LOCATION WORLDWIDE IN THE 
SHORTEST POSSIBLE TIME. 


You Will Be Notified Immediately ; 
When You Win 


United States International Marketing will immediately notify 
you when you win any prize of SI .000 or more. In addition, you 
receive a complete list of winning numbers after every five weeks 
so that you can carefully check how you are doing. YOUR PRIZE 
MONEY WILL BE CONFIDENTIALLY PAiD DIRECTLY TO YOU 
ANYWHERE )N THE WORLD. Upon expiration of your subscrip- 
tion you will receive a final itemized statement of your winnings. 
United States International Marketing 
P.O. Box 7525 Direct Telex and 
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Profitability Problems 


: \ ByCARLGEWIRTZ 

^ \.jj ImenuamuU Herald Tnbme 

y? IL "Y*"\ ARIS — A jumbo £400 million Eurobond for Italy stole 
jj > L# the spotlight last week — not a difficult feat since there 
I barely a dozen straight bonds issued in the intenut- 

tumal capital market. Bui the ItaHm offering would have 
stood out in any event as a example of the market’s current 
i troubles. 

F 0 * 6 Problem is that underwriting Eurobonds — eqmty- 
f. linked issues excepted — is not a profitable business. It has not 
js Tk been for some years and, despite an industry-wide meeting to 
* discuss the problem this week, is unlikely to become so. 

The structural fault, professionals freely admit, is the rapacious 
ute mi , competition between banks 

cfy for standing — market share rr* 

' — in the world’s founh-Iarg- lw COTC prOOlCDl 

g^d b ^ 5 ' U that underwriting 


-his 5 qJ 7 bt \ . Unbndled competition and 
the Sovt/i^f disorderly distribution prao- 
inaer ** Ua ** f tkcs create a vicious cyde that 
y devours underwriting com- 


Tbe core problem 
is that underwriting 
Eurobonds is not 
profitable. 


"nuti 




devours underwriting com- r 
missions. The baric problem is 

the willingness of banks to outbid each other in proposing terms 
to borrowers, a race — exploited by corporate treasurers — that 
results in the terms of new issues being set at levels rejected by 
investors. The disorderly distribution simply adds to the woes. 

For a long while, daring the extended rally in world bond 
markets that began in 1982, undcawriteracouMpretoid there was 
no problem. In an environment of derlming interest rates and 
rising bond prices, bankers could be certain the market would 


* bfcft bail them out — that terms cm issues rejected a month earlier 


would suddenly become 
. But by early 1987, the 


r had ended and underwriters could 


on ^ h> P° lon 8 cr count on a market improvement to turn badly priced 
i*a j ecTe *4r‘ i* 811 ® 8 into winners. Mounting losses have provoked the first trig 
, shakeout in the market’s history, driving some banks to quit and 

on ■ others 10 scaie back activities. 

""v ^ h* Damaged by the lack of profits and angry at the abuses that 

1“ have developed, the major banks that initiate new issues are now 
acc< *8®& bying to redress the situation. But Friday’s annual meeting of the 
r 5 * 1 - 5 *fai£, 60 institutions comprising the International Primary Market 
a [to. Association appeared intent on attacking symptoms rather than 
a* a the cause of the distress. 


np HE SYMPTOMS ALL RELATE to underwriters’ lack of 
. . *_• <or eons] ^ . I discipline in distributing new issues — the readiness to 
* dump mispriced bonds instead of trying to sell them to 
r^-^hnata investors. The process is facilitated by the frequent willingness erf 
-■“X’S*®:'- lead managers to stabilize prices by standing ready to repurchase 
rec ®®5; bonds put on sale during me initial offering period. 

.,■5? ^ Han One proposal, which already has won wide support and is 
already bong applied, concerns price stabilization. T««»«iri of 
phase. Tfe; being able to charge the cost of stabilizing new issues to the 
oi bat^ syndicate of underwriters, the lead manag pr alone will bear all, if 
CZl 'l? any. °f *be burden. On the face it, this would seem to imply mare 


manager bidding his price to the other members of the syndicate, 
'-'—T - She t while the bonds chang e hands Hmnng other dealers at more 


Trwas. realistic levels. 


Italy’s bonds, for example, were quoted at a discount of 2 

points by lead manag er Credit Suisse First Boston and at a 
discount of 314 points by the brokers. likewise in the CSFB- 
~~ managed convertible guilder issue for Intec was .qqoted at 99 by 

CSFB and94by the brokers. ' ‘‘ 

nianv VOW Eliminating the lead manager’s right to deduct stabilization 
■ • ■ costs from underwritmgfees also wall assure co-managers that all 

uie [s members of the syndicate purchase the bonds at the same price, 
t t t with the lead manager having an extra 0.05 percentage point 
ftv. far jm advantage instead of the current 0.125 percentage point or more. 
— a fL„ ^ w At the same rime, to encourage more disciplined behavior, 

? a ' w T‘ underwriters axe now being encouraged to state the amount of 
r al and D £M ^° ncis they actually want because that is the amount they will 
e receive and on whidi full commissions will be paid. In the past, 
j.JTld it once m underwriters were never certain erf allotments — usually the full 
1 amount if the issue was a loser, less if it appeared to be a winner. 

note Omi'M The most controversial proposal — one which could lead to a 
Mtpnt inmM ra£ hcal purge of banks active m the Eurobond market — is to 
* have lead managers refuse to quote pacts to the brokers. 

! stingy. These intermediaries, who take no positions in new issues but 


:o * t&r 


simply put buyer and seller in touch while keeping their identities 
secret, are not Hkdy to be forced out of business — although it is 
Kkdy to become less lucrative for them. 

More significant is what happens to the hordes of co-managers 
that now populate the market. Of the nearly 1,000 members of the 
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See BONDS, Page 15 

CkirrexMy Rales 




s 

S 

ML 

FJl. 

IlL. 

QMr. 

■A 


SirtHHom 

111 

3591 

U2H 

03341 

0.1531 * 

——— 

UN' 


Braucitto) 

39.1575 

4454 

205405 

02025 

20543* 

HSU 

— 


Frankfort 

15M 

1143 

■ — 

02942 

01343- 

0JU5 

4774" 


London CM 

urn 


3.1113. 

U73H 

232950 

15873 

444*5 


Milan 

157250 

2535.15 

73341 

217J7 

— ■ 

45043 

MW 

zz. -.<!■ 

M«w York(c) 

__ 

1445 b 

U773 

43395 

1J7450 

2.117 

1931 

- 

Parts 

43MS 

11744 

13741 

— 

04402* 

2J931 

014H 


THrro 

ml, 

225.14 

7U4 

2093 

&M4 

■ 044 

3377k 

f- 

Zorich 

1i4S3 

1799 

0750 

02403 

0.1191 • 

07791 

4.1991* 


1 ECU 

1.1127 

05538 

02081 

•3M7 

1527.14 

023a 

45311 

r £? 

1 SDR 

15BM 

0744 

24312 

02124 

NA 

27443 

509282 




t R? ACS . 


, v.=-i *«• 


. r.* 1 - .y. 

, r.’S^v 
■ ^ T{J>. ; V 


Uantova m LOfxnn, raicyo cma tuntn murmn » 

a: Commercial francs b: To buy one bound/ c: To bar eno donor; Units of WO; NA; not 
aootods NJL: not aval *Mo. 

OOerMtarVataM 

cotnmer P«r* Cwrwcr Port Carmie* P»l Canmoct Pori 

Arven. mntroi XJOH Pla.martifca «« Mai tW S39100 LAb’.md 254* 

AnlraU 15375 SnMkdrac UU5 ILMndl U4W SwMnM* 0*291 

Aotir.KML 13.15 HoaoKonas 7JB22 Nta-Mrira- S2M5 S oa m- mmO* USM 

BraxHontz. OW Interaaw 155933 Harw.kraM A79I Swatf.krMD *373 

COamflaaf 1.1919 MdOinvWl 175550 PHLMU 21371 2751 

CMneMynw* 172Z1 imm (UP Partascado 15175 mtMM* 2SL52S 

odmsA kreoc 7X75 hraaUihak. IIP SawHrtrol* 3.7505 TMdtfiBra 200550 

EgyptaoiMM) Uta WnfOMIdtoai- 113905 SMM.5 ' 1.M75 UABArtanC 1028 

MafDV.rms.- 27495 XKar.imm US3D Vmm.bOlly. 305 

Maw Vljrt rates unless morkod - Oxat rotrJ 

Forward Bates 

Csrrmcy 3Mov mot 9Mot Caartaw «Mlar Mar KMo» 

m IL** 1.7004 wa im* >!?! ““ 

iapaaww 13X20 13052 UOflS SwlMlnwe liSIS 15264 U2M 

DaotRlM mart UU7 15543 15490 

Sources: tnUmm Bank rsnjssatiJ; Banco Cammardah ttoikxv fMlkmJ; Bottom NoHoneto 
do Parts (Ports); Bask of Tokyo (Tokyo); UAF t SDR); BAU (dtoor. rtraL Otrttam); Qamank 
(ndtto). Other data tram Bruton and AP. 


Last>^feek’s Markets 

All figures are as of dose of trotting Friday 


StedLlniexM 


M — ey 


• 'r; r-P: 

“^■-g ' 

-:r;m 

^ . 


UStoO States 

Apr. 7 

M0T.31 

orae 

IMM States 

Apr. 7 

Mar. 31 

Dj Indus. 

Z304L80 

239352 

+ 059% 

Discount rote 

750 

7J» 

DJ UHL 

JB&70 

18503 

+ 155% 

Federal funds rate 

9% 

IBM 

DJ Trans. 

147067 

1060.16 

+ 0J»% 

prims rate 

Tl» 

llVti 

sa.pioo 

27020 

27459 

+ 058% 

Japan 



5&P500 

297.10 

29487 

+078% 

Discount 

2ft 

2Vj 

S&Pind 

34Z30 

no. 

— % 

Coil money 

41/32 

4 5/32 

NYSE Cp 

146.93 

14553 

+ 039% 

3-month interbank 

419/32 

419/32 

Britain 




wulCnmasv 



FTSE 100 

104170 

2JDSSD 

— 151 % 

Lombard 

650 

AM 

FT 30 

158100 

1307.90 

— 156% 

Coll money 

555 

4ft 


Nikkei 225 33.18105 3Z83858 +U)6% 

WNtGcnnan 

CofnmerzwT 157BJ0 UMS0 +1^2% 

HOM KM0 

Hang Sans 1W409 S004W +044% 

Win hi 

MSCIP 505J0 50080 +1J»% 

World Index Front Maroon Slatilov Capital InPL 


3 - month interbank 

m a lli.lrt 

nfuBW 

Bank baso rate 
Call money 

Snumti Interbank 1 
SOW Aor.7 

Loncton pm flxS 38Z25 


Hersant 
Moves on 
Grupo 16 

Spanish Him Calls 
French Act Hostile 


Compiled by Ow Staff From Dupatchet 

MADRID — Robert Hersant, 
the Fr ench prCSS nia gnaic, over the 
weekend moved to become a major 
player in Spanish media by acquir- 
inga substantial share of Grupo 16, 
publisher of the third-largest na- 
tional daily, Diario 16. 

Jesus Santadla Lopez, an attor- 
ney for Mr. Hersant, confirmed 
Saturday that the French publisher 
had acquired 31.40 percent of the 
shares erf Inpulsa, the Grnpo 16 
holding company. 

He said that several separate 
purchases of Inpulsa shares Satur- 
day had satisfied Mr. Hersam’s ob- 
jective of gaining control of “a sig- 
nificant, but minority stake of 
around 30 percent of Grupo 16." 

A statement issued Saturday by 
Grupo 16, whose president, Juan 
Tomas de Salas, controls 55 per- 
cent of Inpulsa, accused Mr. Her- 
sant of att emp ting “a hostile pene- 
tration," and of capitalizing mi 
insider information provided by 
Grupo 16 founders and former ex- 
ecutives. 

Mr. de Salas also offered to buy 
back some or all of Mr. Hersant’s 
stake, claiming be wants the com- 
pany to remain independent of for- 
eign interests. 

The most important of Mr. Her- 
sant’s stock purchases involved a 
block representing 12.17 percent of 
the Inpulsa shares held by the wid- 
ow and children of one of the 
founders. Mr. Santadla Lopez said. 

Diario 16 has a daily circulation 
of just over 136,000, putting it third 
behind Spain’s leading daOy, B 
Pais, and the ABC newspaper. 

Mr. SantaeDa Lopez said Mr. 
Hersant had no intention of bring- 
mg about any editorial change m 
the group's publications, adding 
that “we have repeatedly expressed 
our respect for their ideological and 
profession independence." 

Mr Hersant is publisher of the 
right-wing French daOy Le Figaro, 
as well as France-Soir and the rac- 
ing paper Paris-Turf. (AP, AFP ) 













This bQJboard, featuring a gigantic pair of bine jeans, appeared on a busy avenue in Hollywood for several months last summer. 

Billboards: Screaming for Attention 

But Some Municipalities Are Wishing They Would Just Quietly Co Away 


By Bruce Horovitz 

Los Angeles Times Service 

LOS ANGELES — Malt HaHgman got the 
idea one night when he slung ms bine jeans 
across a chair. Why not do the same thing on 
a billboard? Just make a Goliath-sized pair of 
denim jeans and drape them over an outdoor 
board. 

How to do it? Well, his ad agency found a 
circus tent mater grilling to stitch together a 
20-foot (six-meter) pair of jeans. So, for sev- 
eral months last summer, on a busy section of 
a trendy Hollywood avenue, a billboard 
stood with a 20-foot pair erf blue jeans flung 
across it 

“People don't want to lode at billboards,” 
said Mr. Haligman. art director at the San 
Francisco ad agency Hal Riney & Partners, 
which created the billboard for Seattle-based 
jeans maker. "The object is to make the 
billboards so entertaining that people can't 
help but see them.” 

The object, strangely, is to somehow make 
billboards lode like anything bni billboards. 
And the next trick is to get people to interact 
with them. 

One Australian ad firm, for example, is 
now creating a billboard for a beer maker 
that will feature a live woman lounging on a 
raft in a swimming pool atop the board. 

Johnnie Walker Scotch has already begun 
to plaster Southern California with tailboard 
ads that feature phone numbers next to pho- 
tos of bOrini-dad models. The phone calls will 
not result in hot dates, just suggestive record- 
ings that are ads for the liquor. 


Last week, a handful of the top creative 
directors in the advertising business met in 
Los Angeles to decide who created the most 
effective outdoor advertisements in 1988. 
They are judges for the billboard industry’s 
Obie Awards. Although their decisions vnll 
not be made public until May, they were 
wining to discuss the new trends in billboard 
advertising . 

An estimated 260,000 billboards are now 
vying for attention in the United States, ac- 
cording to estimates by the New York-based 
Institute of Outdoor Advertising. 

Ad executives say that billboards have less 
than seven seconds to get their messages 
across. So, amid the advertising clutter, bill- 
board advertisers most make all they can out 
of those few fleeting moments. 

But at virtually every comer, the billboard 
industry is facing the threat of greater regula- 
tion. Last year, Los Angeles feu just one Gty 
Council vote shy of harming future billboard 
construction inside the rity limits. And al- 
ready, San Diego, Tucson, Phoenix, Houston 
and Dallas have banned new ones. 

"Billboards ere® up on you, kind of like 
smog,” said Ted Wu, chairman of the sign 
committee of the nonprofit organization, Los 
Angeles BeantifnL "You can put down a 
newspaper or flick off the television or radio, 
but you can't turn off billboards.” Mr. Wu, 
who is a Los Angeles architect, wants all 
billboards banned in Los Angeles. 

Billboards, however, are big business. Last 
year, an estimated $1.8 billion was spent mi 
U.S. billboards — op 8 percent from 1987. 


And billboard companies spend hundreds of 
thousands of dollars annually lobbying in 
Washington to fight off stricter regulations. 

Well aware of the sentiments of a growing 
number of anti-billboard organizations, bill- 
board companies like Gannett Outdoor Co. 
and Patrick Media Group are desperately 
trying to upgrade the image of billboards by 
publicizing the prize-winners. And the ad 
agencies that create the boards are faced with 
the tough task erf designing billboards that get 
attention — but that are not offensive. 

Billboards arc fast becoming “more like 
theater ihan ads," said Ted Sh»rae, senior 
vice president and associate creative director 
at the New York ad firm Ammirati & Puns. 

Last year, Harding Carpels, a Toronto- 
based carpet maker, put 237 billboards 
around raniia that were made entirely erf 
the firm's carpeting. “It was a way to brighten 
up a dni^ Canadian winter,” explained Greg 
MacKeen, senior vice president of marketing. 

Ms company got a year’s worth of national 
publicity for the $600,000 gimmick, said Mr. 
MacKeen “That’s about what it costs for one 
Super Bowl spot. Now, which would you 
rather have?” 

Executives say that by the turn of the 
century, printed billboards may be a thing of 
the past. Giant video screens — much Uke 
those seen at some sports facilities — mil 
replace most of them. And in some cases, the 
ads on these boards will be beamed down by 
satellites. 


Trade Deadlock Ends in Broad Accord by GATT Officials 


By Stuart Auerbach 

Washington Pan Service 

WASHINGTON — Officials 
from more than 100 countries have 
broken a four-month de adlock that 
had threatened the world's free- 
trade system by reaching compro- 
mise settlements on four key issues. 

The resolution of the trade dis- 
putes on Saturday, accomplished in 
part by a U.S. retreat from its de- 
mand for an end to all trade-dis- 
torting farm subsidies, provides a 
springboard for continued efforts 
to fight global protectionism. 

“It was so important to Ameri- 
can trade and to world trade that 
we succeed,” the UB. trade repre- 
sentative, Carla A. Hills, said here 


in announcing the outcome of a 
week of trade talks that ended Sat- 
urday in Geneva. 

If the talks had broken down, 
analysts feared the collapse of inter- 
national rules governing free trade 
— a system that has been given 
credit for much of the economic 
growth since World War n — and 
an increase in trade restrictions that 
could have contributed to a slow- 
down of the world economy. 

The UB. ad min i s t ra tion believes 
that a four-year effort to expand 
and strengthen the 41-year-old 
compact that polices world trade, 
the General Agreement on Tariffs 
and Trade, can further reduce bar- 
riers that hurt U.S. fanners and 


businesses trying to sdl goods and 
services overseas. 

The four agreements comprised 
the agricultural issue; recognition 
that developing n a tions need to find 
ways to end cu^ by the industrial- 
ized world on their textile exports; a 
pact to set and enforce standards to 
dimrnate theft erf intdkctnal prop- 
erty, such as pa t ents and trade- 
marks; and a deal to clarify GATT 
rules that allow temporary measures 
to curb imports that threatoi serious 
injury to domestic industries. 

Besides the four accords ap- 
proved Saturday, the Geneva talks 
cut loose 1 1 other trade agreements 
that had been put an hold because 
of the stalemate. These included a 


landmark pact that establishes 
rules for free trade in service indus- 
tries. 

"We are delighted that the mid- 
term stalemate is broken," Mrs. 
Hills said. “Tough negotiations He 
ahead, but we now have in place 
frameworks that will permit 
intensified negotiations directed 
toward the goals the United States 
is seeking." 

She added that a successful end 
to the trade talks would help reduce 
the nagg i ng UB. trade deficit and 
assure that the im pr ovement would 
be driven by increased exports 
rather than by cutting imports 
through protectionist measures. 

The kqr factor in moving the talks 


forward was a break Friday in a 
logjam between die United States 
and its closest allies of Western Eu- 
rope over farm-trade supports. But 
problems also devdoped during flic 
negotiations last wedc over efforts 
by industrialized nations to impose 
trade sanctions against the piracy of 
patented products and moves by 
textile exporters to win an end to 
import curbs on their products. 

Ms. Hills said the farm agree- 
ment is "very good from the point 
of view of the United States, 0 and 
asserted that it allows the country 
to maintain its own export subsi- 
dies for overseas farm sales on the 
grounds that the EC refused to give 
up its payments. 


Africans 
Ask Debt 
Write-Off 

28 Poor Countries 
Warn of Collapse 

Reuters 

ADDIS ABABA — Africa's 
poorest nations have called on for- 
eign creditor to write off all their 
foreign debt, saying most are on the 
verge of economic collapse. 

The appeal by 28 countries was 
made in a declaration presented to a 
meeting of African economic plan- 
ning and development ministers 
which was due to end on Sunday. 

A separate report noted that the 
foreign debt of the 28 — which are 
among 42 nations worldwide classi- 
fied as least developed countries — 
had tripled tins dec ade , to $402 
billion- African countries are esti- 
mated to have S218 billion in foreign 
debt, mostly owed to governments. 

The declaration on measures to 
accelerate development expressed 
concern about faffing prices for 
commodity exports. It also men- 
tioned inadequate foreign aid, 
hardening terms on such aid and 
growing debt, all aggravated by se- 
vere weather and refugee problems. 

“The combination erf all these 
factors has led ro the increase in the 
number of LDCs in Africa from 21 
in 1981 to 28 in 1988 and brought 
most of our countries to the verge 
of economic collapse," the declara- 
tion said. 

"The magnitude of this debt may 
seem modot, but in fact it repre- 
sented 90.5 percent of the com- 
bined gross domestic product of 
the Amcan LDCs in 1987." 

The declaration painted a bleak 
picture of deprivation, in which av- 
erage per capita income of the least 
developed countries fed to $220 a 
year in 1987-1988 from $237 in the 
period from 1980 to 1984. 

Only one-fifth of adults were lit- 
erate in the poorest countries, life 
expectancy was 45 years and econ- 
omies were growing at an armnal 
rate in real terms of just 0.4 per- 
cent, the declaration said 

With populations growing at a 
rate six times higher, per capita 
income would be halved over 20 
years, it said. 

The economies suffered from 
slow disbursement of aid, growing 
trade protectionism abroad, chron- 
ic balance-of -payments problems, 
r eairryj^r drought, and increasing 
difficulties in importing raw mate- 
rials, spare parts and equipment 
due to lack of foreign exchange. 

In addition to writing off their 
foreign debts, the countries called 
on the international community to: 

• Fund all food and other emer- 
gency relief operations. 

• Supply adequate aid, in grants, 
for balance of payments and other 
hnmpdin ia needs. 

• Allocate a trigger share of 
funds from multilateral institutions 
to the poorest countries. 

• Remove tariff and non tariff 
trade barriers arid provide a bigger 
share of resources under existing 
compensatory financing schemes 
to cover shortfalls an commodity 
exports to developed nations. 


IMF Chief Says China 
Must Achieve Reforms 

By Reginald Dale Bering, at which Paul Volcker, the 

international Herald Tribune former chairman of the U.S. Feder- 
WASHINGTON — Michel al Reserve Board, and leading 
Camdessus, managing director of Western central ba nk ers will give 
the intemarinnal Mfmrfary Fund, the Chinese the benefit of their ex- 
wbo was to start a series of talla; perieoce with monetary policy, 
with high-level Chinese offiriaij; ?n China’s problem, according to 
Beijing Monday, says he believes it Mr. Camdessus "is bow to move to 
is "essential” that the world’s most an open price system without the 
populous Communist country sue- checks and balances of a market 
ceeds in its bid for market-oriented economy, which are ultimately 
ggftnnmir ref orms, company profit and loss accounts. 

The fund, and how the 

" central bank 

can tackle the 
over-liquidity erf 
the ecooumy in 
the t ransitional 
period." 

"You find the 
same problems 
in countries like 
Hungary and 

Yugoslavia," he 

said 

One of the 
reasons why the 
-Chinese reforms 
are so impor- 
tant, Mr. 
Camdessus 
said, is that "all 
centrally 

uKuiumwiv a——, planned econo- 
cover control of mies are looking 

the situation.” .. to the Chinese 

By that, he said, All centrally experience, and 

he meant that i ji • if they succeed, 

Chinese infla- planned economies anoSer^rea? 

Son must be are looking to the pm of human- 

brought under ° ity would bene- 

control so as to Chinese fitfrom their ex- 
prevent the en- . , perience." 

tire reform pro- experience* In addition to 

Qmifl, under numaging director. consultations 

different re- with China, 

gimes, has been which operate 


The fund, 
Mr. Camdessus 
sad in an inter- 
view, does not 
see it as its Job 
totem the Chi- 
nese into good 
capitalists. “We 
are not a school 
of capitalism." 

But, he said, 
at this "particu- 
larly burning 
juncture’* in 
China's drive 
for reform, “we 
are intensifying 
our dialogue 
with, the Chi- 
nese authorities 
to see with 
them how to re- 
cover control of 
the situation.” 
By that, he said, 
he meant that 
Chinese infla- 
tion must be 
brought under 
control so as to 
prevent the en- 
tire reform pro- 
cess from being 
derailed 
China, under 
different re- 
gimes, bag been 



a member of the IMF since its on the same baas as those with all 
founding in 1 945. But Mr. Camdes- the other 150 members, the IMF 
bus’s trip this w eek represents the has for some time had high-level 
first major official visit to Beijing experts helping the Chinese “to im- 
by a fund managing director. prove the key sectors of their finan- 

InJnne, Mr. Camdessus said, the runn* 

fund is organizing a seminar m CnJu'iA, ti-ge o 
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EUROPEAN INVESTMENT BANK 

Luxembourg 


DM 600,000,000 

6%% Bearer Bonds of 1989/1996 


Offering Price: 101V4% 

Interest: 6%% p.a., payable annually on April 10 

Maturity: April 10,1996 

Listing: Frankfurt am Main, Berlin, Dusseldorf, Hamburg and Munchen 



Deutsche Bank 

Aktiangesellschaft 

Commerzbank 

Aktiangesellschaft 


Dresdner Bank 

Aktiengeseifschaft 

Westdeutsche Landesbank 
Girozentrale 


Arab Banking Corporation - 
Daus&Co. GmbH 
Bankers Trust GmbH 

Bayerische Vereinsbank 

Akiiengeselischaft 

Berliner Handels- und Frankfurter Bank 

CSFB-Effectenbank 

DG BANK 

Deutsche Genossenschaftsbank 
Georg HauckASohn Bankiers 
KemmanditgeseJ/schaft aut AJctien 
Bankhaus Hermann Lamps 
(Comma rrditgesdlschaft 
Marcard, Stein & Co. 

J. p, Morgan GmbH 

Sal. Oppenhefm jr- & Cle. 

Simon bank 
AktiangesaUschatt 
Vorsins- ultd Wastbank 
Aktiengasollschaft 


Baden-WQrttembergisehe Bank 
Aktiangesellschaft 

Bayerische Hypotheken- und Wechsel-Bank 

Aktiangesellschaft 

Job. Berenberg* Gossler&Co- 

Bankhaus GebrQder Bethmann 

DelbrQck&Co. 

DSL Bank 

Deutsche Siedlungs- und Landesrentenbank 
Hessische Landesbank 
-Ciroxentrale- 
Landasbank Rhabiland-Pfalz 
- Girozentrale - 
Merck, Finck&Co. 

The NEkko Securities Co- 
(Deutschland} GmbH 
Schweizerisciie Bankgeso Use haft 
(Deutschland} AG 
SQdwestdautsehe Landesbank 
Girozentrale 

M. M. Warburg -Brinckmann, Wlrtz & Co. 


Bank fOr Gemeinwirtschaft 

Aktiengesallschaft 

Bayerische Landesbank 

Girozentrale 

Berliner Bank 

Aktisngeseitschaft 

Citibank 

Aktiangesellschaft 
Deutsche Girozentrale 

- Deutsche Kommunalbank- 
Hamburgische Landesbank 

- Girozentrale - 

industriebank von Japan (Deutschland) 

Aktiengeseffschaft 

Landesbank Saar GirozantraJa 

B. Metzier seel. Sohn&Co. 
Kommanditgesdlschaft auf Aktien 
Nonddeutsche Landesbank 
Gi r o z e n tr a le 

Sehweizerischer Bankverein 
(Deutschland) AG 

Irinka us & Burkhardt KGaA 

Westfalenbank 

Aktiengesallschaft 
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Weekly international Bond Prices 


Dollar Straights 


Ykt Sod 
Con Mat Price Mat Trey 



Provided by Credit Suisse First Boston Securities, London, Tel. : 07 323 1 1 30 
Prices may vary according to market conditions and other factors. 


Toyota 

Toyota 

Toyota Motor 
Toyota Motor 
Toyota Motor 
Toyota Motor 
Yasudo Tst 
YasodoTst 


Ykt 

Cph MtffPrttt Mat 
9 90 97%. 1IU7 

TVt m WX5 

8 71 95%. HU# 

B 91 959k 1054 

8% 91 95% toil 
9% M 98%. 1046 
1M B9 100 (VO. 
Bit 93 73%. 1QJ9 


a C Hydro 1514 93 112% 1BJ55 +231 

B C Hydra 11% 93 103% 10J6 +214 

Bonk of Novo S 8% 90 77V. 1052 +270 
Qmado 11% 90 101 1028 +271 

Canada 10 95 101 9.70 +105 

Canodo 9 96 Kk 947 +M 

Conodolr 12 Yi 89 100* 1075 +3*4 


issuer 

Canadian Podf 
Canadian PaeH 
E DC 
E DC 
E DC 
E DC 

Farm Credit 
Farm Credit 
Manitoba 
Manitoba 
Manitoba 
Manitoba 
Manitoba 
Olymp York 
Ontario Hydro 
Ontario Hydra 
Ontario Hydra 
Ontario Hvdra 
Ontario Hydro 
Ontario Hydra 
Ontario Hydro 
Petro^onada 
Prav Albert 
RBC 

Sera* al chew 
Saskotctww 
Soskatdwr 
Soak at chew 
Saskaictiew 
Saskatchew 


BFCE 
B FC E 
BFCE 
BFCE 
BFCE 
BNP 
CA ECL 
CCCE 
CE PM E 
C E PM E 
C EPME 
CNC A 
CMC A 


Cpn Mat 
1291 90 
71* 96 
12 B9 
10 90 

ay. 91 
0% 92 
7Vi 93 
7% 96 
11% 89 
10% 90 
84b 91 
13V* 94 
71* »6 
8% 96 
im B9 
10W 90 
11 %. 70 
131* 91 
12*. 92 
15 92 

11% 94 
7V. 96 
7% 91 
8% 93 
11% B9 
1DU 90 
71* 91 
BV* 91 
IIM 92 
15 92 


YW Sod 
Mot Trsv 
10AB +283 
1038 +164 
10v40 +312 
10.15 +238 
1029 +235 
1033 +213 

1031 +1BB 
1004 +129 
1072 +341 
1019 +343 
1044 +251 
102) +160 

1012 +138 

1032 +157 
1051 +312 
1021 +246 
1029 +245 

1037 +243 
1055 +229 
1008 +713 

1013 +165 
1004 +130 
1003 +218 
1044 +209 
10.40 +309 

1038 +283 
1043 +238 
1046 +251 
1041 +222 
1049 +224 


1035 +224 
1071 +211 
1044 +210 
1008 +132 
1005 +126 
1051 +219 

1028 +158 
1037 +226 

1029 +223 
10.18 +236 
1035 +214 
1028 +344 
1092 +348 


issuer 
C N C A 
CNC A 
C N C A 
CNC A 
CNC A 
CNE 
CNT 
CN T 
CNT 

Cr Fonder Ew 
Cr Fonder Ew 
Cr Fonder 
Cr Lyon F/P 
Cr Lyonnais 
Cr Lyann 
Crcd N of tonal 
Credit Nat 
Credit Natl 
EDF 
EDF 
EDF 
SNCF 
SNC F 
SNCF 


Cpn Mat 
7V. 91 
13% 9! 
Ill* 92 
7V> 94 
71* 96 
ll*i 95 
7 91 

13% 91 
BV* 93 
10% 91 
12% 92 
7V* 94 
7% 93 

9 91 
8% 92 
0% 93 
7V. 91 
7% 92 
7% 93 
11% 93 

10 95 
11% 93 
7% 94 
7% 96 


Mutual 

Funds 

Ftourwa at o/ctasr ot trading Friday 
April 7 



EoGrd 949 906 
Fd SW 11.95 1255 
Incom 507 532 
PBHG 1094 11-51 
Trend 1170 1133 
Cornrvie Funds: 
CqpGp 1753 1036 


CopTH 

Govt p 
TENHI 
Cordni 
CrdnlGv 

CntShs 


11581212 
9.13 956 
955 9.7V 
15.65 17.10 
849 091 
1672 NL 


ChpHYp 1176 1235 
Chestnut 8298 NL 
CIGNA Funds: 
Aorswp 1159 1231 
GvSco 956 1017 
Grttip 1255 1332 
HlYld P 908 1042 
lncop 744 703 
MunB P 759 7.99 
Utllp 1138 1107 
Value p 1196 1459 
embank IRA-CIT: 
Baton f 104 NL 
Equltf 205 NL 
Incam I 1.76 NL 
ShtTrf 152 NL 
Clipper 4UQ 
Cotoatol Fands - 
AGaldP 20112157 
CalTEp 609 733 
CpCshp 44564547 
CCSIlp 4143 4432 
Dvsdln 732 705 


557 603 
339 1406 
831 879 

934 908 
637 1732 

on on 

802 849 
075 1772 
1200 1150 
937 956 
11461113 
066 9.16 
943 902 
871 907 

935 9.74 
lOl 2133 
331 1410 
900 2095 


All Nippon Air 9% 

Bk at Tokyo 13% 

Bk of Tokyo 11 

Bkot Tokyo 11% 

Bk of Tokyo 8 

Bk ot Toftva 8% 

Da M chi 10% 

Dal- 1 chi 13 V, 

Da hi chi 7% 

Dal-idii 8% 

Dahra 5 7% 

Dalma 2 7% 

DkbAsto 8% 

Dkb Asia 2 B 

Full BBT 7% 

Full Inti 10% 

ibai japan TV, 

i nd Bk Jap 7% 

ind Bk Jop 8 


Bid Ask 

CusKl t 8.70 8.70 

CusK2 1 unaval 1 

CusSl t 71.10 21.10 
CusSSt 708 708 

CusS4l SM 506 

inti I unavall 
KPM f 1637 1637 
TxETrt 10531053 

TaxFt an an 

Keystone America: 
Eqlnt 1005 1036 
GavSc t 953 972 
GtSIkt 1155 1109 
HlYld t 902 930 
invGdt 877 095 
TxFr I 9.99 TOI9 
Kidder Grow: 

Gvf I 1192 1192 
KPEt 17.18 17.18 
MktGd 1493 1553 
Nall unavall 
NY 5er unavail 
SpGttit 15.99 15.9V 
Landmwk Funds: 
CdpGt 951 NL 
Gltllne 1076 NL 
NYTF 959 959 
USGOV 802 NL 
LMH 2058 2008 
Lew Mason: 

Gvlntp 959 NL 
Splnvp 1158 NL 
ToIRtp 1008 NL 
ValTro 3851 NL 
LetiOpf 2402 2402 
Levroe 642 642 
Lexington Grp: 

CLdr 127B 1131 
GNMA 738 NL 
GlotH 1155 1216 
GoktM 537 NL 
Grwtti 946 NL 
Reach 1505 NL 
TE Bnd 1050 NL 
Liberty FooiUv: 

Am Ldr 1107 1169 


YW Spd 
Mot Tray 
1057 +242 
1150 +299 

1042 +221 

1039 +191 
10.19 +145 

1017 +150 

1034 +220 
1054 +252 
1037 +206 
1033 +223 

1036 +202 
1015 +169 

1040 +201 

1035 +234 
1047 +223 

1037 +194 
1039 +214 
1033 +212 
1013 +168 

9.1» +83 

1043 +174 

1038 +196 

1018 +171 
10JB +131 


1034 +153 
1051 +340 

1038 +279 
1059 +270 
1027 +183 
1008 +134 

1051 +273 

1052 +278 
1041 +227 
1052 +266 
1049 +239 
1059 +213 

1045 +241 

1039 +190 
1051 +250 
1134 +360 

1046 +231 
1059 +241 
1033 +196 


Con 

Mol 

7% 

97 

0% 

96 

BV* 

W 

8 

94 

7% 

76 

7% 

72 

11% B9 

11 

90 

8 

91 

7% 

93 

8 

93 

B% 

93 

8 

96 

8 

97 

91* 

73 

8U* 

96 

12% 09 

11% 90 

7% 

93 

TV. 

92 

12% a 

7% 

94 

13% B9 

11 

90 

11% 

! 90 


+- 


s 


m 


EE 




1 ! 


Scondinovhi 


Bid Ask 
Health 1856 2028 
Hllncp 979 1050 
HI YW 1438 1531 
HYdllP 11.06 1156 
Incom 659 7.17 
InfoSc 1019 1958 
Int Ea 2734 2977 
Invest 746 015 
MoTic t 11.92 11.92 
MIT* I 12.17 12.17 
MnTxt 1255 1255 
NYTx 1658 1751 
OhTxt 1177 11.97 
OTCE p 2853 3060 
Oatn 872 953 
Optnil 952 956 
Tax Ex 2535 2451 
TFHYI 1356 NL 
TFInst 14.16 14.16 
USGtd 1134 1451 
Vista 1930 2159 
Vayas 2254 2459 
QuestGv 1159 1151 
OuestFd 2755 ■ 

RNC Oraup: 

CvScp 930 956 
Rscy p 1235 1297 
WstwP 974 1033 
Ratobw 553 NL 
ReaGr 11BB U58 
RctiTno 1553 NL 
RefiEq 1454 1454 


Supranat ion al 


Cnvlnc 
hi I cm 
PrglEq 
TxFre 
USGvt 
LlbMuG 


1080 1139 
1094 1146 
9.T2 95S 
1030 1079 
003 041 
939 953 


LtdTrmp 1247 1353 
Lind Dvr 2350 NL 
Lindrr 1896 NL 
Loomis Sayles: 
coon 1654 NL 
Mut 2054 NL 
Lord Abbott: 

AHlIld 952 1036 
BdDeb 955 1040 
Dev Gl 758 753 
FdVol 1058 1151 
GIEq 952 WJ,f 
GvSco 251 295 
TaxFr 1032 1135 
TFCa p 1009 1059 
TkNY 1078 1132 
ValAp 959 1045 


LsttiaraaBni: 


BroHl 

Fund 

Incom 

Muni 

MFS: 

MIT 

FlnDv 

GrtStk 

CapDv 

Sped 

Sectrp 

EtnGt 

TolRet 

GvGup 


940 959 
16.10 1695 
831 875 
858 851 

1256 1350 
1059 1174 
892 952 
11961259 
937 1054 
1146 1253 
14.72 1557 
10551148 
951 946 


GvHYO 739 007 
Int Bnd 11561192 
FlnBd 1254 1353 
G«vPp 944 951 
HlIBd S35 631 
Hllnll 855 939 
MuBd 1038 1079 
TFCA p JJD 
MuM A 1046' 
MMO P 1059 11.1 
MUNC 1099 1154 
MuSC 1156 1141 
MuVA 1074 1138 
MuWV 1051 1153 
MjlHY 930 997 
MPSLHennw: 

CapGt 1031 1031 
Gtobl t unavall 
Sedr t 954 954 


AaGr p unavall 
CATFp 1241 1454 


PIM1T LD unavall 
PlMlTTr unavall 
Point Webber: 

Asian p 1050 NL 


Coundi Europe 
Council Eur 
ECSC 
EC5C 
ECSCTrA 
ECSC 
EEC 
EEC 
EEC 
EEC 
EEC 
EEC 
EEC 
EEC 
EEC Oct 
EEC 
E 1 B 
EIB 
EIB 
E I BA 
EIB 
E I B 
EIB 
E I B 
EIB 
E I B 
E I B 
E I B 
E I B 
Eurnfima 
Euroflma 
I AD B 
I ADB 
I AD B 
IADB 
World Bk 
World Bk 
World Bk 
World Bk Jan 
World Bk 
World Bk 
World Bk 
World Bk 
world Bk 
World Bk 
world 
wand 


United Kingdom 


Dynam 750 NL 
FSB Gv 653 NL 
FSP Eu 1051 NL 
FSP Eu 937 NL 
FSP Fn 024 NL 
FSPU 885 NL 
FlnTx 1434 NL 
Gold 490 NL 
HlSd 1637 NL 
HlYld 7.73 NL 
Indust 374 NL 
Incom 849 NL 
Lebr 1391 NL 
Paell 1175 NL 
Select 635 NL 
Tech 1158 NL 
r unavall 


Emgi 
DlvPIt 
GwPIt 
HI Inc t 
Intlnct 
MuBd t 
M1ML1C F 
AstAII 
lirvl 
MtuSc 


637 637 
879 079 
741 741 
672 672 
944 944 
014 014 
nods: 

1080 1137 
1138 1198 
970 1031 


MSB Fd p 1737 NL 


JM 

RtE 

LTD 

RtE 

L15 

RtC 

50 

5c 1 ' 


830 
1455 
734 
lie: 

£97 £97 
1130 11.90 
739 739 
959 959 
972 972 
943 9.93 


Abbey Natt 
Barclays 
Barclays 
BP Capital 
Brit Petra 
Brit Tele 
Brit Telecom 
British Tel 
Get Co 
Hailtax 
Marks Spenc 
Midland 
Natwest 
Natwest 
U K Treasuries 
U K Treasuries 
UK Treasury 


1073 4254 

1046 4263 
1038 +156 
1052 +222 
1076 +293 
1054 +>145 

1034 +147 
1057 +131 
1056 +127 
1845 +226 
10.16 +141 

1047 +239 

1035 +253 
1038 +211 
071 nxL 

OBS n_a_ 

951 (La. 


830 
637 
1.78 
441 
Mu 1172 
'Mu 1543 
£56 
971 
471 


£ 


14.12 NL 
1156 NL 
WlnGt 1033 1033 
Yam Gib 1033 1074 


NL— No Inlttal Mies 
load. I — Previous 
day's qvaie, r— 
Redemption charge 
may apply. 
k— Ex dividend. 


United States 
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7% 
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9 

94 
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98 

89% 

10% 92 

99% 

7% 

92 

91% 

916 

95 

MV* 
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95 

100% 

71* 

96 

85 

0% 

96 

90% 

8% 

90 
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0% 

93 

971* 

B% 

90 

97V* 

8% 

n 

96% 

8% 

92 

75V* 

9% 

96 

94% 

IT 

95 

101% 

1014 92 

100 

94k 

95 

77 

IQVfc 92 

9914 

914 

94 

96U 

7% 

89 

99% 

0 

89 

99% 

8% 

90 

97% 

11% 90 

100% 

7% 

91 

93% 

0 

91 

95% 

8% 

91 

96% 

10% 91 

99% 

12% 91 

104 

11% 92 

10314 

10% 93 

99% 

12 

W 
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11 

96 

103% 

91* 

92 

97% 

e 

93 

92% 

BV. 

93 
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8% 

93 
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7% 

91 

95% 

IIV* 92 

101% 

■ 

09 

99 

014 

09 

99% 

1014 

B9 

99% 

7 

IV. 

90 

90 

E3 

7% 

B% 

91 
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8% 

91 
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93 
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8% 

93 
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8% 
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7% 
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97 
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90 
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92 
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M 
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94 
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95 
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656 597 
£69 673 
653 7.M 
391 737 
552 079 
751 632 
699 755 

557 5.10 

678 570 

655 633 

679 677 

032 754 

656 552 

£30 658 
756 026 
671 755 

£70 735 
651 615 
£67 £28 
£61 £45 
955 937 
656 Oil 

666 £56 
£56 640 
£84 STS 
653 759 
698 SM 

674 673 
7.10 £70 
747 779 

693 733 
635 £37 
£50 757 
759 738 
£44 439 
£65 750 
£90 7.11 
731 756 
665 767 
7.12 7JM 

565 647 

033 562 
£47 591 
632 644 
£63 597 
803 835 
7.15 730 
7JM 025 
645 858 
738 748 
758 856 
£69 758 
£53 £30 
631 655 
692 733 

694 645 
479 596 
7.18 738 

4971 764 
£10 591 
631 933 

638 636 
662 764 
£54 7JS 
750 740 

566 5.96 
593 056 
599 650 

631 566 
616 633 
£76 650 
017 470 
791 OT2 
£56 638 

675 £13 

667 673 
£52 737 

639 £06 
643 633 
£80 693 
£82 631 

640 656 
£81 630 

653 7.18 

776 772 
649 690 

632 053 

657 752 

654 £78 
<74 7.14 
691 £18 
694 652 

658 754 

659 655 
652 792 
7.13 498 
651 697 
Oil 658 
950 £78 
930 956 
£94 £52 

676 £92 

731 752 

699 £17 
£15 743 
£78 639 

691 740 

£68 730 

£55 758 
742 791 
7.10 739 
658 696 
754 7.11 
734 774 
U05 748 
740 835 

£91 753 
£88 776 
698 591 

692 691 

673 590 
£58 694 

747 775 
£53 7.11 

£80 641 

777 9.12 
£46 £72 
453 7.15 
<56 631 
688 S33 


ADB 
ADB 
ADO 
ADB Apr 
ADB Aua 
ADB 
ADB 
ADB ' 

ADB - 

ADB 

ADB Apr 

African Dev Bk 

Coundi Europe 

Council Europe 

Coundi Europe 

Council Europe 

Council Europe 

Coundi Eur.Ex 

Council Europe 

Council Europe 

Council Europe 

Coundi Europe 

Council Europe 

ECS 

ECS 

ECS Jon 

ECS May 

ECS 

ECS 

ECS 

EEC 

EEC 

EECJun 

EEC 

EEC 

EEC 

EEC 

EEC 

EIB 

EIB 

EIB 

EIB 

EIB 

EIB 

E IBISer 

E i B2Ser 

EiBMav 

El B Aua 

E r B Feb23 

E I B MavOl 

E I B Mar 

EIB 

E I B SCP 

EIB 

EIB 

El BIScr 

E I B 2Ser 

El B 

EIB 

EIB Nov 

EIB 

EIB 

EIB 

EIB 

EIB 

E I 8 2. -Apr 

EIB 

EIB May 

EIB 

EIB 

Euratam 

Euraffma 

Eu rafh wo 

Euraffma 

Eu r o ll mo 

Euroflma Bear 

Euraffma Bull 

Euroflma 

Euro fl ma 

Euroflma 

IADB 

IADB 

IADB May 

IADB 

IADB 

IADB 

IADB 

I ADB Aug 

IADB Dec 

I AD B Jan 

I AO B 

I ADB Pp 

I AOBJul 
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Mew International Bond Issues 

Compiled by G. Jennifer Shapiro 


EC Expected to Soften Plan on Tax Convergence 
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fjOHNO RATE NOTES 

Abbey National £200 

BuSdmg Society 

ftrrovie Defio State fa 300,000 


Great Belt AS. 


AXED-COUPON 

Asian D evel opmen t SI 00 
Bank 

Japan Finance Corp. $150 

for Municipal 

Enterprises 

Toyota Motor Finance $200 

Netherlands 

Republic of Italy £400 
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yield el the bliitifo Cradfra MdtOan bonds m lcuta fo d 
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doe. Fees 075%. DenorainOnra 5 ndSon Lira. (bfejlD 
Boncono San Pado d Tarim.) 


1994 070 1QQ.10 — 
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2014 10W 100ft 9775 Neaedkfcta. Fees 2W. DeneniwIiM £10,000. (Ctodt 
Seme first Boston) 
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Japan Air Unes 


Jujo Paper 


Kamigumi 


Mitsubishi Bank 


1991 9 101ft £0£0 Nanealabia. Fee# 1M% Increwed hem a 75 mWen Ecu 

band no*d March 13. pain Tmt inrl) 


1994 lift 101% 9975 Nonc n Sabl n Fan 1H%. (BBCOorainion Securities.) 

1994 15% 102 99/6 NoncdobU. Fees 2%. (Ftanfarai BarfcJ 

1990 17 101% 10034 NoncotoUe. Fen IV (ConmerTboolc AGJ 

1992 14 102 100A7 NoncoBc*U. Fen 114%. (Hantrac Bant) 

1992 13% 101% 100.12 Nonealable. Fen 1 (Foy Ethwhfte & SodOto GdnerateJ 

1993 6ft 101% — Nonanflabh. Beet a n d rs dosed. (Nippon Credit tnt*L) 

1993 670 101% — Non c aBab l e. Feet n n efad os ed. ytppai OecSt InTJ 


1993 4% 100 


1993 open 100 


1993 4% 100 


1993 4% 100 


1993 4% 100 


1993 414 100 


2004 open 100 


101.00 NonccdaMe. Each S5J000 note with one entrant escwaiable 
into compaiy's sham c* 2A09 yen per share and all 3245 
yen per dofar. Feet 2%%. gsHto Securities Europej 

101 70 Coupon indicated at 4W% NencoBahie. Each S5JJ00 note 
vrith one warrant aaeroiofaie into corapoiy's shores at an 
■qgede d 2H% premium. Feat 2%%. Tanw to bat April 11. 
(Nomura Inti) 

9975 NcnadMal e . Each $5JW0 note with one worrortea e rdeobb 
into company's dwree ai 37<2 y» per share and 13150 
yen per doltar. Feee 2%%. {hfidto Seairiliec Europej 


Mitsubishi Bedric $800 1993 4% 100 


Mitsubishi Estate Go. $700 1994 open 100 


Mori Seiki 


1993 4% 100 


Okamote Industries $100 . 1993 4% 100 


10150 Nonodfafate. Each $5400 note with one wwramexerewAte 
into canfxmy'sdxeei at 1E70B yen per ihara aid at 13345 
yen pa dolv. Fees 2M% (Noaiura HI) 
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yen pa doflor . Feet 2%%. (MMw SecorWet EuropQ 
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Mcschl 992 decSneig la par uiei March 2000. Convertible a 
cm eye l id 5% premium. Fees 2ft%. Denomination* 
310401 Tanw to be set April H. (Mitwbnhi Fincnce htl) 

103.00 Noncdhdile. Each 35JOOO note one warrant emromfaie 

into cnmpaiy's shene a 1 ,1 49 yen pa share and erf 1 3250 
yen pa dc»a. Fees 2M%. fOohua EaopeJ 

10275 Coupon erf o n t e d at SM& NoncdkA h . Eadi 35400 note 
with one warrant m m unA le into corepany s shoes at at 
axpeded 2H% premium. Fees Ztt%. Terms to beset Apr? 10. 
[h&fco Securitise Europe.) * 

10170 Noncatofcle.Eod»S5400 note with one w a r ra nt mmnarable 
evocon^any rdtares at 25419 yeti'pa share cd 13250 yen 
pa dolor. Feee 24%. (Yamokhi Inti EaopeJ 

10175 Nonadtable. Each $5400 note with w e wiu « eno caobk 
into compimy-| shares at l/Wyrn pa share and at 13330 

yin pa dolor. Fees 2M%. pTonmide h4*l Brope.) 


Onoda Content 


Shown Danko 


Santander Financial $200 
Is sua n ces 



Tobu Railway 


Taya Menka Kcosha $300 


Ushio Inc 


Wakaehiku 

Construction 

Zenchiku 


Mitsubishi Bank DM500 


Taya Tire & Rubber DM 100 


1994 4% 100 


1993 open 100 


1993 4% 100 


1996 open 100 


1994 open 100 


'10375 NancoMcAle.Eadi 35400 note rath one warant e e e mso bh 
«4o company's shave at 1,148 >mn pa share and at 133.90 
yen pa defer. Fees 256%. (NUto Securities Europe^ 

9970 Coupon m dk to ed at 5W%- Nonealable. Eadi 35400 note 
with ana warm* eer ded e bio company's diaree at an 
expected premium Fees 216% Terms to be set ApriilZ 

Rtomura inti) 
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9970 Coupon Waded t*7W% to 7H% Nonafefale. Each 35400 
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an aqpeded 3% prambn Beat 256% Terms to be set an a 
before Apri 11, (Morgan Storiey bil) 

10270 Coupon indented at 5H% Nancdtable. Each 35400 note 
with one warrant emuri s nh l e bio compcmy ' s shoes at an 
axpacted 2M%primiuai. Fees 256% Tern* to be set April 11. 

(Yoaokhi fail Europej 
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{Doiwo Eurape4 

97775 Seajkxmud. Coupon indented «d 2V4% Nan cdta bl e. Cotv 
vertibta at cm expectad S% premium, ftms 254% Teres to be 
set April 1A [Deutsche ttrk AGJ 
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— ' NoncoUsie. Eadi 10400 gwhhmnate wbh two waraii 
mtercnofale into eoaexmy't shares d 37*2 yen pa share 
and ot 6285 yen pa gnictar. Fees 2H% {Credb Sura* First 
Boston) 


Ream 

BRUSSELS —The European. Community 
is likdy to water dovra plans tabling indirect 
tax rates closer together in the 12 member 
states, a key pan cal Its drive towards creating 
a single market after 1992, diplomats said. 

For that reason, the European Parliament 
will probably not give its opinion on the 
proposals during its session this week and 
will wait to see how the ECs executive com- 
mission revises the {dans, parliament offi- 
cials said. 

Diplomats said Christiane Scrivener, the 
commissioner responsible for tax questions, 
had indicated she mi gM reconsider the pro- 
posals at a meeting last week with represen- 
tatives of the 12 member states. 

“To our surprise she showed considerable 
openness toward rethinking the proposals,** 
one diplomat said. 

But they said she stood fast on the princi- 
ple that the measure should lead to the aboh- 
tion of border controls and that differences 
in value-added-tax rates should be narrowed. 

The c ommissio n and most member states 


regard the proposals as a key element to the 
removal of all barriers to the movement of 
goods, services, capital and people in the 
community by the end of 1992. 

But Britain and Luxembourg 
that the approximation of VaT rates should 
be left to market forces. They say that once 
shoppers can travel fredy across boders, gov- 
ernments will be forced to ensure that their 
taxes are not too high. 

But Denmark, which draws 1 1 percent of 
its tax revenue from its 22 percent VAT, 
argues it cannot afford lower rates. 

The diplomats said Ms. Scrivener now 
recognised the sensitivity of some states to- 
wards zero rates for such “cssentiaT goods 
as food and children’s clothes. 

She was also more flexible on the pro- 
posed VAT rates, they said. The current plan 
would set a band of 14 percent to 20 percent 
for most goods and a reduced rate of 4 
percent to 9 percent for others. 

Commission sources said Ms. Scrivener 
might soon try to force progress on the issue 
by linking it with a separate proposal on a 


community-wide withholding tax on invest- 
ment income. AIL EC tax measures require 
unanimous agreement by the member stales. 

Bui diplomats said it was unlikely that 
members would accept such a move. They 
said Britain and Luxembourg were opposed 
to both proposals on grounds ai principle 
and were rot interested m trading off conces- 
sions m the two areas. 

EC finance ministers are to discuss both 
proposals at a meeting in Luxembourg on 
April 17, though there is no likelihood of 
derisions an either. 

“So many prints remain unresolved. At 
least we can discuss them more flexibly 
now.’' one diplomat said. 

■ EC Monetary Union Han Revised 

A controversial report on plans to head 
towards monetary union in Europe has been 
revised in a bid to overcome fundamental 
objections by Britain, West Ge r man y and 
Luxembourg. Reuters reported from London. 

An earber draft of the report caused an 
uproar last month, with the three nations 
c xitnplamhig thai they were being steamroll- 


ered into a common European currency and 
joint central bank by Jacques Delos, presi- 
dent of the European Commission. 

“The revised draft does seem to reflect a 
broader consensus,** said a central bank offi- 
cial on Friday. “It is a far more technical 
document and no longer tries to prescribe m 
a rigid timetable how to achieve the goal/* 

A 17 -member committee of the 12 EC 
central bank governors plus monetary ex- 
perts working on the report is to review tire 
revised version in Switzerland next week and 
has set a further meeting for April 19 if 
agreement cannot be readied , 

Although the committee, set up last year 
to examine “concrete steps” towards mone- 
tary union, was supposed to deliver a techni- 
cal report, its work has become embroiled in 
politics. 

The debate has split central bank gover- 
nors into two camps: Pragmatists led by 
Britain, West Germany and Luxembourg 
which argue for a gradual approach to mone- 
tary union, and a more radical group led by 
Mr. Ddors and France. 


Waterford 
Chairman 
Steps Down 

The Associated Press 

DUBLIN — The chairman of 
the financially troubled Waterford 
Glass Group PLC resigned Sun- 
day, the day before an independent 
report was to be made public show- 
ing accounting enors at the famous 
crystal and glass manufacturer. 

Paddy Hayes, chairman and 
chief executive of the company that 
owns Waterford Crystal in Ireland 
and Wedgewood China in Britain, 
issued a statement in Dublin in 
which he revealed that “previously 
unreported figures” had been 
found by the accountants Peat 
Marwick Mcl intock. 

He said that he therefore re- 
signed, “in keeping with wefl-estab- 
lished business tradition.” 

Mr. Hayes’ resignation was an- 
nounced only hours after the Sun- 
day Tribune of Dublin said the 
accountants’ report, to be pub- 
lished Monday with the company’s 
19&& results, will show that stock at 
the company's three County Wa- 
terford plants was overvalued by 
up to 20 nwftinn Irish punts (S2S7 
million). 

In his brief statement, Mr. Hayes 
did not elaborate on what the ac- 
counting errors were. He joined the 
company in 1985. 

Waterford hired Peat Marwick in 
January to <vw»<inn an independent 
review of the group's finanaal per- 
fomancc and, specifically, its crys- 
tal stock valuation. In recent years, 
Waterford, one of Ireland’s best- 
known manufacturers and one of 
the country’s largest employers, has 
suffered tosses, mainly due to 
the weakening U7. dollar, and has 
laid off one- third of the 3,000 em- 
ployees in iu crystal division. 

Waterford, which aannred the 
British china maker, Wedgwood, 
last year, has been at the center of 
stock market speculation in die 
past two months, amid rumors that 
it may be itself a takeover target 

The Conner Waterford finance di- 
rector, Anthony Bipphy, and its 
chairman, Cohn O’Conndl, quit the 
board after an internal review “indi- 
cated accounting enore overstating 
the valuation of finished stocks and 
work in progress during 1988.” 

No legal action has been taken 

n gaincf ihran 

Waterford, where skilled glass 
blowers and engravers create every 
piece by hand, has been hit by 
adverse currency movements and a 
drop in the number of U7. tourists 


Unclear Economy Clouds Dollar Moves 


By Carl Gewirtz 

hurmanonal Herald Tribune 

PARIS — Dealers expect little 
action in the foreign-exchange 
market this week, at least not until 
Friday, when new economic data 
from the United States will provide 
a dearer picture on the likely direc- 
tion of U.S. interest rates — the 
major prop supporting the dollar. 

“No one has a clear idea what 
the current economic data is saying 
or what it may mean for U.S. infla- 
tion,” said Chris Tinker, UBS- 
/ Phillips & Drew’s currency ana- 
lyst in London. 

There are no signs of an early let- 
up in inflation worries; mtawg 
little chance of the Fedoai Reserve 
allowing interest rates to ease and 
raises some possibility of farther 
increases, with any indications 
that the U7. economy may finally 
be slowing, easing inflationary 
pressures could give the Fed room 
to ease its monetary stance. 

Thus, until Friday’s data on 
March wholesale prices and indus- 
trial production, Mr. Tinker said 
that, “there’s no conviction in the 
market to take a firm view one way 
or the other." 


There is a wild card in the deck, 
however: The mushrooming politi- 
cal crisis in Japan, which could 
drive Prime Minister Noboru Ta- 
keshi ta out of office. Werner Go- 
ing, chief dealer at Commerzbank 
in Frankfurt, said the political tur- 

m p il fruilH th<» yen, which has 

appreciated sharply, to decline 
against the Deotscne mark. 

Selling of yen for marks and sub- 
sequent dropping of the marks for 
the higher interest available in dol- 
lar instruments could «»« the 
mark to weaken against the dollar. 

The Japanese may also be pre- 
paring to move directly into the 
dollar, as analysts appear increas- 
ingly to view U7. infla tion fears as 
exaggerated and current American 
interest levels just about at the 
peak; tins makw; it oppo r t un e to 
begin buying higb-yieufing dollar- 
dennminxfud securities. 

“Expectations would seem to 
outweigh the actual threat of infla- 
tion,” Nomura International econ- 
omists advised clients last week. 
This means that “there is a strong 
likelihood that inflation inter s 
est rates will reach their peak in the 


next few months and take a down- 
turn in the second half.” 

Jim (TNsD, international econo- 
mist for Swiss Bank Corp„ con- 
curred, saying, “not only is toe econ- 
omy slowing, but any inflationary 
pressures are very modest and will 
fade in line with economic growth.” 
There is no evidence yet to sug- 
gest investors are moving on that 
advice. Indeed, a sharp widening 
last week of yields on outstanding 
Eurodollar bon ds against yields on 
US. go ver nm ent bonds was inter- 
preted by analysts to mean that in- 
ternational investors see U.S. inter- 
est rates contirming to rise. 

As for the currency outlook, the 
Salomon Brothers Inc. chartist, Ste- 
ven Blitz, said the dollar currently is 
“in a large consolidation area.” 

He chart patterns indicated 
that “the dollar "looks as if it has 
made a multiyear accumulation 
pattern versus the mark and the 
yen. W hile that has bullish implica- 
tions for the dollar, it has yet to 
break out to confirm the pattem.” 
He described the dollar as 
“dancing around the ceiling” and 
ultimately “it either drtms to the 
floor w crashes through the ceiling. 


There are no strong technical indi- 
cators telling with confidence 
which way it will go.” 

He said the charts show the dollar 
will have difficulty rfhnhing above 
1337 yen or 1.8850 DM. The dollar 
ended trading last week in New 
York at 13175 yea and 1.8773 DM. 

For the London chartist Simon 
Crane, the dollar is in a “neutral 
range” as long as it trades between 
1.8650 and 17790 DM and is “vul- 
nerable to test support levels of 
1.8550 DM and 130.70 yen.” But as 
long as Lhe dollar holds above those 
support levels, “I still dunk it’s 
right to be structurally long the 
dollar” 

The British pound is expected to 
be the most volatile currency, ana- 
lysts said. Mr. Blitz said the daily 
charts indicate that sterling “is 
building a base” that could carry it 
back up to S1.7300 from Friday’s 
dosing of S1.6950. 

Neither Mr. Crane nor Mr. Tin- 
ker predicted sterling would move 
quite that high in the near future, 
but analysts concurred that the 
long-term trend of sterling was 
down against the dollar. 


Treasury Bond Prices Decline on Confusing Data 


Compiled by Our Staff From Dispatches 

NEW YORK — U.S. bond 
prices edged lower last week as 
traders showed mixed feelings 
about the government’s report Fri- 
day on March unemployment and 
looked ahead to a flood of econom- 
ic data due out this week. 

The Treasury’s bellwether 30- 
year bond, the 8ft percent issue 
that matures in 2019, dosed Friday 
at a price of 97 20/32, down from 
97 23/32 a week earlier, pushing 
the yidd up to 9.11 percent from 
9.09 percent 

The government mid Friday that 
the U.sT economy created 180,000 
jobs in March, driving the jobless 
rate down 0.1 percentage point, to 
5 percent, the lowest level in more 
than 15 years. 

Most analysts had forecast a rise 
in unemployment to 57 percent 
with a 230,000 rise in payrolls. 

The unexpected numbos forded 
to offset eadi other, tearing traders 
and investors confused. Inis was 
amply illustrated by the wild juice 
swings in Treasury bonds that 
nurlrM the first hour of trading af- 
ter the report was released Friday. 

“At first, everyone was con- 
founded by the numbos because 
they were so out of line with Street 


expectations,” one Treasury securi- 
ties dealer said. “After prices 
bounced all over the place for an 
hour or so, the confusion gave way 
to extreme caution, which is anoth- 
er way of saying there woe far 
more offers to sell Treasury paper, 

U.S. CREDIT MARKETS 

especially the longer Treasury ma- 
turities, than offers to buy ” 

Analysts previously said a non- 
farm figure below expectations 
COuId signal an ftro fintnic slow- 
down and reduce pressure on the 
Federal Reserve Board to raise in- 
terest rates, which have been boost- 
ed in the past year in an effort to 
resist growing inflationary pres- 
sures. 

Although recent government 
data has reinforced perceptions the 
economy is slowing, many econo- 
mists stm see threats of inflation. 

rep^^^inced still marc2c^- 
ers that an economic slowdown has 
developed, the market took profits 
and retreated on evidence of wage 
inflation and prospects for at best a 
stable Fed policy, said HuKp Bra- 
verman, chief economist at Irving 
Securities. 

But some economists maintained 


that the market, in its confusion,, 
may have exaggerated the negative 
elements of the employ men t re- 
port. 

“We understand the market’s 
confusion, but we think the Street 
is taking an overly negative view of 
the employment data,” said Irwin 
L. Kellner, chief economist at 
Manufacturers Hanover Trust Co. 

“Of particular concern to the 
bond marke t was the 0.4 percent 
rise in average hourly wages last 
month. But toe fact r emains that 
since the latest economic expansion 
began in late 1982, wages have con- 
sistently lagged behind the rise in 
the cost of living.” 

Some of the caution Friday was 
attributed to toe deepening fear 
that if so many economists were so I 
far off taiget about the employ- 
ment data, their predictions about 
the coating wedrs economic data 
may also open to question. 

The economic indicators due out 
Friday are the producer price index 
for March and the February trade 
deficit, as well as March business 
inventory levels, industrial output 
and plant operating capacity. 

The latest 10-year Treasury 
notes dosed unchanged Friday at a 
price of 97 15/32, with a yidd of 
977 percent 


The federal funds rate, toe inter- 
est banks charge eadi other on 
overnight loans and thus a key 
short-term indicator, ended at 9.75 
percent, down from 10.00 percent a 
week earlier. 

(UPINYT) 
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Harrods Investigators Go to Egypt 


OBLI - FRANC 


Reuters 

LONDON — Two British detec- 
tives have flown to Egypt to inves- 
tigate alleged wrongdoing during 
the 1985 takeover of Harrods de- 
partment store in London, police 
said Sunday. 

A police spokesman said the offi- 
cers left for Cairo cm Saturday to 
gather evidence about the wealth 
and family background erf the three 
Fayed brothers, who say they fi- 
nanced their £615 mflnan ($1.04 
trillion) purchase themselves. 

Last week, toe trade and indus- 
try secretary, Lord Young, said an 
official report on the Egyptian pur- 
chase of House of Fraser PLC 


which owns Harrods, “dearly dis- 
closed wrongdoing." 

Meanwhile, The Sunday Times 
said the Bank of England 15 moni- 
toring toe affairs of Harrods Bank, 
the banking business owned by 
House of Fraser. 

Lomho PLC controlled by Ro- 
land (Tiny) Rowland, has alleged 
that the rayed brothers gristed au- 
thorities about the scale and source 
erf funds used to purchase the group. 

The Mail cm Sunday newspaper 
said Loorbo would sue past and 
present government officials over 
tbeir handling of toe Harrods af- 
fair. It said claims could top £150 
million. 

“We will be seeking punitive 


KIO Said to Set 
Spanish Sales 

Reuters 

MADRID — The Kuwait 
Investment Office wiB sell its 
stakes in Banco Bilbao Vizca- 
ya asd Banco Popular Espa- 
flol, according to Spanish 
press reports. 

The Spanish financial news- 
paper unco Dias repented 
Saturday that the Knwaiti 
agency would agree with the 
banks* management a price for 
the sale of the stakes — each 
less than 1 percent. The news- 
paper did not identify the po- 
tential buyers asd gave no 
price details. The Kuwaiti 
agency had no comment on 
the report. 

The report follows a Ku- 
waiti ann ouncement Friday 
that the agency would sdl its 
stake in Banco Central to Coo- 
struedones y Contra tas SA, 
the Spanish construction con- 
cern. The concern is contded 
by Alberto Cortina and Al- 
berto Alcocer, former invest- 
ment partners of the Kuwaitis 
in the Spanish investment con- 
cem Cartera Central 


CHINA: 

Reforms Vital 

(Continued from first finance page) 

dal syston and to tackle their mod- 
ernization problems,” Mr. 
Camdessus said. 

“We have been invited to help 
them in refanning their monetary 
instruments, in particular by assist- 
ing the People’s Bank of China in 
its adaptation to this new course of 
macroeconomic control, less direct 
control and much more indirect 
control," Mr. Camdessus said. 

“The Chinese are extremely 
pragmatic people: They don’t ask 
us to teach them bow to be good 
socialists or good capitalists,” Mr. 
Camdessus said. 

Mr. Camdessus said he is not ex- 
pecting Beijing to ask for IMF fi- 
nancing to help cope with their eco- 
nomic problems. “So far, they don't 
need direct financin g from us,” he 
said. “But we are at tbar disposal, as 
we arc of all our membas.” • 

The IMP manag ing director said 
it is of “paramount importance" 
that the Chinese reforms succeed. 
“It is essential that these one billion 

people, one fifth of humanity, have 
sound, sustainable conditions of 
growth,” he said. 


BONDS: Italy Deal Highlights Profitability Problems 


(Coutteued from tort finance page) 

a role in the market: Do they add 
liquidity to the market, or are they 
leeching profits? 

■ Co-managers are supposedly the 
soldiers facuiiatmg worldwide dis- 
tribution erf the issues initiated by 
toe generals. The troops arc often 
pressed into sendee by lead manag- 
ers who threaten to withhold future 
invitations into deals, or by bor- 
rowers with whom they have rela- 
tionships. 

Brokers provide an essential ser- 
vice to these institutions, as a 
screen behind which they can hide 
their incapacity to seD their under- 
writing allotments. If the lead man- 
ager is «>flhiiwing the price and 
dealing with the broker, co-manag- 
ers — including members of the 
group of 60— can expect to onload 
tbeir holdings via toe brokers at 
controlled losses and without re- 
vealing their identities. 

With no price from the lead 
manager to toe broker, the co-man- 
ager is faced with the choice of 
either suicide — openly reselling 
paper to lhe lead manage r at a 
controlled loss — or agonizing 
death by selling to brokers at what- 
ever loss can be negotiated. 


Apart from raising the risk of 
losses to co-managers, which might 
force more to withdraw from the 
market altogether, there is also a 
danger that restricting the role of 
brokers will both reduce the trans- 
parency of new-issue prices and 
clog an important trading 

Even among the 60 generals, 
there is a strong feeling that the 
market needs the intermediation 
provided by brokers. The broker- 
sadd hqmc uty to a market whose 
major competitive handicap is its 
illiquidity, compared with govern- 
ment brad markets in the major 
finanrial centers. 

No one disputes that the broker- 
age services have been abused or 
that co-managers too often aa irre- 
sponsibly. Nor does anyone dis- 
pute that the fundamental problem 
is the ferocious competition among 
toe 60 and their readiness to pro- 
pose unrealistically genaous terms 
to borrowers— a problem also as 
old as the market and for which no 
solution is in sight. 

This reality was underlined by 
last week’s issue for Italy — tradi- 
tionally a dient of S.G. Warburg & 
Co., which was rumored to have 
refused to organize such a large 


issue on the grounds it coold not be 
sold. The issue is toe largest recent 
offering in toe sterling market 
apart from British government is- 
sues. 

The rumor-mill says that Italy 
then approached CSFB, saying the 
bank could atone for its having 
short-changed the government on 
its cu r r e ncy swap linked to the SI 
billion issue CSFB arranged last 
July by mounting a £400 million 
issue now. 

The 25-year bonds are supposed 
to appeal to British institutional 
investors who are looking to re- 
place a dwindling simply of British 
government debt. The offering 
terms, at 114 basis points above 
comparably dated gilts, were 
deaned tight It currently appears 
that the operation will be a loss for 
the underwriters. 

Given the aze of the issue, toe 
aversion to the name bysome insti- 
tutional investors, toe differing and 
unfamiliar settlement procedures 
thai gflt investors are accustomed 
to and CSFB's lack of clout with 
traditional gilt investors, critics 
said the terms needed to be more 
generous. 


damages,” toe Lomho chairman, 
Sir Edward du Cann. was quoted as 
saying. 

■ Arrow Would End Loan 

Blue Arrow PLC is studying 
ways of recovering a £25 million 
($42.4 milli on) loan made last De- 
cember to a company controlled by 
toe property developer, Peter de 
Savary. 

The loan, payable in 1991, car- 
ries a nil rate of interest and is 
secured on a development proper- 
ty. 
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Ueberrotii Group Envisages Deal 
On Eastern Airlines by Tuesday 
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ConpiJedby Our Staff Fren DupadicS 

- BEVERLY HILLS,' CaGf<xnia— 
Aninvestmougroq)Ied by (he for- 
mcr U^. baseball commissiooef, Pe- 
kx V. Uebenodi, says ii expects to 
wait out a deal with Paqwm Air- 
Ews’ onions by a tfawHtnc set for 
Tuesday, mahtmg ^ map to ac- 
quire the bankrupt carnet 
. “The Tuesday is realis- 

tic," Mr. Ueberroth said Saturday 
at a press conference, “but it’s not 
pang to be easy.” He also said any 
plan to bring Eastern out of bank- 
ruptcy would rdy heavily on union 
participation. 

But on Sunday, leaders of unions 
representing Eastern workers met 
to discuss the operating plan^ of 
the carrier's prospective new own- 
ers and continued questions about 
the viability of the buyers’ plan. 

Union officials said they wanted 
r assurances that Mr. Ue b erro t h Kml 
a viable plan for restoring the air- 
line to its prestrike serv^levdl and 
had no further plans to sell off 
Eastern assets. 

Eastern’s parent, Texas Air 
Corp M agreed Thursday to sell the 
carrier for $464 million to Mr. Ue- 
berroth’s group. Eastern is now in 
bankruptcy proceedings, virtually 
grounded since March A when me- 
chanics walked off their jobs to 
protest treatment by Frank C. Lor- 
enzo, chairman of Texas Air. 

Donald J. Trump, the New York 
developer, has agreed to bay the 
Eastern shuttle service for S36S 
million; Easton plans to sell its 
gates and service equ i p m e n t in 
Philadelphia to USAir Carp, for 
$85 million. 

Mr. Ueberroth declined com- 
ment on the possibility that Carl C. 
Icahn, chainnan of Trans World 
Airlines, would enter the bidding 
for Easton, other than to say that 
he respected Mr. I cahn as a good 
businessman. 

On Friday, Texas Air sued Mr. 
Icahn, alleging he interfered with 
its agreement to sell Eastern. 

But Mr. Ueberroth did sot rule 
out the possibility of being outbid 
for the airline. “Lots of things 
could happen," he said. “We could 
be overind'* He added, “if there’s a 
better place for this company, if the 
employees are bettor off some- 
where else, we’ll help them get 
there.” 

Meanwhile, as the unions and 


Mr. Ueberroth’s representatives 
nw in Washington, a federal judge 
in Manhattan ordered the workers 
and the strikdioand airline to re- 
double their efforts to get more 
planes in tire air. 

Judge Burton R. Lifiand, who is 
overseeing Eastern’s bankruptcy 
protection, ordered lawyers into a 
private confere nc e “to accommo- 
date the urgent needs c i the case," 
saying he had seen no reaction “to 
my request that these birds start to 
fly immediately. " 

Emerging half an hour later, 
Robert J. Rosenberg, a Ueberrotii 
lawyer, said, “All heads were 
knocked together.” Mr. Lifiand has 
been pressing a speedy resumption 
of flights, saying he wants to pro- 
tect public access to air travel. An 
operating airline is also more valu- 
able to its creditors. 

The unions* willingness to grant 
of dollars m wage and 
work-rule concessions by midnight 
Tuesday is considered the key to 
Mr. Ueberroth’s putting together 
(he deal to buy Eastern. 

Representatives of the pilots 
nnWtn raid earlier that they would 
make concessions in. hopes of 
bringing Eastern out Of bankrupt- 
cy. 

However, the machinists are con- 
sidered hkdy to be somewhat mere 
skeptical than the pilots, having ex- 


pressed hopes at one time that Mr. 
Icahn would buy Eastern; they be- 
lieved the financially ailing carrier 
would be more competitive if 
aligned with another major airline. 
Eastern’s flight attendants are also 
participating in the negotiations. 

Mr. Icahn has made it known 
that he was interested in buying 
Eastern, but Mr. Lorenzo would 
not give him permission to talk to 
Eastern's unions, a critical prereq- 
uisite to a purchase. Texas Airs 
suit was an apparent attempt to 
ensure that Mr. Icahn is unable to 
buy Eastern out of bankruptcy 
court 

“Mr. Icahn and TWA are com- 
petitors of Eastern and they have 
every motive to try to Seattle these 
important discussions,” a Texas 
Air spokesman. An Kent, said, re- 
ferring to the negotiations in Wash- 
ington. “The delay, confusion and 
economic damage that Eastern 
would suffer could obviously pro- 
vide (he opportunity for Mr. Icahn 
to buy assets at bargain-basement 
prices." 

Mr. Ueberroth said erf Eastern, 
“tins ftirtm* has not done well un- 
der several management groups be- 
cause they’ve gone eff on their own 
direction without the employees. 
We will not go off in our own 
direction without the employees.” 

(Reuters, LAT. NYT, AP) 


Gulf & Western 
Plans Sale of 
Associates Unit 

Jtatfm 

NEW YORK — Gulf & 
Western Inc. on Sunday an- 
nounced plans to sell its Asso- 
ciates Corp. of North America 
subsidiary and change its 
name to Paramount Commu- 
nications Inc. 

Gulf and Western said that 
proceeds from sale of the unit 
— a finance house with $13 
billion in assets — will enable 
it to expand its core communi- 
cations business. 

The company said its new 
name will more dearly reflect 
its focus on communications 
And entertainment operations. 

Gulf & Western, known for 
its Paramount Pictures, Tde- 
vision, and Home Video units, 
said its entertainment and 
publishing operations ac- 
counted for operating income 
of $431 .8 million and revenues 
of $3.06 billion in the financial 
year ended Oct. 31. 1988. 

“We have concluded that 
the current market dynamics 
and the financial and regula- 
tory restraints inherent in our 
consumer/commercial finance 
business are incompatible 
with those of our entertain- 
ment and publishing opera- 
tions,” said Martin Davis, 
nhairrpfti i and chief executive. 
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Amsterdam, 

A flow of positive company re- 
sults, including higher profits at Na- 
tionale-Nededanden NV, Aegon 
NY and Pakboed Holding NV, con- 
tributed to a small gain. The CBS 
index finished Friday at 175.40, up 
from 172.70 a week eariier. 

Vol ume, de pre s s ed so far tins 
year by reduced bond trading, im- 
proved markedly to 8.16 billion 
guilders from 4.62 billion the previ- 
ous week. 

The Kcmpes & Co. brokerage 
predicted the trends would contin- 
ue. 


Frankfurt 


Davis to Press Ahead With Bid for NWA 


V rated Press International 

ST. PAUL, Minnesota — NWA Inc.’s board has 
rejected an unsolicited takeover offer of $ 2.6 taflion 
from Marvin Davis, but the investor vowed not to give 
up. 

Analysts agreed Friday with the airline that his $90- 
a-share bid was too low for the parent company of 
Northwest Airlines. 

“Our board has carefully considered Mr. Davis’s 
proposal," said the NWA chairman, Steve Rothmeier, 
“as well as numerous other fwmnr»n? and strategic 
alternatives available to NWA." He said Mr. Davis’s 
proposal “does not fully reflect the value of NWA." 

NWA directors said they made the decision with the 
advice of NWA’s financial adviser. First Boston Corp. 

Mr. Davis said he would not be deterred by the 
rejection. “We hope this can stiD be a friendly acquisi- 
tion,” a spokesman far him said. “But Mr. Davis 
intends to proceed regardless.” 


The return of foreign investors 
gave the market a boost, with prices 
rising over the week by an average 2 
percent. 

Strength on Wall Street and ris- 
ing bond prices helped push the 
DAX index up 25.36 points on the 
previous Friday, to 1,348.02 
points; the Commerzbank gan g** 
jumped 31.6 points, to 1,678.5. 

The eight stock exchanges re- 
ported turnover of 21.52 trillion 
Deutsche marks, double the 10.57 
billion the week before. 

In the chemicals group. BASF 
rose 5 DM after reporting im- 
proved results; Hoechst and Bayer 
were unchanged. Department 
stores improved, with Horten rising 
730 DM to 230 and Karstadl up 
1030 to 440. 

The energy giant. RWE, jumped 
2430 DM to 266 after announce- 
ment of management changes, mak- 
ing it the week’s best performer. 

Banks did well, with Deutsche 
gaining 1130 marks to 52730 
marks after reporting good results. 
Dresdner Bank jumped 9 to 324, 
and Commerzbank ended at 242.80 
An airline analyst said the 590-a-share offer was too marks, up 2.10. 
low. Northwest stock closed 50 cents lower, at $88.75, rj zr 
on the New York Stock Exchange on Friday before IxOTlg IVOTI& 

NorthwKl rejected ihe offer. Prices rebounded but rinding 

“I think Northwest stock wiD be beaded higher," was described as duQ and direc- 
said Kurt Rivard of Dain Bosworth Inc. in Minneapo- donless. The Hang Seng index 
Us. “I think a hostile takeover by Marvin Davis is gained 19.11 points, to finish at 
going to be difficult. Trying to take over an airline 
without the help of management would be very 
difficult-” 

Mr. Rothmeier did not outline what steps the com- 
pany would take to prevent a hostile takeover by Mr. 

Davis, who had promised to keep the concern intact 
and based in Minnesota without revealing how be 
planned to finance the deaL 

A thirdparty, reportedly including Gary Wilson, a 
former NwA director and chief financial officer of 
Walt Disney Corp., has bought a nearly 5 percent 
stake in NWA but has not made a bid. 


3,024.09 on Friday, while the 
broader-based Hong Kong gauge 
advanced 1257, to 2,003.00. 

Average daily volume shrank to 
943 million Hcmg Kong dollars 
from 993 mOhan. Dealers said sup- 
port was found at the Haag Seng's 
3, 000-point level, noting that 
stocks were suH trading at dis- 
counts to net asset values. 

London 

After a promising start, the mar- 
ket felL Pessimistic comments from 
securities houses, a possible all-out 
dock workers strike and the weak 
presence of financial institutions 
weighed n sentiment. 

News of merger talks between 
Beecham and the UJS. company 
SmithKHne Beckham encouraged 
the market. But optimism did not 
Iasi long, as fears of an interest-rate 
increase grew after the chancellor 
of the Exchequer, Nigel Lawson, 
warned that he would not tolerate a 
depredation of the pound. 

Big selling programs by major 
securities houses also dqiressed 
sentiment. Impressive results pub- 
lished by Pear^ Group, Gumness 
and Redritt & Oilman PLC failed 
to boost sentiment. 

Consolidated Gold Fields fluc- 
tuated around £14, the value of 
South African-backed Mrnorco’s 
bid for the mining group. Minorco 
has until April 12 to mute a better 
offer, and the market is anticipat- 
ing the issue will go to around £16. 

Milan 

The Count index fell to 603.79 
on Friday from 60832 a week earli- 
er. The Mediobanca index fell to 
275.73 from 278^2. Average daily 
volume was unchanged at 57 mil- 
lion shares, but average daily value 
was down from 185 billion lire to 
170 billion lire. 

Leading issues were irregular 
Flat lost 1.88 percent on the week 
and Generali, 1.95 percent. But 
Montedison rose by 1J7 percent 
after the announcement of good 
1988 results, while Olivetti moved 


up by 130 percent; Pirelli by 1.06, 
and STET, 0^6 percent. 

Mondadori jumped by 3.48 per- 
cent ou rumors of a possible meqger 
with the Expresso publishing 
group. Bank stocks were weak; Me- 
diobanca dropped 1.66 percent. 

Paris 

The CAC index rose to 4533 
from 445.0 a week eariier. But trad- 
ing was quiet, with many investors 
mi vacation. 

Analysts said operators remain 
worried about inflationary pres- 
sures and possibly higher interest 
rates, despite statements at the re- 
cent Washington monetary meet- 
ings that fears of a new round of 
inflation are unjustified. Investors 
say economic analysts appear not 
to share this view. 


Singapore 


Trading was subdued after a 
flurry of activity the previous week. 
Dealers said the market was due far 
a technical correction following its 
steady rise There was profit- taking 
all week, with attention focused on 
Malaysian counters and lower- 
priced second-liners. Most stocks 
ended tower. 

The Straits Times industrial in- 
dex lost 3.12 points for the week,to 
end at 1,186.66, and the SES all- 
shares index fell 034, to 322.69. 

Volume was down by about 15 
percent, at 4253 millio n shares. 

Multi-Purpose Holdings topped 
the actives list; newly listed Steam- 
ers Maritime was third with volume 
of 153 million shares. 

Tokyo 

Prices continued to rise, with the 
two market indexes hitting record 
highs on Wednesday on investor 
anticipation of further advances 
with the start of the new fiscal year 
on April 1. 

A six-day run of successive re- 
cord highs for the Nikkei average 
of 225 blue chips lasted through 
Wednesday, when the TOPIX in- 


dex of all common stocks also hit a 
new high. 

However, the Nikkei suffered the 
year’s second-biggest single-day 
loss Thursday, mopping 365.01. 
TOPIX tost 24.96 paints. 

Individual investors shrugged off 
the Recruit Co. scandal Friday, 
and the Nikkei moved 18937 high- 
er, to close out the week at 
33,185.05 and with a 34637-point 
weekly gain, following a 1370- 
point rise the week before. 

Bullish sentiment was triggered 
by a statement by the Group of 
Seven industrialized nations on ex- 
change-rate stability. Japan’s po- 
licy of expanding domestic demand 
was also reaffirmed at the G-7 
meeting in Washington; analysts 
said this mil result in further rises 
in domestk-demand-rdated issues, 
such as construction stocks. 

Trading was active all week, with 
an average of 1.66 billion shares 
changing hands a day, up from 126 
billion the week before. 

The week's best performers were 

en vironmen tal -industry- rd ated is- 
sues, led by Asahi Glass, which 
finished at 2,430 yen, up from 2290 
a week eariier. 

A majority of analysts said that 
while there may be small correc- 
tions thu week, the market is set to 

rise further. 

Zurich 

Demand for Swiss issues buoyed 
the market and the Credit Suisse 
index rose to 5702 from 5612 the 
previous Friday. The Swiss Bank 
Corp. indicator advanced to 602.4 
from 592. Both indexes are near 
record highs reached before the 
1987 collapse. 

Bank stocks made up some of the 
ground lost in previous weeks; 
Union Bank of Switzerland fin- 
ished at 3,425 francs, up 195, and 
Crfdit Suisse rose 100 to 2^93. 
Insurance companies also ad- 
vanced on positive 1988 results: 
Compagme de Reassurance bearer 
stock gained 225 to 9.750 and Zu- 
rich registered rose 130 to 4200. 


NASDAQ National Market 

OTC Consolidated trading lor week ended Friday. 
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30 

Sft 

2* 

to 

* 

Mto 

as n-u 

3ft 

r 

2 

31* 

TO 

vu 

VU 

r 

3 

Mto 

•0 

J-U 

to 

r 

r 

11* 

TO 

r 

VU 

r 

f 

P«ai 

as 

•ft 

9 

r 

• 

WUlm* 

10 

i 

ito 

* 

r 



s 

5* 

r 

r 

Wlmtbo 

N 

r 

ft 

r 





17-U 

* 


Xerox 

S3 

Aft 

6* 

vu 

* 


as 

2ft 

Sft 

* 

7-U 

41 

Ml 0+4 

3 

* 

1 5-U 



3-U 

+U 

j,* 

r 

61 

*5 

5-U 

1 

4* 

4* 




to 

TV* 

r 

61 

70 

VU 

9 

r 

9 

37* 

so 

f 

• 

12* 

4 

Znyre 

X 

* 

r 

*• 

* 


70 


r 


1-16 


Total voMne: 452417 


am 

75 


r 

9 

ft 


toon 

imarei 

1: 4J4L256 


■Bto 

TO 


Mb 

r 

ft 

r— Rot traded, e— None ottered, o— OW. 

“ 


.7 = aS-; 



Ainmcan Exchange Options 


Option & price Colts 


AMR 
5*14 ss 
. sfto *o 
ASA 35 

4i to m 

41 to 45 

A*mo SB 
Altman 17to 


APT May Apr May 


1344 21V Ito 


144 

3to 

to 


214 

to 

n 

i 


18 

30 

1-14 

r 

r 

AloskA 

25 

to 

r 

r 

A taw 

TO 

r 

2 

r 

AUkBI 

a 

2ft 

-- r 

ft 

36* 

40 

ft 

r 

r 

Ama 

35 

r 

Ift 

to 

Am Brno 

45 

3ft 

3ft 

lb 

. 0 

70 

* 

ft 

r 

Am Cm 

TO 

12ft 

3 

r 

52ft 

45 

Tft 

r 

r 

521b 

TO 

2* 

1ft 

ft 

53ft. 

55 

ft 

IVli 

r 

Am Exp 

25 

7* 

r 

r 

32* 

30 

» 

Sft 

r 

13* 

AFomty 

35 

1-U 

7-U 

17* 

r 

ft * 


to 

Jto 

IM4 


3to 


3» 


3-14 

Jto 


4to 

Sto 


7 to 
2to 
to 
3 
to 


rr* 

: u? 

1«5 

-PC 


lljj 

O Ml 3,‘ 

■-:* 2 'i' 

tm. 


J 


Am Horn ID 
S 6 !b SS 
B4lb TO 
AflWMfl 35 
. 42to « 

. 42to 45 
Apollo 5 
s 7to 
. B 10 r 
jams 30 Tto 

ws * 

37to 40 3-U 

37to 45 1-U 

ArcoOt 35 to 
AiWc 30 3to 
35 Il-U 
40 5-14 

a r 
30 r 
Hto to 
I7to s 
a 2 to 
Sto to 
a i-i4 


3Jto 

33to 

Artcie 


4 3-U 

Ito r 

s r 

1 to 

to r 

Tto t 

3(4 3-U 

11-14215-14 


24 

to 

*4 



Bally 
22U 
. Bto 
22 to 
'BontM 
Oanun 


4 u. 

ito 
to 
ito 
u 
r 
4 to 
ito 
15-U 
to 


1 


714 

3 


. 52 
B«<ua 
4 Ito 
BttbH 

_ im 

8*nFcr 
CVM 
U ITto 
■ ConrW X 
33 15 

com a 
a* as 

57to .49 

jt»- n 

CMM 45 


15-tot 15-U 
15-14 ito 
ito ito 
u r 

r Sto 
7-T4 I 


Sto 

Ito 

1-U 


( t-u 

r to 

It IH4 

a 3 

to r 


1U 21-14 

to r 

to r 


l-U 

* 

ito 

r 


option 8. wic* Colls 


47V, 

n 

In 

l* 

Hi 

■j 

LTV, 

75 

t 

* 

r 

v 


ID 

4* 

9 

r 

8 

14* 

I2to 

tto 

ne 

r 

t 

14* 

IS 

ft 

to 

* 

T 


35 

3to 

J* 

r 

vu 

ChemBk TO 

r 

5* 

r 

1+6 

34* 

35 

* 

1 

n-u 

Ito 


TO 

* 

r 

r 

f 


TO 

Jto 

t 

1-16 

r 


55 

f 

* 

1* 

r 

CMP* 

II 

* 

i* 

* 

ft 

Circus 

40 

• r 

» 

Jto 

s 

CKzSn 

TO 

5* 

4ft 

r 

I-U 


35 

ft 

r 

r 

r 


35 

1 

i* 

r 

ft 

CnlPlC 

IS 

4IA 

4to 

r 

VIS 

Wft 

17* 

22 11-1* 

* 

* 


30 

* 

tvu 

ito 

2 I-U 

CoBAO 

25 

P 

7 

r 

r 

31ft 

TO 

r 

r 

• 

* 


CcmNC 

4lto 

lift 

CantM 

55ft 

55ft 


B » r 
40 1 1-14 15-U 
45 T-lb r 
45 MJto r 

30 » «4 

S3 Ito 2to 

30 to r 

Cro*S* I2to Sto r 
I4to IS ft 1 3-U 
lflb 17ft 1-14 to 
DSC 10 1ft 1ft 

lift TSft » S-U 
Deem SC 4 4*. 

Sb 9 IMt IK 

Drxftjr Sft 7 ft I 
JOto 25 5 r 

30ft a lh 25-U 

30ft 35 to 1ft 

Wt « » I 

Di* Efl 00 r t 

«7to H r s 

wto TO Bto r 

flto M 314 S 

wu no ift 2 ft 

97to ms to ito 

*7to i» * 

*7to 115 1-U r 

97* ia M* r 

□bntv 40 lift 1 

77ft 45 14* • 

77ft 70 (ft 10ft 

TO 15 « » 

nw bo 13-u » 

mi « » '«-« 

Domtv 40 r to 

OuPfll 85 l«4 * 

IBS* TO 13* • 

WJ34 « * 

lOto H9 M 
103* IBS 13-U 

!Bto no 
WSto 115 I-U r 
arnBrt g 9 ^ 

5S14 SO 2ft 1ft 

S3* 55 r ft 

EmnEi TO r 15-14 


to to 
* 1 >M 


to 

1 ft 


1 ft 

sn 

r 

1-U 

ft 

to 

ft 

3 

7» 

12ft 

17* 


5ft 

2ft 

ll-U 


1-U 

Ift 


ft 

ft 

2ft 

4to 


1-U 

ft 


Option & prlco Cam 


Puts 


FHLMof 40 
FkMw IS 
2MV X 
PrMcRP 25 
26ft X 
GTE 45 
GmRb 45 
G*rtPd 55 
4114 40 

4*14 45 

47*4 70 

Gtlftt 38 
37ft 35 
ITto 40 

Btaxn a 
22ft 22ft 
GftnU 20 
GoWNp T7ft 
GMWy 17ft 
30ft 30 
23ft 22ft 
30(6 a 
Gosdvr 45 
4714 51 

Groco 22ft 

a 35 
a » 
a ss 

Ol AAR m 
GfeyM X 
nft a 

12M 


2ft 


r Ito 

2ft r 

13ft • 

* r 

4to * 

Ito , 2 * 

7ft ■ 

3 3* 

M4 1548 

r 2 *-14 
ft r 

r ft 

« r 

4ft S 


1 -M 

2ft 

ft 


Jto 

9-U 


2to2l5-U 
7-14 n-u 
l r 
IftU 7* 
to *-14 


to 

2ft 


1 ft 

4to 


5-U 


1 

2 ft 

I-U 

1-14 

lb 

3* 


13 

U 

1-U 

r 


JVM 

Ptlw 

55 

ift 

Hercul 

45 

f 

2 * 


r 

5* 

40 

VU 

Uuehu 

turnip 

25 

1ft 2 7-U 

VU 

r 

TO 

45 

5 

24ft 

TO 

r 

ft 


3ft 

PMm 

40 

17 

HeuM 

40 

3ft 

r 


r 

0 

a 

7 

nice 

20 

Ito 

* 


s 

0 

55 

2 * 

20 * 

25 

3* 

■ 


■ 

57 

40 

9-U 

lift 

30 

ft 

r 


r 

a 

05 

to 

Intel 

28 

4to 

s 


3 

PflNtor 

WS 

r 


Uft 22ft 4 

24ft S 1*-U 

34» a to 

Inton 15 ft 

15ft 17ft to 

Krtoo 40 4 

Oft u t 

UmKl B 
43ft 40 
43ft 45 
4ift a 
lueotr io 
Lilly TO 
103ft 95 

ISSft MO 

sn ft ns 
IDW no 

LoTwi 17ft 

20 ft a 

20ft Kft 
lopk a 
31 35 

Urtmo U 
17* 12 ft 
I7U IS 
I7to 17ft 


3* 

T3-14 

* 

* 

U* 

•ft 

4ft 

Ift 

r 

3 

ft 

ft 

in 

ft 

4ft 

4ft 

Zft 

7-U 


2to 

ft 

Ift 

5-U 

r 

Ift 

r 

4ft 

su 


•ft 

s* 

3ft 

13-U 

r 

Ift 

ft 


2ft 

.1 


1-U 

5-14 


5-14 


r 1 ft 
r 3U 
to ft 
S 2 9-U 


ft 

2to 


Option & mice Com 


17* a 

MACOMTft 
MonHon 35 
Moseo 25 
Mattel U 
12* 13ft 
Manor lift 
ManlGr X 
33ft B 
Mcrrll 75 


I* 
1 

2 * 
to 
ft 
7* 
1b 
3 

2Mb 30 ft 
Micron T2W 4 
lift 17ft tf-U 


ft 

ft 

i« 

* 

2to 

15-14 

13-14 


18to 
Mtcrsft 
51* IS 
MlnOc 7ft 
MOfriO X 
43* 40 

43* 45 

MVlpn W 
N Joml 7ft 
NlDOMR 
Nonist. 25 
33* a 
S* a 
Novell a 
30* B 
30* « 

ODE CO U 
17* 17ft 

17* a 
OMw a 

»ft 35 
OOfl 5B 
Penney 45 
S3 50 
51 SS 
pwhvh ne 
139ft 115 
129* 125 
129ft W 
Pnvrflo MS 


a 3-u 


8to 

3to 


to 

12 ft 

Oft 

m 


9 

7to 

3* 


r 

r 

is* 

Sft 

13-U 


llfft 

119ft 

llfft 

ll*ft 

117ft 


110 

115 

ia 

is 

no 


PhMPt 17ft 

22 ft a 

22ft 22ft 
22* 25 

Pitney 40 
Oft 45 
RrlnaC IS 
U 17ft 

io a 
RracG m 
Vlft 05 
fito to 

71* *5 

fluekSI 17ft 

is* a 

Quontin » 
4Tft SS 
M 18 
IM«A H3 
lift 12ft 
13ft U 


1 ft 

ft 


7-U 

r 

r 

r 

Jto 


11 * 

7* 

1 ft 

to 

9-U 

1-14 

ft 

3-U 

i 

Sft 

Ift 

to 


Option A price Colls 


RotimH 
Rarer 
41to 
41* 

41* 

41* 
RevOut 
43* 42ft 
5FeSP a 
23ft 22ft 
23ft 25 
23ft 


a r * r r 

50 11 * i r « 

a 4M r r r 

40 1 13-14 2ft S-U 1 1-14 

45 7-U ll-U 4* 4* 

St >u e r i 

60 Jto 4* 


1 * 

to 

to 


1 ft 


1-14 

* 




r 

SaroL 

45 

Sft 

4* 


r 


35 

2 A 

,U3 ,0 & 

10 

10ft + U 








* 





Vl 

ft 





55 








138615 

Uft 

l«ft + lb 

1VU 

f 

r 

Seoeta 

102 ll-U 

2* 

vu 

r 

Tchncl 

35 

23 

54216* 

13*. 

15* +T* 


r 

3* 

12* 

12* 

* 

1ft 

9-U 

* 

TcttCom 



204017* 

15ft 

16* +116 

Sft 

r 

r 

Shown. 

25 

VU 

r 

r 

r 

TeetiDv 



13 Sft 

31b 

3ft + ft 


to 

to 

Slftla 


30* 

• s 

r 

■ 




143 4ft 

ito 

ift 



2* 

saceti 

15 

r 



r 


3800 23 

5144* ITO 

W6 + to 



r 

Soncl 

30 

2 



r 




1161* 

IBft 

19 + * 



r 

SymbTc 

17* Sto r 1-16 r 

Teketee 



1744141b 

14 

14ft + ft 

6* + K 



r 

20* 

» 

15-U 

ito 


r 




5442 4ft 

5* 

s 

r 

5 

20* 

22to 

to 

r 

r 

r 

TefeOpJ 






r 

TRW 

TO 

4to 

r 


r 

Tloptwt 




r 

r 

Toney 

TO 

3ft 

2* 

ft 

vu 




3002130* 

29* 

301b + ft 

2 VU 

vs 

r 

42 

45 

to 

VU 

r 

P 

Ulema 



201230* 

29* 

30 + ft 

*■14 

p 

5* 

Tgndwi 


ft 

1 VU 

u. 

r 

TalcNw 



384 4ft 

ift 

4ft— ft 

MS 

r 

r 

15* 

7* 

M4 

V16 

2ft 

r 

Telcrft 



227 445 

Ift 

ift 

5 

r 

r 

133 

20 

r 

1-U 

4* 

r 


180 

11 

24*532* 

30* 

33* +2 

1* 

ft 

* 

TMeCn 


5* 

r 

r 

r 




587B 7ft 

6ft 

7ft + * 

ft 

r 

r 

31* 

30 

* 

r 

r 

r 

Tel mao 



161 6ft 

5* 

6* + to 

5* 

l-U 

to 

T rants 

45 

r 

r 

r 

1+4 

TeivW 



877 ft 



ito 

Ift 

J* 

50ft 

50 

1V16 

ito 

r 

r 

Tetafcs 



728 13ft 

12ft 

13ft + ft 

r 

r 

r 

58* 

55 

r 

VIS 

r 

p 

Tete* 



163 7 

6ft 

ift— to 



to 

Texaco 

45 

8* 


V14 

s 


Xle 

.1 

276415 

14 

14* + to 



ft 

53* 

50 

3* 


vu 

r 



82 3ft 

Sto 

Jto— ft 

* 

r 

t 

Sft 

a 

ft 

ft 

r 

p 




89 2ft 

2ft 

2ft- ft 


1-14 

1 

S3* 

40 

1-14 

1 

p 

s 


184 

3U 

40729ft 

28ft 

19 + ft 


1-U 

6 

TmHv 

is 

1 

r 

r 

r 

Terwtto 



366115ft 

Uft 

14* 


to 

r 

UnlMV 

40 

3(4 

r 

to 

r 




52116 

14* 

15to— * 

r 

7+4 

r 

43ft 

45 

r 

* 

P 

r 

Tetrnflx 



56 2*. 

7ft 

2* + ft 


r 

9 

U Cart. 

25 

4* 

4* 

VI* 

1+4 

TermDt 



300 Zft 

2 

Jto + ft 

4* 

MS 

ft 

27V, 

TO 

7-U 

1ft 

IS-14 

Ift 


.ISe 15 

a aft 

7ft 

7*— to 

Ift 

ito 

r 

j*to 

V 

l-U 

V16 

r 

r 


J 2 e XI 

10135ft 

34ft 

34ft + ft 

to 


r 

unUvs 

35 

Ito 

Ito 

ft 

ft 

TWnAV 



6 Tft 

/to 

7to 

S 

a 

r 

1 

P 

25ft 

USX 

a 

a 

P 

3 

VU 

3ft 

4* 

ft 

r 

H 

TtiouTr 

XI 



403 2ft 
286 1 

X 

j* 

V16 

I* 

33ft 

35 

Vl6 

1V16 

1(4 

3 

3Com 



0652 26ft 

24ft 

2Sft + ft 





40 


ft 






3*417 

181b 

18ft 




USWit 

as 

r 


ft 





3102 lh 

) 

J + 

15ft 

p 

r 

43* 

48 

2* 

r 

r 

r 

TmbriV 

.12 

J 12544 34ft 

lift 

23ft +7ft 


to 

ft 

Voter, 

M 

4* 

r 

r 

r 

TimbSf 



68 6ft 

Mb 

Sft 

Sft 

ft 

1* 

16 

12* 

Jto 

3ft 

vu 

r 

TaddAO 

.10 

18 

225 9* 

9ft 

9* + ft 

3ft 

1 

Jto 

14 

15 

17+4 

2 

to 

* 

TokloF 

■22r 

3 

126 H 

77 

77*— * 

W* 

r 

Sft 

VOIMOt 22to 

4ft 

r 

r 

r 


M 

A3 

39101b 

ID* 

Wft— to 

to 

r 

r 

tforUn 

25 

r 

2 

r 

r 


JOr 

18 

21421b 

3V 


r 

r 

1-U 

W«d0rt 

TO 

Sto 

6ft 

r 

r 


AS* 28 

50 16ft 

1614. 

161b — ft 

3ft 

r 

to 

34ft 

S 

1ft 

2ft 

* 

* 


33 

18 

209248ft 

17* 

W. , „ 

ft 

ft 

to 

34ft 

40 

* 

to 

r 

4 




397 2§ 

2ft 

2ft + h 

V14 

r 

r 

WmLn 

75 

N 

r 

r 

r 

TotlEnr 



107 2% 

2ft 

S'* „ 

Jto 

r 

vu 

85* 

H 

4ft 

6ft 

r 

r 

ToflHIf 



5026 2* 

Ift 

2 + ft 

to 

r 

r 

Ktt 

« 

1* 

2* 

r 

7* 

Toils VS 



10619 

17ft 

IB* + to 

3* 

to 

7-U 

IS* 

a 

5 

1 


P 




1403 8 

7* 

7*— ft 

IMS 

to 

1 

WWUF 

45 

3* 

* 

r 

r 




3811 DV, 

9ft 


f+4 

r 

r 

wrono 

50 

4to 

T 

r 

r 



1* 

16 18 

17 

17* + * 


r 

s 

S3* 

51 

to 

r 

ito 

T* 




181 2ft 

2ft 

2* „ 

r 

l-U 

p 

wvarre 

511VU 

in 

t 

e 




135 2ft 

2* 

zto— ft 

r 

n-u 

i» 

4* 

7* 

to 

V14 

ift 

r 




139325* 

21ft 

24*5— ft 

IMS 

r 

4* 

ZenMt 

IS 

* 

3ft 

6 

to 




356 3ft 

3 

Sft 

IV14 

vu 

r 

lift 

17V, 

111VU 

to 

ft 




15 1ft 

Ito 

* 

lb 

r 

r 

Uft 

20 

ft 

ft 

2 

2ft 




136 1 

ih 

ift 

J 

to 

1* 

Sto 

Zft 

p 

18ft 

Uft 

22* 

TO 

r 

r 

vu 

to 

r 

r 

Triiich 



£ X X ■fcr.lt 

to 

f 

r 










5014ft 

13* 

Uto + to 

P 

r 

r 






U 

25714* 

14 

18* + * 

1 

1-16 

ft 


3een Intoreet: 273&8M 


TrtodSy 


654018ft 

17* 

lift 

1VU 

Ift 

r 

p-moi trades. »-Nane ottered, o— Old. | 

TrteePd 

180 

18 

119 

57 

57 


ift— to 
io* + ft 
319 1ft Ito Ito 
311 4ft 4to 4ft— ft 
J0o 1J 1854121b lift lift 4- to 
140 4ft 4 4 — ft 

iso 1 ft ift ift— to 

330 lift 20* 21 -f to 
5*9 4* 5ft Sft— ft 


Me J 


at \ 


*7* 


m 

Stonsby 


51IWV0 
SI b<ki to 
SlernrL 

Sick Vie 

K 8 T 

ISl’or 

SirotPs 

SIWAm 

Stratus 

StrwbCI 

Strotwr 

Strucftb 

SlrucDY 

Stryker 

StllDSs 

ShiOiiH 

SludLvt 

StrmRg 



Sud&ry 

SutfRIn 

SuffHnc 

Sum ito 

Sum mo 

Sump on 

Sumcrp 

SumttB 

SunrtHI 

SumtHO 

SumSav 


to 

939 3ft 3ft 3ft + to 
4429 ft — to 
1440 5ft Sto 5ft 
3 j 0 749T 17ft 17ft 17ft— Ift 
1183 10ft 9* 10ft 

aft 2 3to + to 

“iSt V TL + » 

249191b 18ft IS* 
11815ft 14ft 15 

2 S* a »*to 

17ft lift + ft 
ft ft + to 
15W. 15* + to 
8ft 9 + to 
4ft 4ft— lb 
14ft 15* +lto 

30* 30to— 2 

27918ft 17 18* 4-1 lb 

... _ 1711ft lift lift 

.140 13 S3 9ft 9to 9ft— to 
.140 1A 4814 Wft 9* 10ft + 1A 
35t 1J 1744 TV* I8ft IWb — to 
141 13ft 13 13ft + to 
1391 8 7ft I 

87 4to Sft 4 
175 3ft Sft Sft 
2734 19 lift 18ft— to 
159425ft 24* 25to + to 
507 4ft 3* 4 + ft 

169510* 9ft 10ft + ft 
177384ft Atft 84ft -62ft 
742ft 40 42ft +2ft 
8482 7ft 4ft 7 — to 
82 19ft 19ft 19to + to 
3347 4ft 4to 6ft + ft 
278 4ft 4to 6ft + to 
7513* 13 13ft 
35 22ft 20* 22ft +tto 
1828 2ft 2ft Zft— ft 
2527 U 12* 12ft— ft 
37821 20ft 20* 


Sdeeln Me) 

100* High Low Close CAUe 

TrEmos 11193316 32* 32ft— to 

Tiimad 1225314 llto 12 —1* 

Trior .12 1.1 28111ft lift lift 

Trace B ado 28 3930 aft 29ft— 1 

TrNY 1.10b XT 13731(4 29ft 30 + to 

Tcrtcn 150 57 383526ft 35 26ft + ft 

Tuck Dr 27 5ft Sto Sto— to 

Tudor ss ft ft ft 

Tu«M 473 8ft 79b Bto + ft 

TuscPI .lie A 252 19ft 18* 19ft + ft 

20Cnln M 25 112519 lift 19 -f ft 

TwsfTr 10215 1 ft — 

TvcoTy 195713ft 11 13to + ft 

TvcoTy vtrt 106 39b 3* 3ft— to 

Tyton 935 3* 3ft 3ft— to 

TVMKI 84 3 3945151b 14* ISto + to 

vlUNR 214 4ft 4ft 4ft + to 


u 
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^4ccor 


A HOTEL, CATERING 
AND SERVICE COMPANY 


PROFITS UP BY 40.6% 

On April 4th 1989 the Board chaired Jotntty by Mr Dubrule and Mr Petlsson approved the following 

results for 1988. iri- ,, . 

MPBons of Francs Variance 



1987 

1988 

% 

Group shore of profil before 
exceptional items offer taxes 

334.3 

469.5 

+ 40.6 

Including exceptional items 

334.3 

570.8 

+ 70.8 

Cashflow 

941.4 

1246.0 

+ 32.4 


- Since the creation of ACCOR in 1983 the Group Share of annual net consolidated results has 
grown by 38.4% per year. 

- Earnings before exceptional items per shore (based on the average number during the yeaO 
amount to F 29.22 compared with F 24.32 to 1987 representing an increase at 202% which 
exceeds our previously announced objectives 06%). 

- The Group trading profit has increased from 6.8% in 1987 to 8.2% of consolidated sales. 

Dividend 

At the Annual General Meeting to be held on May 19th 1989 the Board wiH propose a dividend of 
F 10.50 per share plus tax credit of F 5.25 which compares with F 8.50 plus F 4.25 tax credit for 1987. 

Parent Company results 

Net income of the Company ACCOR amounted to F 331,9 million compared with F 197.0 million 
in 1987. 

Development and prospects 

- During 1988 the different brands of the Group opened 97 hotels (9,600 rooms) and 290 public 
and contract catering cutlers. 

- The number of users of service vouchers has grown by 616,000 (+ 23.5%) with the value of 
vouchers issued growing by 33.3%. 

- in the context of Its International development ACCOR has signed agreements with excellent local 
partners in Italy, Spain, Portugal Korea India and in Japan. 

- The Group's strong development will continue in 1989 In Europe and Asia Results for the first 
quarter of 1989 are in Itoe with the forecasts for the year, 

1988 key numbers 

- soles vokxne (F minion) 16,393.3 compared with 14,618% in 1987 (12.2%), 

- 62,000 persons employed In 58 countries, 

- 773 hotels with 89,960 rooms (in operation or under construction), 

- 2.409 pubfic and contract catering outlets, 

- world leader In the service voucher market with 677 mlUion vouchers Issued In 12 countries. 
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Masters Field Tightens; 
Crenshaw Up by a Stroke 


Compiled ty Our Staff From Dispatcher 

AUGUSTA. Georgia — Baa 
Crenshaw retained the lead as the 
weather-intemipted third round of 
die 53d Masters Tournament was 
completed on Sunday. But several 
players moved closer to him. 

Crenshaw, who held a four-shot 
lead when play on the Augusta Na- 
tional Golf Chib course was halted 
Saturday because of darkness, bo- 
geyed the final hole after four 
straight pars to card a 70. His 54- 
hole total was 3- under -par 213, one 
stroke ahead of Scon Hoch and 
Mike Reid. 

Hoch and Reid each began the 
day with a pair of birdies and both 
poked a 1 -under 71. 

Seve Ballesteros also made a 
move, producing three bodies on 
five of the course's water-logged 
holes as 14 players completed their 
third rounds in partly sunny weath- 
er. 

Ballesteros finished with a 1-over 
73 and was tied at par 2 16 with Ren 
Green, who had a 71, and Tom 
Kite, who shot 72. 

Greg Norman, who finished the 
third round on Saturday in 68, and 
Mark O'Meara, who matched par, 
were lied at 217. 

Nick Faldo of Britain, who had 
shared the lead with Lee Trevino 
when the third round began, bo- 
geyed the first two holes on Sunday 
morning and finished with a five- 
over-par 77. (See Scoreboard) 

Trevino had seven bogeys in 12 
holes on Saturday. His attempt to 
get back on track Sunday fell apart 
when he bogeyd the last three 
boles. 

A thunderstorm midadtemoon 
Saturday forced suspension of play 
for one hour, 35 minutes, after (lie 
leaders had completed only seven 
holes. 

“It was not really the weather,*" 
Trevino said Saturday. T just had a 
bad day putting. 1 had 20 putts on 
the front nine and missed little ones 
on the 11th and 12th.” 

Crenshaw had birdied the sec- 
ond, fourth and seventh holes and 
was three in front of the Geld when 
he made the turn in 33. 

A string of pars was good enough 
to extend that margin to four what 
Faldo three-putted the 11th for a 
bogey. 

Faklo, the former British Open 
champion, said: “It was impossible 
to get into a rhythm with the wind, 
rain and delays.” 

Some of his adventures were 
typical of the day. He drove into a 
bunker on the first hole, played out, 
then put his third over the green. 
His first chip did not reach the 
putting surface. His next did and 
be one-putted for a double-bogey. 
On the second, a par-5, he drove 
against a tree, played his third shot 
one-handed and backhanded into 
the fairway, put his third on the 
green and dropped an across-the- 
green putt for a birdie. 

More such putts didn’t drop, 
however, and he was 3-over for the 
day when play was hdd up. 

Ballesteros was within one stroke 
of the lead on the front side, but 
then bogeyed three in a row and 
was 4-over for the day. 

Curtis Strange, the U.S. Open 
champion, gpL within two strokes 
of the lead, then dropped back with 
four straight bogeys. 

(Reuters, AP) 

n A Trevino-Faldo Seesaw 

Trevino, who went into the sec- 
ond round Friday with a one- 


stroke lead over Faldo, fell behind 
by four and then made them up to 
manage a tie for the lead after the 
second round. The Associated 
Press reported. 

Early-morning showers followed 
by gusty winds and cold held Tre- 
vino to a round of 74, Faldo to 73, 




Seve Ballesteros: sitting third- 

SIDELINES 


and swept away the hopes of other 
would-be challengers. 

Trevino hit a low point when he 
bogeyed the 10th hole, giving Faldo 
a four-stroke lead. But Faldo 
mitwi the green and bogsyed the 
11 th and Trevino had a a long bird- 
ie on the 12th. 

Faldo's bogeys on the 16th and 
17th put them even again going 
into the final bole, where Trevino’s 
approach went 50 feet (about 15 
meters) beyond the cup. Faldo 
played his second shot to a com- 
fortable distance. Trevino retained 
a shore of the lead with a brilliant 
putt to about a foot of the cup and 
tapped in for a par. 

Ken Green’s 69 was the best 
round of the day. He was tied with 
tie at 143 with Ballesteros, Cren- 
shaw, Reid and Hoch. 

■ Purse Is Fattened 

Total prize money for the tour- 
nament will be increased to about 
$1 25 millio n, from SI ""flip" last 
year, the Augusta National Golf 
Cub announced Saturday. The 
winner's share will climb from 
5183,800 to $200,000. 



Oilers Lead 2-1 Over Kings ; 
Capitals and Canadiens Win 


Hnfc CsdacB/AjpaKc FaDtt’PnsK 

Ben Crenshaw looked a birdie putt into the hole on Saturday. 


The Associated Press 

Grant Frihr had 25 saves and Jari 
Karri scored two goals in 71 sec- 
onds in the second period as the 
Edmonton Oilers defeated the Los 
Angeles Kings, 4-0, Saturday night 
in Edmonton, Alberta. 

The Oilers took a 2-1 lead in the 

NHL PLAYOFFS 

best-of -seven series of the Smythe 
Division samTfirptk 

It was FuhYs second career play- 
off shutout. His best save came 
midway through the second period 
when he stopped Wayne Gretzky, 
bis Fonperteammatc, from close in. 

Kuni scored his first goals of the 
playoffs, giving him a total of 81 
career playoff goals, four behind 
the all-time leader, Mike Bossy, a 
former New York Islander. 

“This was an imponant game for 
us and we came out and smoked 
them,” said a former King, Jimmy 
Carson, who opened the scoring 
with his first playoff goal 15 min- 
utes into the game. 

Flames 4, Canucks 0: In Vancou- 
ver, British Columbia, Mike Ver- 
non stopped 21 shots for his first 
career playoff shutout and Halcan 


Waldner Wins Table Tennis Title 

DORTMUND. West Germany (AP) — Jan-Ove Waldner beat fellow 
Swede Jorgen Persson, 21-17. 21-18, 20-22, 18-21, 21-10, to win the men’s 
singles tide Sunday at the World Table Tennis Championships. Waldner 
was the first European to won the title since 1975. 

Earlier, Qiao Hong of China defeated Li Bun Hui of North Korea, 21- 
15, 21-12, 11-21, 21-16, for the women's title. Hong also teamed with 
Deng Yaping to win the women's doubles Saturday night. 

In the mixed doubles final, Yoo Nam Ryu and Hyun Jung Hwa of 
South Korea, defeated Yugoslavia's Gordana Perkuan and Zoran Ka- 
linic, 21-7, 21-13. West German's Jorg Rosskopf and Steffen Fetzner won 
the men's doubles. 

Belgian Takes Paris-Roubaix Race 

ROUBADC, France (AP) — Jean-Marie Wampers of Belgium won 
the 87th Paris-Roubaix cycling race Sunday as two other Belgians 
took second and third place in the g rading one-day classic. 

Wampers, riding for Panasonic, beat out Dirk De Wolf m the final 
sprint of the 265.5-kilometer (165-mile) race with a time of 6 hours, 

46 minutes, 45 seconds. Edwig Van Hooydoock took third place. 

The three were among six riders who broke away from the pack 
about 60 kilometers before the finish. France's Laurent Fignon, two- 
time winner of the Tour de France and one of the favored to win, 
abandoned the course at 230 kilometers after several punctured tires 
and a fall. 

Warriors Cain NBA Playoff Berth 

OAKLAND, California (AP) — Chris Mullin scored 33 paints and 
Mitch Richmond 31 as the Golden State Warriors clinched a National 
Basketball Association playoff berth with a 122-1 16 victory over the Los 
Angeles Lakers Saturday night 

Australian Wins WBC Title and Quits 

MELBOURNE (AP) — Jeff Fenech of Australia pounded out a 
unanimous 12- round derision over Marcos Vmasanaof Mexico to retain 
his World Boxing Council featherweight title Saturday night then tear- 
fully announced his retirement 

Fenech said he had injured the brittle hands that have caused him pain 
throughout his career during the fight and had abandoned plans to chase 
a record six titles in different divisions. Fenech said he had broken his left 

In Yokohama, Japan, Kaosai Galaxy of Thailand retained his World 
Boxing Association junior bantamweight title Saturday with a 12-round 
unanimous decision over Japanese challenger Kenji Matsumura. 

For the Record 

Air Force won its second consecutive team tide in the UB. collegiate 
boxing championships on Saturday at the Air Force Academy in Colora- 
do. Lock Haven Stale (Pennsylvania) and Army tied for second. (AP) 

Hie International Basketball Federation on Saturday picked Belgrade 
as the site of ihe 1994 World Basketball Championships. (AP) 


LEAGUES: U.S. Pro Teams Seeking Markets Abroad 


(Continued from page 1) 
alone, there’s going to be an ex- 
traordinary amount to spend." 

Names of foreign tdension com- 
panies like Scansat, Eurosport and 
Sky come as easily to American 
sports officials today as ESPN or 
NBC. 

Beyond television, there is the 
imminen t tum blin g of the trade- 
barrier wsdls in 1992 that will create 
a broader European Common 
Market and could mak e it easier for 
American-based teams to do busi- 
ness oversea s. 

To wire into this new way of 
looking at sports, the professional 
leagues have reorganized their mar- 
keting divisions into global entities, 
and hired specialists with back- 
grounds in business and marketing 
and international relations. 

The search for these new markets 
has become a virtual necessity. 

The NFL, for example, once the 
prototype of a successful sports 
league, has readied the saturation 


point with its traditional way of 
increasing income: network tom- 
son. 

The league has not enjoyed an 
increase in American TV revenue 
for four years, while hs payroll has 
ballooned to 65 percent of income. 

But this fall for the first time, the 
NFL will appear live on Sundays in 
England, where the telecasts will 
start at 6 pjn. and 9 pm. There 
may be as many as two games, 
taking over the traditional evening 
time slots for snooker. 

A pair of NFL teams has played 
in England the last three summers, 
each game drawing more than 
70,000 fans. 

A Vflongs-Bears exhibition last 
yearin Gflteborg, Sweden, sold out 
and created a run on the aviator- 
style sunglasses favored by the 
Bears’ quarterback, Jim McMahon. 

And this summer, the league is 
preparing a satellite buffs dream 
of a true worldwide football event: 
three games within 24 horns, in 


England, Ohio and Japan, all on 
American television. 

The overseas exhibitions will 
take place in August, with (he 
Rams and the 49ers squaring off in 
Tokyo on ESPN, and the Browns 
faring the Eagles in T ondnn mi 
NBC. 

Meanwhile, the Redskins will 
face the Bills in the Hall of Fame 
Game in Canton, Ohio, on ABC 

“Our Dear-term goals are mer- 
chandise sales and increased televi- 
sion coverage,” said Joe Rhein, the 
NFL’s director of administration, 
who is helping to set up the game in 
Tokyo. “We want to increase our 
base overseas and feel that exhibi- 
tion games are the best way to do 
it.” 

Although basketball is probably 
the most global sport outside of 
soccer, it still am«7« Spalding that 
its top-selling T-shirt in Milan de- 
picts the Original Boston Celtics 
basketball team. 

Then again, with basketball pub- 


Loob scored twice as Calgary lock 
a 2-1 lead in their Smythe Division 
semifinal series. Vernon's best save 
came in the second period when 
Brian Bradley bad worked his way 
in alone past Brad McCrimman. 

PATRICK DIVISION 
Penguins 5, Rangers 3: Dan 
Quinn’s goal and assist in the sec- 
ond period in New York helped 
Pi ttsbuxgh break open a dose game 
and move on to take a three-game 
lead over the Rangers. Tom Bar- 
rasso rebounded from his shaky 
finish in Thursday night's 
with 42 saves. 

Capitals 4, Ffyers 3 (OT): Kelly 
Miner's goal at 51 seconds into 
overtime in Philadelphia gave 
Washington a 2-1 lead in the series. 
Miller picked up the rebound 
Mike Ridley’s shot behind the goal, 
aided the net 8nd carried the puck 
into the left cirde. When Rick Toc- 
chet slid past him, Ridley back- 
handed the puck off the stick of 
rigfpngpman Kjell Samoelsson and 
over (he right shoulder of goalie 
Ron HextalL 

ADAMS DIVISION 
Cana fa is 5, Whalen 4 (OT): 
Montreal took a 3m lead in the 


lications named Super Basket in 
Italy, Basket 16 in Spain, and Maxi 
Rash* in France, fans in Europe 
know all about the NBA. 

Michael Ray Richardson, Artis 
Gilmore and Bob McAdoo, three 
whose time has passed in the Unit- 
ed States, continue to star for Euro- 
pean teams. 

Stem, the NBA commissioned is 
leading the way in internationals- 
ing a league that eqjoys having the 
world’s 300 best badrelbafl players. 

He cau tioned , however, that the 

an immediate finanrial boon. 

“The NBA will do $400 milfion. 
worth of business this year,” he 
explained. “How much can we 
make internationally? Five, six, 
seven million? Of course, it wffl 
increase in the coming years. It’s 
difficult to estimate how much, but 
the one thing that’s certain is that 
global companies are looking for 
international markets.” 

And the NBA is now, certifiably, 
a global company. 

Fourteen NBA ffunes will be 
televised in the Soviet Union next 


series when Stephane TUchcr 
scored from lOfeet (3 meters) on a 
backhand pass from Brian Skrud- 
land at 5:01 of overtime in Hart- 
ford, Connecticut A^qatbyRad. 
Shaw with 4:06 left tn regulation 
time capped a fast-moving" third 
period that saw five goals in a span 
of 11:44. - 

Bruins 4, Sabres 2: Cam Neely, 
after forcing Mike Foitgoo of Buf- 
falo to take a penalty to stop a 
breakway, scored his. second goal - 
on a power play late in the third ; 
period to beak a tie. in Buffalo, 
New York. The Brums lead the 
series, 2-1. ._ ' ‘ ' 

NORRIS DIVISION 

Bines 5, North Stan 3: In Bkx* 
mmgton, Minnesota, Brett Huflfa 
first goal capped a three-goal, first- 1 
period burst and his second thwart- 
ed a Minnesota attempt at a comer 
bade as SL Loms.moved to a 3^0 
lead m ihe series. . . . .. . w ._ 

BhcfeJnwks4,Red $Vings2: Ou-T- 
(ago moved to a one game lead 
over Detroit after Denis Savard, 
broke a 2-2 tie with a short wrist-.- 

the _ * 


season. So far three sponsors have - 
been lined up: MasterCard, Coca-" 
Colaand Mars Inc^the candypeo- 
ple 

In the next Olympics* baseball 
becomes an .official medal sporty 
And the new commisaoner of 
jor league baseball, A. Bartlett Gut 
nuitti, has a world view. 

To implement the global reach 
baseball hopes for, he las brought, 
in. its first deputy commissioner.. 
Fay yinqeot is a former chief exec- 
utive officer of Columbia Indus-, 
tries Iml, where he made movies, . 
and was most recently with Coca-' 
Gila.. \ 

“There's a market' now for what 
we call the jewels of baseball: the 
All-Star Game, the World Series.' 
We want to talk' to the amateur 
baseball people. We want to attack 
it' osing their enormous clout- 
around the world.” ■' 

The St. Louis Cardinals are go- 1 
ing to Europe later tins year for a. 
series of ambitions. There has also" ‘ 
been, he said, u tt fair amount of 
talking to the Russians.” 




Carnage of Steeplechase 
Has England in an Uproar 


The Associated Press 

LIVERPOOL — The deaths 
of two horses in Saturday’s 
Grand National steeplechase 
have prompted calls for a re- 
duction in the field and for 
pans of the grading Ain tree 
course, including the feared 
Becfaer’s Brook fence, to be re- 
shaped. 

Little Polveir, a 28-1 outsider 
ridden by Jimmy Frost, won the 
race over the famous 416-mile 
track. 

Bui the winner’s celebrations 
were soured by fatal injuries to 
two horses. 

Britain’s well-respected Roy- 
al Society for the Protection of 
Cruelty to Animals said it 
would be pressing the Jockey 


Club, the sport’s governing 
body, to redesign sections of the 
course before next year. 

Two horses were destroyed 
after falling at Becher’s, the 
sixth fence, and rolling back 
into brook where they were 
trapped in agony. 

Irish-trained Seeandem was 
so badly hurl that it was de- 
stroyed at the scene. Brown 
True was saved from drowning 
by an RSPCA helper who hdd 
the horse’s head out of water as 
other rescuers dragged it dear 
with ropes. 

Brown Trix was taken back 
to the stables by ambulance but 
was destroyed after a veterinar- 
ian found a broken shoulder. 
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Jockey Tom Taafe is dragged by Sergeant's Sprite at the infamous Becker's Brook fence. 
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MONDAY SPORTS 


Rose Bet on Reds , Ex-Associate Said to Allege 


The Aaotiaed Prat 

CINCINNATI — A former a ssociate of 
FetcRosc has told invesrigatora for ihc com- 
-n a sstoaert office that be placed bets for 
. jrims df and Rose cm. baseball games, iodud- 
.ing Reds games, according to a newspaper 
report Sunday. 

On Saturday, other newspaper reports said 
.that Rose, toe of the Cmdnnati 

Reds baseball team, was being investigated 
by the Intoiwl Revenue Service for tax eva- 
son and gamMmg 

The Plain Dealer newspaper in Qevdasd 
itported Sunday that Paul Jaxuso, who is 
serving time in a halfway house for income 
'.tax evasion, was unable to give investigators 
proof that Rose Wmiadf baa made a bet 
that investigators were trying to find evidence 
'to substantiate the alterations. 

The co mmission er*; office is investigating 


Rose’s alleged gambling. If found to have bet 
on baseball games, he would be suspended 
for a year. If found to have bet on Reds 
games, he would be suspended for life. 

The Plain Dealer quoted unidentified 
sources assaying that some documents were 
provided in support of the gamt 
dons, including copies of 
from Rose to Janssen. 

Jansen ;met with investigators last week in 
Cincinnati and said Le h»d acted as a middle* 
man who phoned is bets for himself and 
Rose, the newspaper said. Janszen said the 
bets were made with bookies in New York 
and Ohio, and involved Reds games. 

Janszen said Rose phoned him from visit- 
ing team clubhouses during Reds road trips 
early in the 1987 season to place bets. 

The reports Saturday said that federal in- 
vestigators believe Rue may have owned 


any 


of a winning ticket at Torfway Park in 
urocky that was cashed by Thomas 
Gkaosa, who once lived with Rose's family 
and who was indicted Thursday in Cinanrmti 
on tax and drug charges. Rose ha 
connection with tin ticket^ 

Respoodmgto articles in The Dayton Dai- 
ly News and The Cincinnati Post, Rose sad 
he was cooperating with investigators. 

“They’ve got my tax records," he said. “I 
pay a lot of taxes. Tm not trying to hide 
anYihine from the government." 


Edberg, Becker and Steeb Prevail 
To Bar Upsets in Davis Cup Play 



major 

gambling and drug trafficking ring in Ohio. 

“We're talking about large-scale gam- 
bling," Tbe Post quoted a federal source as 
saying. Rose had not repealed all his win- 
nings, the source added. 
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Compiled by Our Stuff From Dispatches 

Jim Abbott erf the California An* 
gels had a shaky debut as the first 
one-handed pitcher in modern ma- 
jor league baseball history on Sat- 
urday m Anaheim, California, giv- 
ing up six nms and allowing the 

SATURDAY BASEBALL 

Seattle Mariners to win the Ameri- 
can l ea gu e game, 7-0. 

Abbott, 21, who was bean with 
no right hand, allowed two nms in 
the first inning . He also gave up 
four in the fifth, but only rate of 
those was earned, after Angel seo- 
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pic baseball team, pitched 4 % in- 
nings before he was removed and 
was given a standing ovation by the 
crowd of 46,847. 

Abbott holds his glove on bis 
handless arm and then shifts it to 
his left hand as soon as he releases. 
“There was definitely some ner- 
vousness, no doubt about it," he 
said. *Tm a little disappointed that 
things didn't go a link bit better." 

-After Reynolds and Henry Cotto 
opened with singles, Abbott threw 
a wBd pitch and Alvin Davis and 
Darnell Coles followed with nm- 
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t In the fifth, Omar Vizqud led off 
with a single and Kama baseman 
McLemore’s error put xuxmera on 
second and third. 

* Cotto was walked to load the 
bases and Davis got a two-run an- 
gle on a 0-2 pitch. Coles, whose 
RBI grounder made it 5-0, got a 
tremendous jump on Abbott and 
stole second before Leonard sin- 
gled him home far another run. 




min singled home the game's first 
two runs in the fifth and capped a 
five-run sixth with another two-run 
single in New York. Steve Sax bad 
his first American League homer, 
in the sixth. 

Twins 6, Orioles 5: Dan Gladden 
doubled to break a seventh-inning 
tie in Minneapolis as Minnesota 
rallied from a four-run deficit. 

Baltimore scored five runs in the 
second to take a 5-1 lead. Gaiy 
Gaetti hit a solo homer in the bot- 
tom erf the inning, and Kent Hrbek 
tied the game with a three-run 
homer in the third. 

Rangers 5, Blue Jays 4: Jamie 

Moyer, making his debut with Tex- 
as, struck out 1 3 in Arlington, Tex- -a- -■ f TV 48 ut ■* m 

a,. After the Indians Defeat Yankees, 4"3 


tori Kidunb/Raacn-UPf 

Ken Fladt of the United States returrang a serve Saturday as he 
and teammate Robert Segnso defeated France’s Yannick Noah 
and Guy Forget in doubles. The United States team wiD advance. 


ConpUedfy Our Staff From Dispatches 

Sweden defeated Austria, 3-2, on 
Sunday to advance to the Davis 
Cup world Group semifinals after 
Sloan Edberg ov e rpowered Horst 
Skoff, 6-3, 6-1, 6-1, in Vienna. 

In tbe second singles match, Al- 
exander Anloniisch of Austria up- 
set Mats WQander, 6-3, 7-5. 

Sweden next meets Yugoslavia, 
which on Saturday defeated Spain 
in their quanerfmal in Split, Yugo- 
slavia. 

Edberg. who Look 1 hour and 23 
minutes to subdue Skoff, con- 
trolled the match throughout. Skoff 
upset Mats 'WHander on Friday in a 
marathon that la^fd LOOTC than (j 

hours and also played in the dou- 
bles on Saturday. 

In the third set, the Austrian, 
visibly exhausted, was helpless 
against Edberg’s powerful serve 
and sharp returns. 

It was Edberg's third victory 
over Skoff in ax weeks. 

After moving into a 1-1 tie on 
Friday, Edberg and Anders Jarryd 
beat Skoff and Antomtsch, 6-3, 6-1, 
6-3, in a doubles match to give 
Sweden tbe lead. 

For full worldwide Davis Cup re- 
sults, see Scoreboard. 

West Germany 3, Czechoslova- 
kia 2: In Prague, CM-Uwe Steeb of 
West Germany beat Karel Nova- 
cek, 6-3, 64, 64, and Boris Becker 


! in the fifth, 

jWc into the left-fidd center to 
give toe Rangers a 4-2 lead. Scott 
Fletcher tripled in the sixth and 
scored the Rangers’ fifth run on 
Ruben Skua’s sacrifice fly. 

Expos 3, Mets 2: In a National 
Learie game in Montreal, Spike 
Owen hit a sacrifice fly in the sev- 
enth to break a 1-1 tie and Tun 
WaQach doubled in a run in the 
eighth to give tbe Expos their third 


Dm|)u C Paec/Thc Anodnd Piw 

Jim Abbott got a standing oration as be left tbe game in Anaheim. 


up nine hits and five runs in 516 
mmngs. 

Calderon Mt his grand «l*m 
homer in the sixth after Moore had 
walked Ctetie GtriBea and Dave 
Gallagher and reKevex Rick Hcm- 


and En- 
seoond. 
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Caldenm hit Us fiisL career grand 
Slam, souring M3oe Moore’s pitch- 
rug debut with the Athkncs in 
Oakland, California. Moore, who 
Spent seven season with the Seattle 
Mariners, walked seven and gave 


Brewers 5, Tigm 2: In Detroit, 
Dave Engle, who made the MQ- 
wankee team as a nonroster player 
in spring trammg, homered lot the 
second time since 1985 and drove 
in three runs. 


Rob Deer, Glenn B 
de singled to open ri 
Frank Tanana walked Ji 
<m a 3-2 pitch to force in Deer and 
Braggs scored on Joan Castillo’s 

fly. 

Royals 2, Red Sox 1: In Kansas 
City, -Missouri, JimEsenreich sin- 
^ed in the winning run in the 10th 
inning as Kansas City won its 
fourth straight and Boston opened 
toe season with four consecutive 
losses for the first time since 1977. 
taCans 11, YaiAees 1: Felix Fer* 


5, Pirates 3: In Chicago, 
Domingo Ramos hit a two-nm 
homer and Ryne Sandbag drove in 
two nms with a single and a double 
to give Don Zimmer, the Cubs 
manager, Iris 700th career victory 
against 687 losses. 

Phillies 5, CanEmds 4: Mike 
Schmidt doubled and then scored 
on Ricky Jordan’s 1 lth-imring sin- 
gle in nriladdpiria as the Phillies 
won their first home opener since 
1984. 

Astros 61, Ptuhes 2s Jim Clancy, 
making his debut with Houston af- 
ter 1 1 years with tbe Toronto Blue 
Jays, allowed only six hits in 8M 
imwngs and struck out eight. He 
allowed a run in the fifth when 
Garry Templeton and Walt Terrell 
doubled and another in tbe ninth 
when Marvell Wynne homered. 

(Reuters, AP) 


The Associated Press 

Tom Candiotti allowed four hits 
in seven inning s and Pete O’Brien 
hit his first homer of the season as 
the Cleveland fndiims defeated the 
New York Yankees, 4-3, in an 
American League baseball game 

SUNDAY BASEBALL 

Sunday to complete a three-game 
sweep. 

Candiotti strode out four and 
walked two to win his eighth 
straight decision. He allowed a run 
in the third when Rickey Hender- 
son walked with two outs, stole 
second and then scored on Steve 
Sax's single. 

The Yankees rallied for two runs 
in the eighth off relievers Keith 
Atherton and Scott Bailes. Roberto 
Kelly walked and Henderson was 
safe on an error. Sax singled to 
score to make it 4-2 and Bailes 
relieved. 

Don Mattingly then hit a 
grounder up toe wwddle that was 
deflected by second baseman Jcny 
Browne for a double to score Hen- 
derson. After pinch-hitter Steve 
Balboni was intentionally walked 
to load the bases, Doug Jones re- 


lieved and struck out pinch-hitter 
Jamie Quirk and got Mike Pagliar- 
ulo to fly out Jones then retired the 
side in thenmzh. 

Orioles 8, Twins 1: In Minne- 
apolis, Frank Viola allowed a 
three-run homer to Randy Milligan 
and two-nm homer to Cal Ripken. 

The Orioles took the lead m toe 
first when Phil Bradley tripled, 
MBce Devereaux walked and MRh- 
gan homered to left-center field 
with two outs. 

Padres 5, Astros 4: In a National 
League game in Houston, Tony 
Gwyun move in two runs and Jack 
Clark added a two-nm single as 
San Diego rallied in a game that 
featured a triple play in the eighth 
by the Padres. 

With Kevin Bass on second and 
Greg Gross an first, Ken Carmrtiti 
hit a ground ball to third baseman 
Luis Salazar who threw to Alomar 
at second, forcing Gross. Alomar 
threw to Clark at first to get Ca- 
mmiti foe the second out c* Hrlr 
then threw to catcher Mark Parent 
who tagged out Bass, attempting to 
score from second on the play. 

With the score tied 44, Alomar 
led of the fifth with a single off 
Mike Scott, stole second and 


moved to third on a fly ball before 
Gywnnhii a double into tbe gap in 
right-center field. 

Mets 2, Expos 1: In Montreal, 
Kevin Elster doubled home the tie- 
breaking run with one out in the 
ninth inning and Dwight Gooden 
allowed three hits over right as 
New York averted a three-game 
sweep. 

Onlaab 15, PhflBes3: In Phila- 
delphia, Pedro Guerrero and Jose 
Oquendo drove in four runs each to 
lead a 19-hit attack as St Louis 
scored its most runs in a game in 
two years. Guerrero hit a three-run 
homer to lead St. Louis and has 10 
RBI in toe Cardinals’ first four 
games. 

Giants 9, Reds 1: In Gschmati, 
Man Williams hit a grand -dam for 
his first hit of toe season, Hiring a 
pitch from Danny Jackson over the 
left-fidd wall to put San Francisco 
in command in the first inning. 

Cribs 8, Pirates 3: Rick Sutchffe 
pitched a seven-hitter and struck 
out 11 as Chicago swept a three- 
game series at home. Domingo Ra- 
mos, Ryne Sandberg and Mark 
Grace drove in two runs each for 
the Cubs. 


beat Milan Srejber, 6-3, 64, 6-3, to 
give defending champion West 
Germany the quarterfinals victory. 

West Germany now plays the 
United States, which defeated 
France, in the semifinals. 

Steeb control early by breaking 
Novacek in the fourth game of the 
first set for a 3-1 lead. Novacek, 
ranked 73d in tbe wold, survived a 
break point in the sixth game to 
hold service. Steeb. who lost to 
Srejber on Friday, made no mis- 
takes on his service and wrapped 
up toe set. 

In toe second set, Steeb and No- 
vacek traded breaks as toe score 
went to 44. Steeb then used his 
double- fisted backhand returns to 
break Novacek in toe next wma. 
The break decided the second set. 

Becker, ranked fourth in toe 
world, began in devastating style. 
He broke Srejber in the second 
game with two blistering returns 
and then went on to blast service 
winners, often scoring even with his 
second serve, and cuded only 31 
minutes to grab toe opening set 

On Saturday, the Czech team 
took a 2-1 lead in the series when 
Srriber and Petr Korda beat Becker 
and Eric Jelen, 6-3, 6-7 (2-7), 3-6, 7- 
6(9-7), 6-3, in a doubles match that 
lasted 3 hours, 47 minutes. 

United States 3, France 0: In San 
Diego, the doubles team erf Ken 
Flachand Robert Suguso clinched 
a quarterfinals victory on Saturday 
by beating Yannick Noah and Guy 
Forget, 6-2, 7-6 (74), 4-6, 7-6 (7-3). 

Seguso used a strong serve to 
shut down Forget and Noah on 
consecutive points to take a 6-3 
lead in toe final tiebreaker. On the 
next point, Seguso put a toot away 
at the net for the wm. 

On Friday, John McEnroe de- 
feated Noah and Andre Agassi 
beat Henri Leconte. 

In singles play Sunday, McEnroe 
was to play Henri Leconte in toe 
first match and Agassi was to meet 
Noah. 

To open the second set, the Unit- 
ed States had four break points on 
Noah's serve but France prevailed 
in toe game that lasted 12 points. In 
tbe tiebreaker, FJacfa ana Seguso 
took a 3-2 lead when Seguso hit a 
winning crosscourt return off For- 
get^ serve, starting a string of three 
straight points for toe United 
States. 

Yugoslavia 4, Spain 1; In Split, 
Goran Ivanisevic defeated Javier 
Sanchez, 7-5, 6-1, on Sunday, while 
Spain avoided a shutout when Ser- 
gio Casal beat Slobodan Zrvqjino- 
vk, 7-6, 1-6, 6-3. 

Tbe Yugoslav team had taken a 
3-0 lead in the series by winning the 
doubles match on Saturday. Zzvo- 
jinovic and Ivanisevic had a total of 
27 aces as they stopped Sanchez 
and Casal, 4-6, 64, 46, 7-6, 13-1 1, 
in a four-hour match. 

(AP, Reuters) 
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M in n a* o t o OOOOMM*— sw t 

MlkKfcl Olson (6). Thurmond (» ond Mot- 
rin: fLSmlth. Bvanauar (71. Wdvno (9) ond 
Harper. W— RLSmlth. Mt L — MfloCkl. 0-1. 
Barton M MS m— » T 1 7 

Kansas CTtr boitoi OOS-# n t 

- (i. x , Bavd, &5*antov (6). L&nHti C*l. Lome (?) 
■ 5 -r ’ * mo Corona. Godman O); Banntetnr.T^onfcn 
a). Gl eaten f). Mo ntno ma rv 181 end Boons. 
W-MonfaonwY, Ml L-(J5mWL HR *“ 
Boston. Rica (II. Surta (1). Cratnwril (31. 
TOTMlIO 181 810 IWt-18 M I 

TaxM 305 988 880— f W 1 

. Mu*8*l man, Writs (3},TjCastmo |7).Hank« 

») and Whitt. Bordars 151; B.WIH. AnEm 
(31. Rooari (51.Guanio (71 andSandft*rB.W— 
T.Cottlllfl, ML L— Guontih M. Su-Honka Ct). 
HRs-Toronta FarmrtdM lit, Grudw (1). 
Seattle HI IN 008—1 5 0 

aummria lHIHtfc*-« 7 • 

. Hanson, MJ«*8on (7) aid Vd«a; McQs- 
Mil PHTY (81. Harm (81 and Parrish, w- 
McCaskALML L-HansoiL8-l.Sv-Mfl»YW 
Chicago 00C M3 MW 8 8 

O^and 880 098 818—1 f 8 

■ Looa BJoaat Ml aid F1A; C-YumO-Hri- 
ton («}. Cadanrt (81. PhmR (81 and StaMndt 
W — Lena, ML L— C.YDUKL M. Sp-dJonas 
111. HR— Oakland. MeOritro (31- 

i NATIONAL LEAGUE 

PHtrimh * * 

2~ . CMCaBO 048 OH OOfr-O 14 J 

• . Dwnne,Torlor (Jl, Landrum [7> and UaV^- 

«lwo; Saidirion,S.W»son (M.8e tv^Okfl (71. 
MLWRIfam (91 out GUonlLW— AWIhoifcHfc 
L— ' Taylor, 0-1. Sv-MIWUlloms (31- 
LMAaata I ? 

Attacta 881 8» » J 

» Vowmuola. Crows (7) andSdcoeia. Darti^ 
aerOfi GtovMannd iDovts. W— Otav1oa.Mt 
l^Valonzutria. M- . — , 

, Now Tort 88»IH«»-» 1 J 





-. UiiV Montreal 

“tertnaAouil«<3LFoniondt2(5},Loaai 


Cn am Carlo r; KjGron. McGafflaan (91 ana 
Sanfavanla. W— iCGross, T-a L— Dari tno, 0-L 
H R M an tr ma L Ja w toviiio (1). 

Sai DUS* 380 m 180-8 18 3 

Honston 181 8M 98V- 0 9 I 

Rasmussan, M&Davts (?) ond Santiago; 
Rhoden, Oanatn (7) and Bboto, Trevino (7). 
w— Rasmussen. WL L — Rftadan. 0-1. Sv— Ma- 
JTavlx (31. 

Sa FncK m MO 018 988 m 9-3 11 1 

Ctedwiatl 838 088 808 888 918 1— A 15 8 

Garreth. Lefferts (7), LaCaM (81. Hammakar 
(101, Brantley (121, Price (14) art Kennedy, 
MamrarbiB (81; Rlla,Char1ten Wl.DllaMeMl. 
Tckutv* nm. Franco (13), Blrtaoe (14) and 
Read.McGrtH (12). W— Wrtsns.1-0. L — Price, 
0 - 1 . 

(St. Louis at PW B ade W ila. nod. rrtn) 
SATURDAYS RESULTS 
AMERICAN LEAGUE 

MB SGI MV- S 8 I 

HO HO NO— 3 4 4 

AuausL MruMta (71, Ptnsoc (9 > and (TBil- 
en; Tanona. WIKtams (0). H enne m ai (9) aid 
Makes. W-Auaust. 1-1. L— Tanana, W. Sv— 
Plesac (11. HRs— MlhwauluNk Enste 111. De- 
troit. Whitaker (!]. 

Boston 800 MB M0 O-l 9 0 

Kanos env MEIlEVtt 1 1 

demons. Murphy (91 and Gedmam: Ow- 
bicza. Gordon (8). Aarino (ID) aid Mocfor- 
(aM. W— Aquino. KL L — Murphy, 0-1. HR— 
Kansas C3IV, Jockson (1). 

Chicago 811 IN MO-7 n 8 

Oakland OM 103 030—4 13 1 

Pares. pMmbera Ul.TMapen (8) ond Kav 
kovlcn; Moon, Honeycutt (A, Eckerriey (9) 
and Heeney. W— Purer, l-a i_— Moore. 0-1. 
HRs — Chicago. Calderon ■ (3), Oakland. 
Parkier (3). 

Toronto 8M 811 Ml — t S 1 

Texas 030 031 NvS 0 1 

Key, Stwttiemvrg («) and Borden; Mover, 
Russell (flandSandbereW— Mover, 14L L— 
Key. VI. Sv— Russell (2J.HR— Toronto, Bor- 
fleld (2). 

Cleveland BM OS 203—11 IS I 

New York BM 881 8*0— 17 1 

SwIndeU. Havens (8) ond Alteram; Loiter, 
Mahordc (6). GweHermai (71, Dotson (9) and 
SkmeliLW— Swindell. 9-0. L— Letter, B-1. H R»- 
aevriand. Snyder til. Mew Yoric. Sox D>. . 
Batttmare ON MB OBO—5 11 ■ 

Mlnnesotti 113 0M Hsv-4 0 0 

Sdimldt. Thurmond (31. Holton (71 and 
Tettteton; Toliver. Cook (3). Gonzalez Ml, 
Reardon (8) ond Laadner, Harper (II. w— 
Gonzalez, l-a L— HoRoa. VI. Sv— Reardon 

(1). HRs— Minnesota. Gaetti (1L Hrtxdc (11. 

Seattle 3M 040 180—7 '? 1 

CaBtarnla NO Ml MO-4 t 2 

Langston and Valle; Abbott, Retry (5) and 
Scftraeaer. w— Langston, VL L— Abbott, B-l. 
NATIONAL LEAGUE 

New York BM MB 1IM 4 1 

Montreal 8M BM Tip— * 8 2 

Cone. Mvan (71. McDowaU (8) and Lyons; 
Smith, Harris (d), Hesketh (8), Burke (?} and 
Sanhmmla, FttweraW (81. W-Hsrrls. 1-0. 
L — Cane, O-l. Sv— Burke (11. 

PHtsBargB 898 BN 110-9 S 1 

Chicane NO SOI M»-8 C 1 

Keaton, Medvbi (6), Kipper (71 and LaVaf- 
ttere; BtoMcHLSWItoaR m.Sdilrstdl (U and 
Glrardt. w-fltetecfcL 1-0. L— Hootan.0-l.Sv— 
Schlrakfl (ll.HRs-PItWwrotoGJVmon (11. 
Chicago. Ramos (». 

Son Dteoo N8 OW W-* 4 7 

Houston m m BOM-4 II • 

TerrelL Let per [51. Booker (71 and Saitia- 
go; Clancy, Agosta (9) and Ashby. W— 
aonev. 1* L— Terrel I, M. HR— Sai Dtoeo, 
Wynne (SI- 

St Laub 8HBH0NM-41B 1 

pniudewda HMUD-f 9 I 

Terry. Darter (8), women (8), Costello nil 
aid Perm; Comtan. McWilliams (a), pmrert 
(» and Ddidton. W— Parrett, ML L— Costello. 
M.HRs-Sb LaulA Bfisnonslw (It. PtWooet- 
phki. DauHon (21. Havas (1). 

(Son FrssdscD at Ctndmxiti, nod. ratal 
(LM Angeles at AHaata, PP&. rah) 


HOCKEY 


NHL Playoffs 


Lem Angelas 


SATURDAY’S RESULTS 

1 1 1 V-4 
111 0—9 
Find Ported—' L Philadelphia. Toechat 1 
(Howg,Kerr),5;l9 (oo).L WaMnatan. Room 
1 (Courtnai L Hunter), B:M. Second Period— 3. 
Philadelphia Mriianby 1 (Sutter, Welle). 
13:47. 4 Wash kieton, Leach 1 (Ridley, Ste- 
vens), 14:15 (PP>. Third P etted. & Philadel- 
phia. Prana 4 (Tacchet, Sutter >.S-J0 l A Waelv 
mgton, GuetofSfon l (OccanellL Joha ns son). 
12:15 (pp). Deerttme— 7. Washington. Mil Hot 1 
(Ptvanka. Ridtevl, :51. 

snots an goal: Wdrtiingtixi (an Hgxtall) 15- 
I3-14-3-44I PMtedotehlo (an Peetofi] 10-7-7- 


■ 1 0—0 

3 2 8-4 

First Pertod—^ LEdmanton. Canon I (Mess- 
ier), 15:80 (pp). 2. Edmonton, Smith 1 (Tlk- 
kanen, Kurrl), 15:14. Second Period A. Ed- 
monton. Kurri 1 (Mesaler). 2:24 (sh). A 
Edmonton Kerri 2 (Larntv Tlkkonon), 3 J4L 
Tlilrd Period— Mono. 

shuts on goal: Las Angeles (on Fuhr) 7-V1D— 
3i; Edmonton (on Hrvdey, Heo)v) 7*5—17. 


BASKETBALL 


NBA Standings 


Moetrort 9 1*1—5 

H orMord 112 0-4 

First Parted— l. Hartford, Jawihies 1 (Ba- 
tyych. Frauds). 17:00 (bp). Second Period — Z 
Hanford, Dlneen 1 (EvoBoaQuemevUeL^o. 
3, Montreal. SmWi 3 (Naslund, Chrites), 10:47. 
Third P erio d L MonDre o L CooriraSH 1 ttor- 
lxxMMauM:llL&MonrreaLDuffssne1 (Court- 
noil, Carfaanraau). 4:38. fc HorltonL Evoson 1 
(Tippett. Scxnuelsson). 12ri3 (shl.7. Montreal. 
Cartxxmeau 1, 15:28- A Hartford. Shaw 1 (BO- 
bvdi, Turaean), 15:44. Overtlaw— 9, MtantraaL 
Richer 1 (Skrudond, Orson), 5:01. 

Shots oa goal: Montreal (on SldorUewkz) 
5-HKP4-nr Hartford (on Hayward) 104-18- 
3-87. 


CRICKET 


India vx. West Indies 
loiown. BaDadafc Day L Friday) 


UnBridL 
let Innings: indio 381-7. 

(Day X Saturday) 

1st innings: Indio 381 (all out) t West indies 
244-5. 


10 3—4 
■ 0 3-0 
-l. Boston. Burridae l 
(Crowder, ShoeOoftom). 14:5X Second Peri- 
od— Mooa. Third Ported— 4. Boston, Meaty 3 
(Jmer), S:<5. X Buffalo Valve 3 (Andrey- 
chuk). 8:00 (pp). 4, Buffalo, Houslev 1 (Tur- 
aeon.votve), 10:27. 5. Boston. Noaly 3 (How^ 
aood, Janneyl, U^4 (pp).L Boston, Sweeney 
1. 19:» (sn). 

shots on goal: Boston (on Cloutier) 9-104- 
38; Buffalo (an Mooa) 14-154-38. 

Ca leery • 3 3-4 

Vancouver 8 e e— 0 

SRrxt Period— Nona. Socood P e ri od l .CoF 
oorv, Loob3 (Roberts. Nleuwendyk). 3:04.2. 
Cateory, Nteuwendvk 1 (Pteury), 11:24 (pp). 
Third Pertod-3, Caloory, MuDan 2 (Macoun. 
Patterson] . 1 :42. A Cateory, Loob3 (Roberta). 
3:34. 

Shell on ooel: Cateory (on McLean) M-5— 
15; Vancouver (an Vernon) 4-8-7-21. 
Pittsburgh 2 2 1—5 

N.Y. Rasnsrs 1 B 3-3 

First Period— I, PtHMuretb Lemteux 1 
(Coffey. Bourque), 7:54 (pp). 2. New York. 
Granato 1 (Erixan. NltanKS^Rl Pltteburan. 
Culten 1 (Cuntwywortft. Catlander), 15:25. 
Sewed Po rted fc Pittsburgh. Stovtns 2 
( Qiri nn). 9:04 5, Pittsburgh, Quinn 2 (Stevens. 
Coney), 18:45 (PP). TMrd Period— 4 Hew 
York. Ogrpdrddc 8 (Mullen, Shaw), 2 J4. 7, 
PHtefaurgli. Guinn 3 (Curmevworih, Stevens), 
4:34 8. Now York. Sandstram 2 (Laetch, Wl» 
nli (an). 

Shots oa goal: Pittsburgh (on Vonhtas- 
bnude) IS- 13-7— 29; New York (an Borrow) 
14-17-14—45, 

Detroit 1 1 B— 3 

mirnpc • 3 I— 4 

First Period— 1. Detroit Barr 3 (GaitanL 
Yzerman). 4:44 IBPt Second Period— 1 Oil- 
oooo, Creighton 3 (Yawney, Sutter). 1:27. 3, 
Detroit, Chtauon 2 (Kttmo, Barr), 2^)1 (pp). 4. 
Chicago. WUson 1 (Creighton. Savard), 17:87 
(pp). Third P e ri ed a . CMcoga, Savard 3 
(Creighton, Lnrmer) 1J4 (oa). 4. Chlonou 
TJWumry 1 (Chewier), 3:44 

Shots on goal: Oetrott (on Chevrlef ) 4-5-7— 
14; Chlcnga (an Hanlon) 1M3-11-X 
SL Loots 111—5 

Ml oo oe ohi 8 2 1—3 

Fire! P eriod T.SL Louts. Zezel 8 (Lowry, 
PXavaMnl), 4:44. Z SL Louis. Evan 1 (Ron- 
nine), 431. 3, SL Louts, Hud 3, 12:14. Second 
P er tod ■«. Mtenggsta BoMssaI (Owmbers. 
Murptiy).4KM (pp).&Mimwaan,Gcwin3 (Go- 
taai. Murphy), 4:5a 4 St. Loud. Hull 4 n=t- 
derko, Lowrv).4J4. Third Ferlod—7.SL Louts. 
Pastowskll (Pederkw Hull), 1 tot (pp). 4 Min- 
nesota, Bruton 2 (penalty shot). 8^3 (sh). 

Shots on goal: SL Laud (on Cosoy. Takko) 9- 
7-4— 2D; Minnesota (on MlUan) 11-9-11—31. 


EASTERN CONFERENCE 
AHantfC DMstofl 

W L Pet. GB 

y- New York 48 27 MB — 

Phltadilphla 43 33 .540 4 

Boston 38 34 J14 9M 

Washington 37 37 JOO 10te 

Now Jersey 25 50 333 33 

CharioHe 17 St 333 35 

Central DMskH 

V- Detroit 55 II J53 — 

vOevaland S 21 Jli » 

V-MUwaukoe 41 3 SO 9 

y-Atlonta 45 29 AOB IBMr 

Chicago 45 39 JOB TOW 

Indiana 23 51 Jll XtVi 

WESTERN CONFERENCE 
MMwesI DMttae 

W L Pet OB 

v-Uhdi 44 29 All — 

y-Donver <2 B JH to 

Houston 40 34 A41 5Vi 

Dallas 34 41 AB 12 

Son Antonio 21 53 Ml 24to 

Miami 14 68 .189 3116 

Podllc Dtvteloa 

y-LA. Lofcors 58 24 A74 — 

v-Phomlx « 24 A53 lte 

v-GoWen Slate 42 33 - A40 Bto 

Seattle 40 34 A41 10 

Portland 35 39 ,473 15 

Sacramento 22 53 .297 28 

L-A dinners II 54 30 32 

(v-ennehad gtavaff berth) 

FRIDAY'S RESULTS 

New York 21 21 30 IV— IBS 

New Jersey BBS 28— TU 

Morris 1V2U OJ 29. CarrohB- IS 3-4 19. Conner 
7-84A19; VOndeweghe 8-148*24. Ewing 14-24 
34 22. Rehegpds: New York 45 ( Evrlna 81, New 
Jersey 04 (Morris 151. Atrtih; New York 24 
(Jockson. Strickland 7), New Jomy 29 (Con- 
ner B). 

Philadelphia 34 31 28 15-118 

Charlotte Etta XV— lot 

Borktav 9-16 13-15 31, GmlmU 18-15 9-9 29; 
Qirrv 12-19 1-1 25. Oxteman B-17 s-B 24. Re- 
bounds; PtiitodeMila 43 (Borkiev 20), Chsr- 
totto34 (CunstonS). Assists: PhDadatoMaB 
(Borkiev 9), Choriatte 33 (Bomm Lows 11). 
HeostM 32 V 24 S 4-112 

Attaulta 3e 29 M 25 12—120 

Wilkins 1331 3-4 29. Malone 7-15 9-11 23: 
Thorne 11-19 M3 31, Floyd 6-14 Ml 23, Re- 
BOMde: Houston jR (OKiluwon 12). Atlanta 51 
tMokme 16). Assists; Houston 39 (Ftovd 12). 
Atlanta 29 (Riven 18). 

Cteveiood U 28 32 28- 94 

WmhlnotM 3i 81 21 17—187 

Motor* 14-24 9-937. King 18-347-727; Dough- 
erty 18-19 M3 29, tfhlo 4-85-4 1L ReOaundt: 
Clevetend 61 (Daugherty 111. W a shington 44 
(Kina 9). Assists: Clevetend 21 (Prlco 7). 
woohlnotoh 38 tWMror 13). 

Datrod 23 29 35 25 0-H4 

CMcaao >1 38 27 M 18-113 

Johnson 1 1-33 44 30. Lalmheer 5-12 18-1230; 
Jordan 11-18 18-21 40, Corzln* 11-30 V22LR4- 
borads: Detroit 58 (Mphem 11), Chlcnao 54 
(Orait, Canine 9). Asststi: Detroit 32 (Dw> 
man. Johnson I), Chicago n (Jordon 11). 
Socmwita 34 38 35 33— IB 

Drums 34 35 >1 JS— 111 

Harper 11-15 M 34, Danltey Mo MO 23; 
Berry 7-138-10 23, TtadaK 8-12 1-2 17. Lohaut 7- 
14 W 17. Re bounds: Sacramento 45 (Tisdale 
T21.Da!k*41 (Wenntoatana). Antals: Sacra- 
mento 38 (Smith 13), cuitot 28 (Harper 7). 
I7M 31 If 38 24-99 

LA. Lakers 24 23 24 33-97 

Stockton 7-7 KM 1 24.MOlancM564M.Han- 
sen S-7(M)t3; Johnson M2 5-4 24, Worthy 9-144- 
7 24. AbduMahbor jnl3 3d a Rebotmas: Utah 
39 (Eaton 101, Loo Anaeteo 39 (WNthy 9). 


Assists: Utah 25 (Stockton lD.LesAneeiei 29 
(Johnson 10). 

Boston >1 31 38 2S— IM 

Pertlaad 34 39 20 33—113 

Duckworth 9-30 10-13 38. Porter t-UHK; 
Lewis 10-30 6-7 as. Pinckney V13 54 17. Re- 
bounds: Boston 53 (Parish 18), Portland 54 
(Kersey, Duckworth 9). Assists: Boston 11 
(DJahnson 3), Portland 28 (Porter 11). 

SATURDAY'S RESULTS 
Houston 29 94 24 15 18-189 

Miami 28 21 M 19 13—187 

Long 9-15 12-0 30. Sparrow 9-20 1-1 19; 
Oteluwon 15-29 0-19 4X Barry 8-14 2-2 18. Re- 
bounds: Houston 45 (Olatowon 13), Miami 67 
(Lana 13). Assists: Houston 22 (Fkmi 9). Mi- 
ami 27 (Edwards 9). 

Seattle 29 31 29 25—114 

Dallas 27 M 17 IB— N 

ElliB 13-21 40 34. McDaniel 5-11 8-11 18t Wtan- 
rrinaton 4-14 54) 21. Bteckmcxi 7-17 4-4 19. Re- 
bounds: Seattle 56 (Utter. Ellis 81. Dallas « 
IPcrkbtsm Assists: Seattle 30 (McMIllanf), 
Dallas 18 (Wiley 51. 

Indiana 31 27 28 28 13-138 

San Anton 19 21 38 34 10—124 

Person 14-27 34 33. Schnemnf Ml 6-9 24. 
Thomason 1V16 2-2 2s; W Anderson 14-25 2-3 
31. Maxwell 11-1134 24. Rehoatals: Indiana SB 
(Thomason 13). Son Antonio 58 (Robert so n 
10). Assists: Indiana to ( Fleming fLSanAnto- 
nte 35 (Robertson 10). 

PMMUptlia 21 34 V 21— to) 

Milwaukee IS 30 25 30—03 

Krystkowtefe 11-10 4-9 28k Pierce 8-15 54 21; 
Boridey 7-1* 10-12 26, Hawkins MS 1-1 IB. Re- 
boo nds : PhUodelpMa 48 (Borkiev Ml. MM- 
wewkea 56 (Krystkowtak 12). Assists: phlla- 
detohia 25 (Barktoy 8). Milwaukee 27 
(Preseev 10). 

unto T9 29 to E— W 

Denver 24 27 29 38-910 

Ertg] 1st) 14-21) 6-9 2d. Davis 8-14 7-723; Matoae 
13-19 8-10 34. Stockton 8-15 7-0 21 RebOOPdt: 
Utah 49 (HmeenBaiiev 7), Denver 53 (Lever 
12). Assists: Utah 35 (Stockton 14). Denver 21 
(Adeem 5). 

Phoenix 33 38 30 24-115 

LA- C a ppers B 25 19 21— 97 

KUohman 8-17 u-13 29. E-tohraon 11-206-4 
29. Chambers 5-16 2-2 U. Har nu cek 7-1344 18; 
Norman M4 M 21. Smith M5 46 2d. Re- 
boewss; Phoenix 52 (West 171. Los Angelas 57 
(Smith 11). Assist*: Phoenix 31 (K-Mhraon 
12). Los Angeles 24 (Grant I). 

LA. Lakers 24 94 89 18-116 

Golden State B 31 B B-1B 

MulHn 11-19 1V-12 33. Richmond 13-24 S-7 31; 
Johnson 14-2244 24. wormy 14-15 2-2 22. Re- 
homds: Las Anaetes 52 l Johnson 9). Golden 
State 54 (Mullla LSmlth 7). Assists: Lai An- 
geles 30 (Johnson 12), Golden Slate 20 (Gar- 
land 41. 


Tommy Aaron 

767672-222 

Fred Couples 

72-7676-222 

Payne Stewart 

73-75-74—222 

Let Trevino 

47-74-81—222 

Don Pooler 

70-77-74-223 

Mike Sullivan 

767673—223 

David Rum metis 

767675-223 

Roy Floyd 

7675-73-224 

Dai Pohl 

72-7678-224 

Steve Pate 

7675-74—225 

Hubert Green 

7675-76-225 

OA. Weibrlna 

72-79-74—225 

George Archer 

75-75-75-225 

Peter Jacobean 

7673-78-225 

Bob Gilder 

75-7677—22 

Corey Pavln 

76767B — 226 

Charles Coodv 

767674 — 226 

Andv Boon 

7M0-77 — 227 

Steve Jones 

7673-50-227 

Bob Late* 

75-76-77 — 228 

Mark McCumber 

72-75-81—228 

Brace Lletxke 

7675-79—228 

Joy Hoco 

73-77-79 — 229 

Greg Twtom 

75-7679-210 

I TENNIS I 

Davis Cup 


GOLF 


Masters Toumoment 

Scores after the third round Of Hto Strtl MaB- 
tersTeurBamenlm toe AtBS-yard. par 34-34— 
72 Aunsta Nafloral Golf Ctob course to Ao- 
gustn, Geerglo: 


Ban Crenshaw 
Scott Hoeh 
Mike Reid 
Tom Kite 
Save Ballesteros 
Ken Gree n 
Crag Norman 
Mark O'Meara 
Lorry Mize 
Nick Fetdo 
Jumbo Ozakl 
Paul Aztagor 
Fuzzy ZoelJer 
Tom Watson 
Cuortts Strange 
Chid Beck 
Tom Purteer 
Jack NleUata 
Latmv wadfckts 
JotO Okxzahat 
Bombard Longer 
Jeff Sluman 
Mark CalcaveocMo 
Jodie Mudd 
David Frost 
tan Woeooem 
Scott Sbnpson 
T.C Chen 


71-72-70-213 

49-74-71—214 

7271- 71— 214 

7272- 72—214 

71- 72-73-716 
74-49-73—214 
74-75-46—217 

74- 71-72-217 

72- 77-49— 21S 
48-73-77-315 

71- 75-73—219 

75- 7549—819 
74-74-49— 219 

72- 33-74-219 
74-71-74-219 
74-74-70-226 
71-74-72—220 

73- 74-73-428 

74- 71-73—220 
77-73-73— 22D 
74-75-71— 22D 
74-72-74— 2M 
7442-74-420 

73- 76-72— D1 

74- 72-73-221 
74-74-71—221 
7277-72-271 
71-W4-222 


WORLD GROUP 
Qaartarflnats 
Uxtted States 1, France • 

(to San Dieoo) 

Andre AgassL US. del Henri Leconte, 
France, 4-1. 44,5-7, 4-1; John McEnroe. U.S. 
del Yannick Noah. Franca, 6-3. 6-4. 4-1. 

Ken FtoCh and Robert Seguso def. Noah aid 
Guy Forget, *4. M 0-41. 44. 7-4 (7-31. 

swedea X Austria 1 
(In vienfla) 

Stefan Edberg, Sweden, def. Alexander An- 
lanitnch, Austria, 6-3.4-2.64; Horst SkoH. Aw»- 
triadef. Mate Wltendor. Sweden, 6-7 (5-7). 7-4 
(9-71, 1-6, 6-4, 9-7: Edberg dot 5koH,64 62, 6 
i; Antomtsch del Wltendor 44, 7-5. 

Edberg and Anders Jarryd def. SkoR and 
Antomtsch, 63, 61. 6-3. 

Yugeslavta 4, Spate 1 
(la SpBt. Yugoslavia) 

Goran Ivtndsevlc. Yuaostovte. dot Serata 
Casal. Soa In. 6-1 2A, 7-5. 6-3; StobedanZlvolln- 
oric, Yugoslav la, dot. Emilia Sanchez. Spate. 
64^647-4 (7d) ; Casal del. ZlvaiteovfoTd. 1-4. 
63; Ivontoarvic def. Javier Sanchez. 7-5. 61. 

Bvalteovlc and Ivaniaevlc. def. Sanchez 
end GomI. 44. 66 64. 7-4 (7-5). 1611. 
west Germany 3. CzKhaslevakla 2 

(IB Prvgn) 

Baris Becker, West Germany, dot Karel 
Novocek, Czechoslovakia. 74 (74), 64. 64; 
Mllan &reber.Cueteaitevakte.dof.CsrHiwB 
Steeb, west Germany, 74, 64, U; Steeb det 
Novacek. 6-3 64 64; Becker def. Sreibor 6X6 
X 6-3. 

Sralbgr and Petr Korda, del Backer and 
Erie Jfierb 4X 47 (2-7). 2X 7-4 197), 63 . 
ASIArOCEANlA ZONE 
Green 1 QaUrt te ota 
Janoo X Sooth Korea 2 
(In HtosoklmachL Japan) 

Wm BonGmdtf.Tash&iba Tsucwtwshl.6 
1, 24. 61, 44; Sana D onora o ofc deL Haruo 
Nakano 4X 44, 62. 

NaluMo and Sftioonr OMa.dof. Yoo JteSun 
and Kim, 7-4 (7-4), 4X 64, 4X 

Craw 3 quarter HxuU 
Sri Lanka 3. Tatwan 2 
(In Co lo mb o] 

umoah WaHoonpilial, Sri Lanka. deL Wu 
Cheaa Rung. Taiwan. 4X4X64; Arlim Fir- 
nanda det Wu, >4, 7X6X2X44; hsu del 
WanoapwaL 6L 64. 65. 

Wu md HsudeL Fomenda and WatlocppO- 
IOL44V64.6X 

Bawtedasb L Steoapora l 
(In Dfadn, Banstedesh) 

Sunny UUdef.HaruMr4leshM.34 r 3X67; 
MoMabur Rotunan ManR def. Wang Chee 
Leona. 64, 63, 6X 

jamely ond Rted,det. Uu»d Matwtn Par* 
otra, 7X 6* 64. 

Timiapd 5 Bobrata 8 
(in Roaoksk] 

Vorepol Thongkomehu, ThollimLdeL Abd- 
ul Rahman Shobqb 6a 4-3; Thanakom Sri- 
CbOMAt, ThaUamL deL Esaoan Jaffar Aal 6Z 
61. 

(In Kuwait) 

Pakistan 5 Kuwait b 

Hameedul-Hoodef.Kheifd Rashid 6X64,6 


l; Rashid Malik def. Ay man Ashwak 61,61,6 
1; Homeed ui-Haa and RasMd Malik beat 
Khaild Achkananl and Ayman Ashwak 63 68 
61. 

AMERICAN ZONE 
Group 1 Samtfiaats 
Argorttea X Canada a 
(in Buenos Abes) 

GiriHermo Perm Roldan, Argentina, del 
Martin Laurandaou, Canada. 61,64, 6-0; (re- 
verse singles suspended due la rain). 

Jose Luis aerc ond Horado de la Pena. 
Argentina, def. Gtam Midilbata and Grant 
Connell. Canada. 64. 62. 64. 7-4 (74). 
Brazil x Para 1 
(In Lima) 

Cassia Motto. Brazil, def. Jaime Izooa, 
Peru, 4-4,64,6X4-4, 63; Lult Matter, BrariL 
leads Aletondro Aramburu. Peru, 64, 62, 62. 

76. 

(zaga and Cortot Dl Laura deL Ricardo 
Aodoll <md Danllo Marceilne, 4X6X64. 64. 
Uruguay x Ecuador 8 
(to Montevideo) 

Morceio Fmpptee, Uruguay, def. Ernesto 
Lteoen. Ecuador. 6X 6X 61; Dim Perez, 
Uruguay, deCGforato Carraadta EcuadorAX 
2-1. withdraw; (test singles matches can- 
cel tad due to rote). 

Perez and Victor Caldoreill, def. Andros 
Alarcon ond Drawn, 64. 4X 62. 

Creep 2 Semidaais 
Brtnmas A Dominican Republic 0 
(In Nassau) 

Roger SmJlh del Alexander Sctxxt 7X (73). 
4X61 : Marie Krwwlesdef. Rotori Moreno 76. 
(7-5). 61,4-4,62; Knowles beat Schad 62 62; 
Smith beat Moreno 62 4-3; John Farrington 
and Smith def. Moreno and SctxML 61. 4-4. 7-5. 
(In Waradera, Cabo) 

Chile x Cuba 6 

Ricardo Acuna del Juan Antonio Pino, 75- 
64. IX 61; Robinson Ureta <M Mario Ivon 
Tatra res 6-2, 67. 63. 64; Acuna and Hans 
Glldemeistar deL Pino and Tabam 6Z 4X 6 
A 

EUROPEAN ZONE 
Group 2. Pint floopd 
LuxgaMxmrg St Matte I 

(b) Luxembourg) 

Sergo Brack. Luxembourg, dot Gordon A6 
ctek, Malta 6X7X (7-3) ; John Goudenfaour. 
Lu xemboura deL Steven Sch rants. Mo ha. 6X 
60; Gaudenbour ond Brack def. Deryi Deli- 
cate and Asctek 62. 61. 62 
(In Monaco) 

Monaco X Cypres 0 

Gilles Gananda dot. Needle Neodeowe 60 
60; Jerome Senate def. AJkis Popamichoel 6 
261; Christnohe Boggrihand JocauetVlnd- 

toool del PhtunZachariodM and Alkb Papa* 

ml Chari 62 61, 7-5. 

AFRICAN ZONE 
Brora> 1 Qua rte r He als 
Ivory Coast 1, Kenya B 
(In NafrabO 

Jean-Chrtstoahe NabL Ivory Coast deL 
Norbert Oduar. Kenya, 4X 64, 7-6 [7X 64); 
(sacond match pad, rain). 

(In Accra) 

Gbdbo X Egypt l 

Koto Attso.Ghona.def. Tamer et-Sowy 6X6 
263; Ahmed eLMalhnllmy del. Frank OtorL 
4XDX 24; Otari def. Tamer El-Sawv 67. 67. 
62 62 64; Kale AHeo def. Atoned EMM- 
hdtmv 4X4-4; Ahso and Kan Oowueno dei 
Tomer EFScrwy and Ahmed EFMelhettiny,6 
24X62 

WOMEN’S TOURNAMENT 
do Kitten Head I stead. Sooth COruOaa) 


infante, Mtetdar, from Syracuse. Interna- 
ftonol League. 


PITTSBURGH— Put Jim Gott, Pitcher, on 
21 -day disabled list Reed tad Scott Medvln. 
pitcher, from Buffalo. American Aesoctatton. 

BASKETBALL 

Notional laskOtortl AssodaHoa 
NB A Fined l&lah Thomas, Detroit guard, 
SSMa and suspended him for hw games; Bill 
Cartwright. Chicago center, 82500 and sus- 
pended him for one gcxne. raid Mark Asulrre. 
Detroit forward. S2AB0. lor their hrvotoemenf 
In o flout April 7. 

FOOTBALL 

NoHeaol Football L era we 
HOUSTON— Signed Warren Moon, quorttr- 
bock. to ttvtoveor tontracL 
NEW ENGLAND— Signed Marc Wilson, 
qu ar terback, to one-year contract. 

NEW ORLEANS R e le as ed Tony Elliott, 
nose tackle. 

COLLEGE 

LEHIGH— Named Joseph Stamen assis- 
tant vice president for student affairs and 
director of athletics. 

LOUISIANA TECH— Named Jerry Loyd 
basketball coach. 


SOCCER 


Steffi Grof HI, weft Germaiv. dtL Radka 
ZntookovxCtadiOBtovokla, 62,61; Martino 
Navratilova (2), US. deL Hang MandlDawo 
(8). Australia. 62 7-5: Netalla Zvereva (4), 
Soviet untoadef. Leila MeskhL Soviet Urtan, 
6X63; Arantxa SOnchez (7), Spokvdet Undo 
Frtrando, ItortY, 7X 61. 

Seml fla ols 

Graf det SanctitfL6264: Zvereva del Nov- 
ratltova. 62 3X 61. 


TRANSITION 


BASEBALL 
A Writes Le ege e 

MILWAUKEE-Put Tom Pilar, pitcher, on 
2 l-dov dbabtad list. Moved Dale Sveum, 
shorietep, from 21-iiay to SIHlay dlsabted UsL 
TORONTO— Put Tenv F ernandez , short- 
stop, an 21 -day disabled ISt Recalled Alexis 


ENGLISH FIRST DIVISION 
Arsenal 2 Evertan 0 
Coventry 2 Norwich 1 
Liverpool & Sheffield Wednesday 1 
MiUwoH 2 Manchester United 0 
Middlesbrough 2 So ut h am pton 3 
Newcastle 1, Aston Villa 2 
Queens Park Rangers 4. Wimbledon 3 
West Ham 1. Derby I 

English League Cup Final 
Luton 1. Nottingham Forest 3 
Points: Arsenal 63; Liverpool 50; Norwich 
54: Nott in gh am Forest, MlllwaU 51 .-Coventry 
4V; Tottenham Hotspur 47; Wimbledon, Der- 
by County 44; Manchester United 45; Evertan 
41; Queens Park Rratoere 40; Aston Villa. 
Sheffield Wednesday 27; Middlesbrough 34; 
Chariton. Southampton 31; Luton 30; Mewoo e - 
tte 29; west Horn 23. 

WEST GERMAN FIRST DIVISION 
H a n over 1, Borassia Dortmund 5 
SL Pauli 2 Barer Leverkusen 0 
Bayer uerdlrann 0. Hamburger SV 2 
FC Nuremberg 1, VfB Stuttgart 0 
VfL Bochum 2 Karlsruher SC 0 
SV WOldhof Mannheim I. Elnfracht Frank- 
furt 8 

Bayern Munich 2 Warder Bremen 0 
Stuttgorter Kickers 2 Beruata Moencheng- 

kxtooch 0 

FC Cologne 2 FC KcKarttautaRi 1 
Petals: Bayern Munich 37: FC Cologne 34; 
Werder Bremen 33; Horn burger SV 31; Bor. 
MoencftengkxJbodi 28; Borassia Dortmund 
VIB Stuttgart, KarisruMr SC 24; FC Kolsere- 
iautarn. Beyer UsrdMen. FC St. Pauli 25; 
Hover 04 Leverkusen. VfL Bochum 24; FC 
Nuremberg 20; SV WOldhof Mannheim IB: 
Etatrocht Frankfurt, stuttgorter Klcken 17; 
HcetoWN-94 IX 

ITALIAN FIRST DIVISION 
Cbbmw 1, IntertXKtonoto of Milan 2 
Como 1, Verm 1 
Lazio of Rome 2 Bologna 0 
Lecce 2 Juventus of Turin D 
MHtoi 2 Napoli 0 
Pescara 1, Atakxita of Bergamo 1 
Pisa 2 AscoJi 0 

Sampdorta of Genn 1. Florenflno 2 
Torino 2 Romo 1 

SPANISH FIRST DIVISION 
Emanol 2 Malaga 1 
Ekhe 2 Cadiz 2 
vwencta l, Attatlee Madrid 0 
Ososuna 1. Sevilla 3 
Snorting 0, Athletic Bilbao I 
Real Socledod 2 Loorones 2 
Real Bette 2 CeHa 0 
Roal Madrid 2 Real Murcia 0 
Real Zaraaoa 2 Bereetam 0 
Real vauadaiM 1 , Real Ovtadb a 
Potato; Real Madrid 44; Barcatana 42* Va- 
lenda 34; Cotta 32; Athletic Bilbao. AttettaD 
Madrid 31; Roof VaitodoBd. Sevflla 38; Osa- 
Buna29; Loaronas23; sporflno 27; Real Zora- 
aaea. Reel Ovtodo, Rea) Sededed 2$: Cadiz, 
Mataoa 23; Reel Bette 22' EspoiwI 20; Reel 
Murete 19; Elclw 13. 

WORLD CUP QUALIFYING 
New Zealand 2 Israel 3 
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The Country Doc, 
Harlem Version 


By Douglas Martin 

New York Tima Service 

N EW YORK — As Matthew 
Warpick, NLD., walked slow- 
ly toward his Haricm office at 7:45 
A.NL, a disheveled man in studded 
leather jacket and dirty jeans ap- 
proached. The man smiled wealoy 
and said, *Tm kind of stoned, bat 
Fm one of your patients." 

Warpicfc knew who he was. He 
answered: “The test came bade, 
and you don't have AIDS.” 

Much has changed gtnr* w^r- 
pi ck began practicing 64 years ago, 
some inarguabty for toe better. 
There was no cure fm tuberculosis 
then and insulin had not yet been 
developed. But that was also a time 
Warpick thought nothing of mak- 
ing noose calls at 2 Ail 
Rosie Mitchell, who like War- 
pick, is 88, remembers: “He did 
everything for everybody. If people 
didn't have money, he forgot about 
it" 

The Harlem where Warpkk be- 
gan his practice is gone. It was foil 
of hope, Irish, Greeks, Italians, 
blacks from the South and Jews 
like himself. A nickel bought hmcb 
and a beer. Crack vials and ar- 
mored doors are today’s realities. 


Despite six mugg in g s in recent 
years, the doctor says: “Tm going 
to die with my shoes on. I have no 
intention of giving tm. As long as 
my people need me, rfl be here.” 

Such determination goes bade to 
Warpick’s beginning*. He was bom 
in the South Bronx, thy i still main- 
ly farmland. 

By working he was able to both 

medical school. His father was usu- 
ally unemployed. 

He moved to Harlem because a 
distant relative owned a drugstore 
there. During the Depression they 
sent each othe 1 business. 

The years have distilled the doc- 
tor’s views: 


“Medicine today is odd and dry 
and elusive. There’s no bond be- 
tween a doctor and a patient, no 
bond at aH The patient is a number. 

“My greatest problem today is 
getting people to stop taking all 
that medication. It not only affects 
them physically, it blows their 
mind. 


“I advise people never to retire, 
unless they’re forced to. There’s 
nothing worse than getting up in the 
morning and having no place to go.” 


'Begging Bowl’ for British Arts 


international Herald Tribune 

L ONDON— Ever since the Arts Council 
erf Great Britain published a policy 
booklet in 1984 called “The Glory of tire 
Garden" which inducted the statemen t , “we 
ran dung we water, bat we cannot 


MARY BLUME 


create a flower,” it has been dear that 
the aits would find less «nd less nourishment 
from the public parse. The money tree may 
be the glory of tire Thatcher gove rn men rs 
garden, out for the arts, as for health, educa- 
tion and other areas of public spending there 
isn’t much room for the more tender plants. 

In all the brandies of the arts, manager s 
these days refer to themselves as going 
around with a b egg ing bowl Most often tire 
bowl is extended to the business world. Cor- 
porate sponsorship of the arts added up to 
£30 milli on (about $51 million) last year. In 
1984 it was only £15 million. 

While corporate sponsorship of the arts 
does not offer the tax benefits rtf the United 
States, aits sponsorship provides distinct ad- 
vantages, according to Caroline Cage of tire 
Association for Business Sponsorship of the 
Arts (ABSA). 

‘There can be an dement erf logo recogni- 
tion and it also offers unique facilities for 
cheat entertainment,” she says. An example 
is Digital Dec, the British subsidary of the 
Digital Equipment Company, which has 
funded several dance events. 

“They sell very big computer systems and 
only want to impress about 300 people, key 
management people who migh t want to buy 
very large computer systems. It’s far more 
effective to do that by taking them, out for tire 
evening and doing your sales pitch after- 
wards” 

Such black tie evenings are, in the words erf 
one public relations consultant, perfectly 
suited to revive the jaded City palate. One erf 
the offshoots of corporate arts sponsorship 
has been a boon in public relations. The two 
huge growth areas in servicein England in the 
last few years have been public relations and 
design— the idea of prqectmg a more visual- 
ly or artistically interesting corporate image 
has become more important," Cage says. 

One London borough has hired an Ameri- 
can to help raise funds. Anne Collins, farmer 
cultural attache at (he UK Embassy in Lon- 
don, has moved into public relations as advi- 
sor to the BAFTA-Shdl UJL venture, which 
brought the British Academy of Film and 
Tdevuaon Arts £3 miUkm. “They really need- 
ed American advice here,” tire says. 

It isn’t only the arts *hnt me ma Acting 
themselves. Oxford University has hired its 
first public relations consultant, «!«» an 
American, and separately Oxford colleges are 
out tapping their ahmmi for the first time. 
Somerville College has raised £1 milli on and 
has launched the American Margaret Thatch- 



The British Mnsena, a “ftgh-frofile for 

(the prime 


er Fund for Somerville 
minister is a Somerville _ 

Eton College has opened a Museum of 
Eton Life (entrance fee £1 JO) whose exhibits 
include a wooden beating block and a birch 
used for flogging. 

In the museum wodd, tire begging bowl has 
been passed with various results. The Victoria 

an ft Albertis Watan* panhanrTHnp hat CBUSOd 

dismay while on the otherhand tire British 
Museum operates in a seemly and effective 
manner, having attracted such sponsors as 
British Olivetti for its “Glass of the Caesars” 
exhibition and British Gas for “Treasures for 
the Nation: Conserving our Heritage.” 

Of course what the British Museum can 
offer is "*«*)»* . “From the m ummy to tire 
most abstruse aspects of fine arts, we’re the 
encyclopedia of the wodd,” says Geoffrey 
House, an archaeologist who is the museum’s 
Head of Public Services. 

“The prestige, there’s nothing like it,” 
ABSA’s Caroline Cage. There is also 
poetical side. “Because tire British Museum 
is one of the leading museums of Europe and 
gets such a high viator attendance, it’s a very 
high-profile venue." 

^We can do glamorous reception, itis really 
quite impressive,” says Geoffrey House. The 
Egyptian galleries, for example, can be hired 
for £5,000 for a cocktail party, £10,000 for a 
dinner. “For a more modest venire the fee 
would be open to ducusskm,” House says. 

The museum has 25 doth- wielding trust- 
ees; one appointed by the queen, 15 by the 
prime rammer, four by sawteriy societies 
and five by the trustees themselves. They 
that, despite the need for funds, they 
not charge to the museum 

except for special exhibitions. 

The annual go ver nm ent grant is just over 
£24 ntiDicn, supp l emented by a variety of 
means from homes to membership events, to 


tours to an ice cream stand in the museum’s 
forecourt which brings m £10,000 a year to in 
evening concert at \noicfa the anthem Mozart 
wrote far the museum was played. (The an- 
them was composed in gratitude fm- having 
been allowed into the museum. No children 
were then admitted, and Mozart was one). 


not be looked on as second best to pubhc 
funding. “You should look at it positively. We 
welcome private sponsorship for various rea- 
sons, one being that itis not always the same 
person cootroQmg the purse strings. Itis good 
to have a plurality of funding so yotfre not 
always talking only to the government.” 

In addition to, so to speak, stretching the 


begging bowl to more hands, c o rpo rate spon- 
sarshin can widen the museum’s aoueaL 
“British Gas, for the Treasures fm tire Na- 
tion' exhibition put oat showroom promotion 
all crver the country and took out full-page 
advertisements, snmrfimg we wouldn't nave 
the money to do and wouldn't consider. 

“Also the sponsor will involve its staff so 
you’ll get a whole new audience, people who 
wouldn’t came to flu museum except for the 
organization that’s involved in sponsoring." 

The Levantis foundation, nm by a Cypoot 
family, gave the museum funds for the new 


gallery. Japanese sponsors have en- 
abled the museum to bring up from the re- 
serves works only scholars had seen and to 
open for the first time a separate Japanese 
gallery at a cost of £4 million. 

“we're krikmg all the time at all the range 
of incosnM»rotiucmg things," House says. 
Including, literally, a beggmg boiri. At pre- 
sent tlrerc are two plastic bins at the entrance 
into which visitors throw coins and folding 
money adding up to £100,000 a year. The 
plastic is shortly to be changed for a large 
Chinese urn. More in keraing and, says Geof- 
frey House, with room far a kx more cash. 


LANGUAGE 


The Blossoming of 'Gun Down’ 


Wei, 

u- * 




By William Safire 

W ASHINGTON — For Ian- 
guage mave&s, tire dispute 
that culminated in foe non-confir- 
mation of John Tower was memo- 
rable far tire blossoming of gm- 
down as a synonym for squelch. 
President Bush drew first. : . 

After perusing a report by Ore 
Federal Bureau of Investigation 
about bis nominee, he a THtou vced 
that tire allegations against Tower 
“have been gunned down in terms 
of fact.” 


un- 

extenmbn of the metaphor, 
in a news conference, a question 
began, “You have said that tire FBI 
repot guns down the accusations 
against Senator Tower, and 
yet...” 

Bush used tire colorful figure of 
speech again weeks later, explain- 
ing that his delay in sending tire 
nomination up to Capital Hiff was 
caused by his concern for “gunning 
down groundless rumors." 

A computer search for tire earli- 
est use of tins verb phrase in its 
extended sense turns up a' 1977 
story about a “Face the Nation” 
appearance by — you guessed it — 
George Bush, chief of tire Central 
Intelligence Agency. He said he 
was ap pe a ring on the p r ogram to 
“gun down” speculation that a 
Team B, which nad been appointed 
tty him to dBHay Ma agency’s 
assessment of Soviet power, had 
]* alrgH its Hwlnfiffiy q order to 
dissuade President-elect Jimmy 
Carter from catting tire defense 
budget 

In its original sense, gun down 
means “shoot and canse to faH” 
One of the senses erf the veafo gun in 
Msniam-Webster’s Ninth New 
Collegiate is “shoot,” with the ex- 
ample given of “gunired down by a 
hitman.” 

The phrase can be found in the 
Oxford Dictionary of Current Hi- 

iMtontte Fw ifa^iAwitiTfoi iia a tran- 
sitive verb (“gun") followed by a 
particle (adverb or preposition 
“down”); labeled “informal,’’ it iB 
defined as “shoot unmercifully, of- 
ten with the Hnpfr«frm that foe 
victims are defenseless.” 

For a rundown an gun down, I 
tumed to Smart Berg Flamer at 
Random House, who told are: 
“Mafia hit men were said to gun 
somebody, without the down. The 
down wasn’t added until after 
WoiM Warn, then mainly in news- 
paper ure about mobsters who had 


gunned down someone, 
influenced by nm down, 
dates back to foe 16fo ( 
a hunting term, hunt down. 
are also ride down and track down.” 
For a time, gun up was pr eferred, 
synonymous with “shoot up. a 
town,” but tire power erf tire mage 
erf a foil — as in bringing down an 
anjtnaH or a human target — pre- 
vailed in the language. 

It remained only for that former 
Navy pilot, who may have heard 
tire phrase in Wodd War O, to 
extend the metaphor. The' target 
became a rumor, not a person or an 
animal, and tire phrase m this usage 
loses its menalessness, since a ru- 
mor is not innocent 
Rumor-denial needs linguistic 
hdp, which is why we welcome tins 
new and heroic sense <rf what had 
hithat n been a coolly cruel verb. 
Gun down is now tire faririonahlc- 
synonym forsuch t erms as squelch, 
an onomatopoeic term from the 
sound of stepping on a soft object; 
quell, which originally meant Trill” 
but later came to mean “crush” or 
“suppress,” and put the kibosh on, 
its origin a mystery that begs for 
solution. 

□ 


means erf turning a profit. I regard 
contrarian as comxmng an obses - 
sive quality that distinguishes it . 
from contrary — a being contrary 

far the sake of being contrary ” 
Virginia, your little -editor- 
friends are wrong. Both words are’.' 
both adjective and nouxua contrary ; . 
(«§.) view is one that is on the 
contrary (n.); a contrarian (adj.) ' 
view is the persnickety position.' 
taken by one of those ultia-inde- 
pendent, different-drummer asi-j- 
trarkav (nJ). - 

'* Contrary means, “opposite,.'- 

against, opposi n g,” wMc contner-j. 
km as a noun, and lately as an ■' 
adjective, rrfere to more than “one 
who is contrary”; the word as noun' 
means “one who sees a value or an t- 
advantage in taking an opposirig- 
view” and, in adjectival loan, “de-" 



reason erf 
The father 


47* 


eunfiwiamfart wm,' 


■ -55.0 ii 

1 - .r-n. I- -* - - _ 



“A rap against Baker is (hat his 
reputation rests mainly tm his drill 
with the press,” wrote the National 
Journal early tins year, referring to 
Secretary of State James A. Baker 
3d. “That was the thrust of a 
splashily contrary . . . New Re- 
public cover story that branded 
him Washington's most overrated 

man. * ” 

Seated in his office on the sev- 
enth floor cf Foggy Bottom, Baker 
must have read that, thinking: Why 
contrary ? Why not contrarian? 

Tire mm thoughts occurred to 
Burt Salomon, foe writer at the 
piece, whoasked his editor why 
contrarian had been changed. He 
was told that amtrarim was not in 
Merriam- Webster’s Third New In- 
ternational Unabridged (the noun 
does appear in that dictionary's 
1986 supplement, “12,000 
Words"); moreover, says Solomon, 
tire editor “considers contrarian a 
word that doesn’t add any meaning 
to contrary; be likens it to tire way 
tire newfangled adversarial means 
precisely tire same, as an adjective, 
as adversary." 

The reporter argued otherwise: 
1 think erf contrarian as a Wall 
Street term describing an investor 
who purposely goes against tire 

market's thinking as a strategic 


Burlington, Vermont, recalls that: 
the financial adviser began a news- ; 
letter in the 1940s called 1 The Neffl- 
Letter of Contrary Opinion." In; 
tire 1960s, he began changing foe; 
key wad to fit ms philosophy of- . 




of current investor se ntime n t 
Elizabeth M. Fowler wrote in 
The New York Times on June 11,/ 
1966: “Mr. Ne3L wire calls himself;.' 
a cwtfrwtot, which means be tends;, 
to adjust the opposite of foecrowiti - 
or general public, now advises can- 
turn.” •' *■ 

The word, with its sense of per-; 
postful opposition, soon spread bfr* . 
yond Wall Street to potitics,' where" 
the adjective has positioned itself, 
between iconoclastic and amny^ - 
and the noun has become synasw> & 
mom with “young curmudgeon.* :T 
Now, contrarian is also part cf:’ 
the general iw g m y - When criw- 
New York bunders cut. back 
construction in Battery Pafc Gt£- 
after tire 1987 stock markrte«£V 
Frank E Linde plunged ahead;! 
“We took a contrarian view,” he" 
told The New York Times. "We 
decided to go full steam abea&’L- 
(So far, that mean* merdy a coft- 
trary view.) “We figured mat if fk 
other developers were bohfint 
back, time would be less oampc ti - 
tian.” (With that dear purpose rf 
taking advantage of tire differed 
action of others, his view bepombv 
contrarian.) 
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